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| iow York Suburban 


Changes Shown In 
Rating Body Report 


Local Agencies in Eight Counties 
Nearly as Numerous as Three 
Years Ago 


DROP IN GENERAL AGENCIES 


178 Newly Established Local Agen- 
cies in 1933 Compared With 237 
in 1932 and 362 in 1930 


Interesting facts with respect to agen- 
cy changes and premium returns in the 
counties of New York State near Man- 
hattan and Brooklyn are contained in the 
annual report of the manager of the Sub- 
urban Division of the New York Fire 
Insurance Rating Organization to the 
governing committee of the organization. 
This report, signed by William H. Stoop, 
deputy manager, shows as concerns gen- 
eral and suburban head agencies that at 
the close of 1933 there were forty-five 
general agents, a decline of five since 
1932, thirty-four having jurisdiction over 
the entire territory for fifty-nine com- 
panies, seven having jurisdiction only 
over the Long Island portion of the ter- 
ritory for fourteen companies and four 
having jurisdiction only over the main- 
land counties for four companies. 

There are 206 suburban head agencies 
representing 362 companies. Of these 
sixty-six are located in Manhattan, rep- 
resenting eighty-five companies; 121 are 
in Brooklyn, representing 247 companies, 
and nineteen are in Long Island City, 
representing thirty companies. The turn- 
over in 1933 in these classes of appoint- 
ments was unusually heavy, 146 separate 
appointments having been made and 173 
terminated. 





Changes in Local Agencies 


The number of local agents in the ter- 
tory of the Suburban Division, includ- 
ing Putnam, Rockland, Westchester, 
Bronx, Queens, Nassau, Suffolk and 
Richmond counties, has changed little in 
the last four years. The total in 1930 
was 2,170 and it is now 2,034. There was 
moderate declines in the number of 
agents in Westchester, Queens and Nas- 
sau counties. 

_A comparative statement of the activ- 
ities of the committee on agency quali- 
fications of the Suburban Division shows 
that 178 newly established agencies were 
approved in 1933, compared with 237 in 
1932 and 362 in 1930. Companies repre- 
sented in these agencies totaled 288 last 
year as against 446 in 1932 and 787 in 
193. Approved agencies retiring from 
business totaled 266 last year compared 
With 384 in 1932 and 332 in 1930. 
Premium returns from the suburban 
territory for 1932, the 1933 figures not 
yet being available, amounted to $16,- 
003,664, a reduction of $1,664,311 or 9.3%. 
Of this total $11,860,952 was derived from 


(Continued on Page 28) 
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Modern Magic 


The magic of wireless:—_Amateur wireless operator 
in Arctic Circle. In daily contact with New Zealand 
operator. Two weeks ago the New Zealander was lis- 
tening. Signals became confused. Abruptly stopped. 
He sensed something was wrong. Signaled his fears 
to an operator in Honolulu. Who called an operator 
who was near the silenced Arctic set. He rushed his 
dogteam to the nearby igloo. Entered. The man un- 
conscious from charcoal fumes. Dragged him out. 
Revived him. Saved his life. Only ten minutes from 
Arctic Circle to New Zealand and back to Arctic Circle, 
by way of Honolulu, and the starting of the rescuing 
dogteam. 


The magic of life insurance:—-A husband's applica- 
tion, prepaid, for life insurance. Accidental death the 
next day. Claim swiftly paid, before ever the policy 
was issued. Home saved and family provided for. 


The science of wireless and the science of life insur- 
ance—modern magic, both—are two of the most useful 
to humanity. 


THE PENN MUTUAL LIFE INSURANCE CO. 


WM. A. LAW, President 
PHILADELPHIA 


Independence Square 
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Prudential Has 


Fifteen Billions Of 


Insurance In Force 


Paid-For $2,049,999,413 In 1933; 
Premium Income For Year 
Was $540,000,000 


ASSETS REACH NEW HIGH 


Reduced Number ( Of Cancelations; 
And Larger Number Of 
Re-instatements 


The Prudential had a total of insur- 
ance in force at the end of 1933 of fifteen 
billions of dollars. Number of policies in 
force was 32,000,000, held by 22,000,000 
policyholders. The premium income for 
the year 1933 was $540,000,000. Total in- 
come from all sources came within 5% 
of the 1932 figures 

The 1933 Paid-For 

In new paid-for insurance the Pruden- 
tial’s record for 1933 was a total of $2,- 
049,999,413. Of this sum Industrial pol- 
icies amounted to $1,033,480,967, while the 
sum of $1,016,518,446 was in Ordinary, 
Intermediate and Group insurance 

The company’s assets at the end of 
1933 amounted to a new high total of 
$2,835,007,067, a gain of more than $61,- 
000,000 for the year. 

The liabilities, including $97,593,789 of 
legal contingency and other special re- 
serves, aggregated $2,763,921,818 


Reduced Number of Cancelations 


During the period of the depression 
from 1929 to 1933 it was not found nec- 
essary to draw on either surplus or legal 
contingency reserve, but, on the contrary, 
to add substantially thereto. These t 
items amounted at the close of 1929 
$102,979,000. At the close of 1933 tl 
had increased $31,700,000, standing at 
sum of $134,679,000. Such asset lo 
as have actually materialized have t 
met each year without difficulty ou 
current revenue and in addition subs 
tial provision has been made for other 
possible shrinkage, supplementing the 
regular surplus and legal contingency 1 
serve. 

The record for the year indicated a 
duced number of cancelations and a larg 
er number of reinstatements, the im- 
provement being especially notable dur- 
ing the second half of the year 


Payments to Policyholders 


During the four troubled years from 
1930 to 1933, inclusive, the Prudential 
made payments to policvholders or their 
beneficiaries amounting to $1,654.779,000 
This fact was made known to¢ 
the annual statement of the 
was issued from its home offices 
city. 

The total of such payment 
was more than $455,000,000, 
equalled in only one previou 
than 352,000 claims were p 
company during 1933 of whicl 
maturing endowments paid ¢ 
icvholders. 
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THE “CAREER UNDERWRITER'— 


BELIEVES ina thorough Life Insurance education—What Life Insur- 
ance Is—What It Does—How It Does It. 


HAS ALSO DISCOVERED | that it is highly desirable to 
read and study constantly—that Study creates Interest—that Interest 
creates Enthusiasm—and that Enthusiasm, plus Knowledge, creates Sales; 
that when Study and Effort for Self Improvement cease, Interest lags— 
that when Interest lags Enthusiasm dies and another ‘dry spell’ is 


upon him. 


Life Underwriters who agree with the ‘Career Underwriter’ will take 


advantage of the 


FOURTEENTH ANNUAL ALL DAY SALES CONGRESS 


to be held on Thursday, March 8th, 1934 at the Hotel 
Pennsylvania—under the auspices of the Life Under- 
writers Association of the City of New York. 


Registration $1.00; Non-Members $1.00 Extra at Door 


CLIFFORD L. McMILLEN 
General Agent 


THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
Main Office—347 Madison Avenue 


Times Square Branch—1450 Broadway 


“ISLE OF OPPORTUNITY” 
VAnderbilt 3-5500 


CHARLES V. CROMWELL, Production Manager R. J. PICKARD, Office Manager 
GLENN B. DORR, C.L.U., Agency Assistant JAMES F. CHAPMAN, Agency Secretary 
S. LEE RICKLES, Agency Assistant MEYER M. GOLDSTEIN, C.L.U., 


CHARLES A. VOTAW, C.L.U., Educational Director Manager of Times Square Branch 
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——s 
In the Light of P t Busi | 
. . . 
John R. Hardin, President of the Mutual Insurance Benefit Life, 
Shows That Decreasing Volume Does Not Mean 
. 
Lessening of Strength 
In his annual report to policyholders need explanation or argument. They are above these requirements and the ex- 
of the Mutual Benefit Life, President the fiduciary agents of the policyholders, penses of operation, is distributable in 
john R. Hardin discusses some of the to furnish them indemnity against un- so-called dividends on the anniversaries 
underlying principles of legal reserve life timely death with the utmost reasonable of policies during the succeeding year. 
insurance which have special significance economy consistent with the utmost at- The dividend is in theory and in fact the 
during these times when the financial tainable certainty that the policies will excess of the premium over and above 
statements of companies frequently show be paid when due. * * * AsI have said the actual cost of insurance, including in 
ecreases, instead of increases to which in former reports, the growth of this such cost maintenance of the legal re- 
the business has so long been accus- company by the issue of new policies serves and sufficient contingency sur- 
tomed, in new business, insurance in might entirely cease without at all im- pluses. Because dependent on actual cost 
force and assets. “Neither the writing pairing its ability to meet all its con- - annually ascertained and because of pos- 
of new insurance nor increase in busi- tracts and carry all its risks on most _ sible contingency requirements, dividends 
ness nor increase in assets,” states Presi- favorable terms to the end. To question cannot be constant in amount, and in 
dent Hardin, “is essential to the perform- this in the case of any well-constituted times like the period through which we 
ance of company contracts.” He quotes and sound company is to question the have been and are now passing, when 
\mzi Dodd, one of the deepest students fundamental principles of the business.” actual experience brings high mortality 
and ablest administrators in the history In his comments President Hardin anda reduction in interest earnings, con- 
of life insurance in this country, a form-  caid: servatism suggests, as a natural course, 
er president of the Mutual Benefit, who a . : that dividends be reduced and contin- 
said: “To question this in the case of lhe experience of this and other com- gency surpluses be increased. IOHN R. HARDIN 
any well-constituted and sound company panies through almost a century of op- The administrative control over the ; apie bi 
isto question the fundamental principles ¢ration has shown that the life insurance distribution of dividends is annually ad- strengthening of the company’s contin- 
of the business.” plan possesses factors of safety suffi- justable to maintain the legal policy re- gency reserves, maintained over and 
A Natural Reduction —— — perenne Seon serves and contingency surpluses, and above the legal requirements, for protec- 
Illustrating the principles by the ex- ble ‘management, 4 om pdms Se vay from time to time to strengthen the lat- tion against unexpected insurance and in- 
perience of his company President Har- expected results with pe sri aa ttine ter as prudence may suggest. Through vestment hazards; and, additionally, in 
din pointed out that the management of {inuity. Sound annnecmens fas pas this control opportunity is also afforded 1932 to set up a special reserve against 
‘ . 3 . : Poe ar as aiwey> under the life insurance plan to provide similar contingencies; and, again addi- 
the Mutual Benefit throughout its his- been and always will be essential to the 2 : 
tory has been more occupied with the  cecurity of salevheiders. The founders against and absorb, without inconven- __ tionally, in 1933 to add to that special 
quality than the quantity of the insur-  \vere practical mem coat completely in- ience in administration or danger to com-__ reserve. The resulting increases of the 
ances the company has offered to its formed as ren all the Recnelt teaiek Pelt stability, the consequences of any usual contingency reserve funds and the 
membership, and, while the company has They tightly saamael that pe Re ees “ie incidental losses occurring in the opera- special reserve have been already stated. 
progressed from small beginnings to its  tegrity in purpose and performance and tion of the life insurance plan. In observance of the same traditional 
present strength in the number of its  yeasonable ability in the doing of the Dividend Policy rule the company at different times dur- 
policyholders and the extent of its re- things required in company administra- These fundamental principles harmon-  '* oe ,last_ twenty-five —s has ne 
sources, its deepest concern has not been tion would assure success for the plan, ize with the Mutual Benefit annual div- creased its dividend scale six times, and 
at any time in rate or rapidity of growth. and that these were humanly attainable. idend practices as they have been pur- in addition jer ee has paid six special 
It has had abundant reason for gratifi- The accomplishments of the Mutual sued continuously since the declaration dividends. ‘ nly by a method such as 
cation in the confidence exhibited in its Benefit and of many companies through of the first dividend in 1847, two years this can assurance of company safety be 
management by an increasing group of years of active business under favoring after the company was incorporated. The uninterruptedly continued and the 
policyholders, but the real purpose of its and retarding influences have vindicated | scries of annual dividends has never been equity between the policyholders con- 
existence has been constantly borne in jhe expectations of the founders. broken. There have been increases and tantly maintained. 5 A canal 
mind. During the present depression P dcreases in dividend distributions, as the _ No Need For Liquidation 
there has been a perfectly natural re- Basis of Legal Reserve actual earnings of the company have It is obvious that investment is essen- 
duction, said President Hardin, as the The Legal Reserve gives its name to justified under a liberal recognition of tial to the life insurance plan and that 
effect of the depression has been felt and underlies the Legal Reserve Life In- the precept formulated by the founder investments must be currently made as 
on the writing of new insurance and a curance structure. Life insurance con- and first president of the company, that: funds are available. It is equally obvious 
perfectly natural decline under continued tracts rest primarily upon the payment “It is not right to hoard up the money _ that investment must always be attended 
oa acanes oo eee a of of premiums and the investment at com- of the members when the safety of the ith some eceniy be capital oy but 
markable, he said pe - q ch we both pound interest of the contributions made company does not require it; or to keep that _neverthe oss eg at ae 2 
in new busin bogie dy “ eee peerage a or therefrom to the Legal Reserve fund, it on hand for an undue length of time Vv aL Gf ig needec in oF at 
hanes ease ee yg jog 10 sc hag te which somewhat paradoxically is at the before making a distribution. f _ work 1 af — th i. a 1S 
thereby ene acne Phage thageen samuatie same time the company’s greatest liabil- An appropriate application of this pr id re pes, ag = ‘to i % h 
again to vindicat tl i sh ar te ity and its greatest strength. This fund principle is illustrated by Pre side nt Dodd < warren? me rend re neat _— * a 
lies = - boca ag is constantly enlarged and improved by in his report of January, 1894, in the — require ments 3 | permit is_ - 
ordinate 't f om SrOwes ‘was o the contributions annually coming to it midst of the panic period of 1893, with duty of management, and, In appropria 
Sw PRESS eres from renewal premiums and compounded _ special reference to the propriety of re- Proportion to total investments, high 
Comments of Amzi Dodd interest, and is at all times sufficient to ducing dividends: grade, long time investments, as widely 
At the end of 1893 when increase in mect all outstanding contracts at matur- “Under the methods used by the com-_ diversified in type and location as invest- 
new policies, insurance in force and as-_ ity, even if at any moment the writing pany and proposed to be used, dividends ment opportunity permits, are highly de- 
sets had been slowed down by a nation- of insurance should be permanently are carefully made each year. If, under sirable and cannot be excluded from con- 
vide financial crisis of major proportions, stopped. This Legal Reserve fund is in the best conduct of the business the man- side ration because of the possible effect 
President Dodd wrote to the policyhold- theory and fact a trust fund for policy- agers are able to afford, the steadily pro- 0! changed financial conditions on future 
holders and annuitants, to be continu- gressive dividends for many years in the convertibility. In considering the stabil- 
The Proportional advance in each of ously maintained at its actuarially ascer- past should be interfered with by a de- ity OF any reasonably well-managed life 
these items over those of preceding tained required strength, and to be ad- cline of interest on investments, an ab- insurance company attention is not prop- 
years has not been so much affected as_ ditionally supported by contingency sur- normal or excessive mortality, or a dis- erly centered on the theoretical result of 
seemed probable it would be during the pluses, beyond the legal reserve required, turbance of values from unavoidable immediate liquidation of all assets into 
Months of the year when the unusual in amounts from time to time prudently causes, dividends will be conformed to Cas sh, and immediate extinguishment from 
financial troubles of the country were determined, and retained from the differ- such altered conditions.” such cash of all liabilities. Life insur- 
most disturbing. In adherence to the rule of company ance presents no such_ theoretical or 


A greater check of such 
ee would have been of no disad- 
‘antage to the company and to its mem- 
ag individually. Increase of size in a 
€ msurance company may or may not 
© good for its poicyholders. * * * The 
tial and moral obligation of a mutual 





€ msurance company is too plain to 


ence between the stipulated premium or 
estimated cost of insurance and the ac- 
tual cost of insurance. Profits are as- 
certained annually, and, of course, vary 
in actual experience. At the year’s end 
the legal reserves, general liabilities and 
the contingency surpluses’ having been 


cared for, any further earning, over and 


safety on the one hand and prompt dis- 
tribution of surplus profits to policyhold- 
ers on the other, the dividend reductions 
resolved in 1931, 1932 and 1933, effective 
respectively in the following years, were 
determined upon. The immediate pur- 
pose of these dividend decreases was the 


practical requirement. The conversion 
into cash of all, or a large fraction, of the 
invested assets of a life insurance com- 
pany, at any one time, is not only un- 
necessary, but would be a complete con- 
tradiction of the whole life insurance 


(Continued on Page 10) 
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INSURANCE COMPANY - 
A MUTUAL COMPANY FOUNDED IN 1845 wn 

INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK sch > 


S9TH ANNUAL STATEMENT, DECEMBER 31, 1933 





To the Policy-holders and the Public: — Of special interest was the increased demand 
for annuities. Many men and women, desiring to 
secure a fixed income for life and relief from 
investment worries, placed their capital in an- 
nuities providing a guaranteed life income. The 
total so invested was $20,662,386, a larger amount 
than in any other single year. 


The service of a life insurance company is 
measured, largely, by its returns to policy-holders 
and beneficiaries. By this standard the New York 
Life accomplished more in 1933 than in any other 
year since it began business in 1845. 








In this year of stress, in addition to making The total insurance in force represented by 


many policy loans, the Company paid the enor- 2,672,876 policies was $6,869,268,269. The total 
mous sum of $255,977,483 to policy-holders, new paid for insurance was $378,669,800. 


beneficiaries, and itants. ; ¥ a ’ 
ee The following table shows the diversification of 























It closed the year with Assets amounting to the Company’s Assets as reported to the Insurance 
$2,010,943,112, the largest in its history, valued Department of the State of New York and valued 
as prescribed by the National Convention of In- as stated above: Sihieeie e 
. ° er Cen . 
surance Commissioners. The Company’s total opumameass 
. *q*,* $ m4 present 
Liabilities were $1,896,651,321. Cash on Hand or in Bank. . . . $30,943,412.43| 1.54 _— 
: United States Gov’t. Bonds . . . 98,164,386.21| 4.88 we: Hos 
Its surplus funds reserved for general contin- State, County, Municipal Bonds . 154,913,244.26| 7.70 Nation 
gencies amounted to $114,291,791. Public Utility Bonds... . . 154,483,453.00| 7.68 lite Ua 
i : stri Ba-s-0 5 ' 7 York; Ei 
In the interest of conservatism, the Company Industrial and Other Bonds 18,598, 18 14) .9 York’ Li 
‘ nae NET RE: ; Railroad Bonds. . ... . . « . 360,293,658.42/17.92 \L. Derb 
voluntarily set up in its liabilities two special : y? il. De 
: Canadian Bonds ...... . . 39,957,188.69| 1.99 derwritet 
contingency reserves as follows: $21,014,507, Foreign Bonds > 064,448.32! .10 Frank V 
: > ¥ eee 8 + @ 2 & , , bd . Mutual > 
which is the difference between December 31, Preferred and Guaranteed Stocks 67,923,705.64| 3.38 tional Ci 
1933 market quotations and the values carried in Real Estate (Including Home Office) 72,477,359.29| 3.60 , Fn 
Assets of stocks, and of bonds in default, bonds of First Mortgages, City Properties 495,297,998.40| 24.63 stores, la 
companies in receivership, and bonds which for First Mortgages, Farms. . . . .  17,353,431.95| .86 oh 
. . . ance O 
any reason are not carried in Assets at amortized Policy Loans... ... . . « . 413,873,648.41| 20.58 street ca 
value; and $7,500,000 for deferred mortgage in- Interest & Rents Due & Accrued. 41,269,429.08| 2.05 Re 
terest collections, which are larger than normal Other Assets... . ~~... ~~ « 43,329,621.78) 2.16 surance 
due to the general economic situation. TOTAL ASSETS . . . $2,010,943,112.02! 100% a on 
stores ¢ 
The Compan Iso set aside a reserve of ‘ : P iters 
$48 oe 244 ae y re re Morini pe EE NPB Further information about the Company will be eget 
i - s : tis 2 
. "1934 fg me ‘sis seesiliilin: dik: einen furnished upon request to its Home Office at 51 bottles. 
u uffici ; ; 
ing i ee , - cea ie apne individual Madison Avenue, New York, or to any of its Branch A tall 
ee wee oe : Offices throughout the United States and Canada. pendenc 
policy as was paid in 1933, except on term in- a 
* ngn sc 
surance policies. DQAanoar Gren . SCanr~2ercnanr— of $25, 
President moms Of 
men are 
and Lio 
Newsy 
BOARD OF DIRECTORS =. 
A on: 
JOHN E. ANDRUS THOMAS A. BUCKNER JAMES G. HARBORD WILLARD V. KING Hull. Al 
Manufacturer, | President Chairman of Board, . Retired wis 
— Company NICHOLAS MURRAY BUTLER Radio pie gprgge se of a GERRISH H. MILLIKEN DUDLE 
. . 7 7" President, Columbia University CHARLES D. HILLES Deerirg, Milliken & Co. The ; 
JAMES ROWLAND ANGELL j Resident Manager, New York State FRANK PRESBREY ne a 
President, Yale University CHARLES A. CANNON Employers’ Liability Assurance Corp, Chairman of Board, en 
New Haven, Conn. Chairmanof Board, HALE HOLDEN Frank Presbrey Co., Advertising has bee 
NATHANIEL F. AYER Cannon Mills Company Ch. J “4 So d ALFRED E. SMITH Life. It 
arma - tains er Southern Pacifie Company Former Governor, agency | 
oston ass. wr 
, GEORGE B. CORTELYOU * °C RVAN a State of New York retirem¢ 
CORNELIUS N. BLISS President, Consolidated Gas Co. 4 CHARLESEVANSHUGHES,Jr. J. BARSTOW SMULL Hew 
airmano oar : ice-President, Ss 
Bliss, Fabyan &® Company WILLIAM H. DANFORTH ALBA B. JOHNSON J. H. Winchester & Co., Ine. ogee 
HENRY BRUERE Chairman of Board Retired _ ERC S. STRAUS acl 
President, Bowery Savings Bank og pe _— Company Philadelphia, Pa. SEMCY 6. 2 HT. a ee rate 
MORTIMER N. BUCKNER eee PERCY H. JOHNSTON RIDLEY WATTS Mr. Sp; 
Chairman of Board, ROBERT E. DOWLING President, Director, terest ir 
New York Trust Company President, City Investing Co. Chemical Bank & Trust Company Chemical Bank & Trust Company : : 
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RLW.. Plans Told 
At Meeting InN. Y. 


woLFSON COMMITTEE BUSY 


posters, Stickers, Literature and Ad- 
dresses Will Make City Insur- 
ance Conscious 

New York plans for Financial Inde- 
pendence Week were described at a 
meeting of the New York committee of 
which S. Samuel Wolfson, general agent, 
Berkshire, is chairman. Among others 





S. SAMUEL WOLFSON 


present were Diedrich H. Ward, Union 
Central, vice-chairman of the commit- 
te: Roger B. Hull, managing director, 
National Association of Insurance 
\vents; Frank J. Mulligan, president, 
Life Underwriters Association of New 
York; Edward W. Allen, president, New 
York Life Managers Association; Elles 
M. Derby, executive manager, Life Un- 
derwriters Association of New York; 
Frank W. Pennell, general agent, State 
Mutual; and William F. G. Price, Na- 
tional City Bank. 

Arrangements are to be made for dis- 
play of large posters in department 
stores, large office buildings, banks, tele- 
graph offices, fire and casualty insur- 
ance offices and subways, elevated and 
street cars. 

Special printed envelopes will contain 
in miniature the poster of the week. In- 
surance companies will use direct mail 
stuffers. Literature will also be used 
in mail matter of banks, department 
stores and industrial plants. Under- 
writers will put stickers on automobiles. 
It is also hoped to put messages on milk 
bottles. 

Monday Morning Rally 

A rally on Monday of Financial Inde- 
pendence Week will be held at which 
insurance men will speak. There will be 
high school essay contests, with prizes 
of $25, $15 and $10 for best contribu- 
tions on subjects. Talks by insurance 
men are scheduled for Rotary, Kiwanis 
and Lion Clubs. 

Newspaper material has been prepared 
and as is known there will be a daily 
Paper advertising campaign. 

\mong those who spoke were Messrs. 
Hull, Allen and Mulligan. 


DUDLEY SPAIN AGAIN MANAGER 

he appointment of Dudley Spain as 
manager of an agency at Columbus, Ga., 
has been announced by the Guardian 
Life. It marks his return to the field of 
agency management after three years of 
retirement. 

He was first appointed manager at Co- 
lumbus by the Guardian in 1921. After 
ten years of successful experience in this 
Capacity he resigned from the post of 
Manager. During the intervening years 
Mr. Spain has maintained an active in- 
terest in life insurance through personal 
Production. 




















YESTERDAY 


and 


TODAY 


The Northwestern Mutual Life Insurance Company, in 
Harper’s Weekly of June 6, 1868, advertised that it was “‘an 
Association of Policyholders managed by men selected by 
themselves, from themselves, for themselves. Thus all officers 
and members are alike interested. Each member is a full 


partner in the whole business * * *. 


“It thus adapts its plans to the benefit of its members, 
adopts all real improvements, and aims to be A MODEL 
LIFE INSURANCE COMPANY.” 


Here are some of the “positive and weighty” reasons then 


given prompting the patronage of the Company: 


“Its risks are chiefly in the healthiest portion of the 


country and its rate of mortality consequently low. 


“It is the oldest and largest Life Insurance Company 


west of the seaboard. * * * 


“All its profits are equitably divided among its policy- 
holders. 


“All its policies are non-forfeiting. 
“The Company aims not to take advantage of its mem- 
bers or of their misfortunes, but to conduct its business upon 


the basis of the strictest equity and an enlarged liberality.” 


This advertisement from Harper’s in 1868 could just as 


well have been written in 1934 





THE NORTHWESTERN MUTUAL 
LIFE INSURANCE COMPANY 


Milwaukee, Wisconsin 
































Eric J. Wilson’s Book | 
Says Work Is Fun 


PENN MUTUAL MAN’S OPINION 


Volume Is Called “There Are No Stran- 
gers”; Former New Zealander 
Successful Agent 


Eric J. Wilson, Ralph G. Engelsman 
agency, Penn Mutual Life, has written 
a book, “There Are No Strangers,” 
which is published by The Rough Notes 
Co. This is the New Zealand-born agent 





ERIC J. WILSON 


who after having an unusual round of 
adventures in various parts of the glob 
finally picked life insurance for his ca 
reer. kor the past two years he has 
been paying for an average of cight 


cases a month, with a volume of betwee 
$400,000 and $500,000. In the opini 

The Eastern Underwriter the book cor 
tains philosophy which is as helpful as 


that written by Vash Young in his six 
best-seller, “A Fortune to Share.” 

“IT have learned that to enjoy cach day 
I must adopt the plan of looking upon 


each hour of labor as a new and delight 
ful experience,” writes Author Wilson 


“The earlier empire-building Amet1 
icans met and conquered hardships that 
dwarf any we come up against. The 


needed courage, faith, optimism and per 
severance and they must have had it in 
boundless quantities to do the job they 
did. With these qualities we can 
over bumps in our own particular road 
We want not only to work, but to work 
with a will. 

“When I look around me and see met 
who have enough money to retire still 
absorbed in the fascinating task of 
building or expanding a business, or at 
men who have retired putting their e1 
ergies into actual work to further humar 


welfare I realize that work must be 

fun than loafing. With the right menta 
attitude, plus a definite desire, work 
the most satisfving of all humar 


plishments.” 
The book was edited by Naomi L. En 
gelsman. 


Equitable Society Drops 
Disability Income Feature 


In a letter to the field fores f the 
Equitable Life Assurance Society Vic 
President W. W. Klingman announces 
that the society has decided to with 
draw Disability Income benefits in cor 
nection with new insurance as of Marcl 


5. This action will not affect Premiw 
Waiver or the Double Indemnity fea 
ture 

Vice-President Klingman states that 


the action is taken because of the rela 
tively small demand for the Disability 
Income feature coupled with the fact 
that recent judicial rulings have tended 
to complicate its administration 
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Extra Congress Banquet Speaker 


Lewis J. Valentine, chief inspector of 
the New York Police Department, is to 
be an additional speaker at the banquet 
of the New York Sales Congress next 
Wednesday night. Inspector Valentine 
will share the spotlight with H. V. Kalt- 
enborn, author, editor and radio com- 
mentator. As chief inspector Mr. Valen- 
tine is in charge of the police force, next 
in authority to the police commissioner. 

The complete time schedule for the 
day has now been worked out by the 
committee. 

The arrival of the Man in the Mask 
at five minutes before nine o’clock will 
be heralded by Bob Fallon’s orchestra. 
The man will give his advice as a pros- 
pect to the agents for five minutes and 
then depart. 

Following an address entitled “Now, 
we're somewhere” bv President Mulligan 
the assembly will adjourn from the main 
ballroom of the Hotel Pennsylvania at 
9:45 to the adjourning rooms, where the 
separate sessions will be conducted. : 

From 9:45 to 11:00 A. M. any one of 
eight sessions may be attended on the 
following subjects: 1—The Beginners’ 
Market; 2—Getting the Time; 3—Sensi- 
ble Selling; 4—Answers to Objections; 
5—The Small Program; 6—Introduction 
to Business Insurance; 7—Women’s Ses- 
sion; 8—Open Forum. 

At the end of the first period at 11:00 
o'clock there will be a recess of ten min- 
utes in preparation for the next hour 
during which anyone may attend one 
session from a selection of eight more 
subjects as follows: 1—Advanced and 
Selective Prospecting; 2—Getting the 
Money; 3—Selling Psychology; 4—Ans- 
wers to Objections; 5—The Estate of 
Insurance; 6—Life Insurance in Its Re- 
lation to Business; 7—Women’s Session; 
&—Open Forum. The last period will 
adjourn at 12:10 P. M 


Can Select Two From Sixteen Subjects 


During the two hours everyone will 
have an opportunity of attending two out 
of sixteen sessions. It is presumed by 
this arrangement that no one will be dis- 


COLLECTION OF STARS 





North, Anderson, Lackey, Mason and 
Others on Program of Florida Sales 
Congress in Orlando 

Members of the Florida Association of 
Life Underwriters had the privilege of 
hearing some of the stars of the business 
at the sales congress held in Orlando, 
Fla., on February 23. Speakers with sub- 
jects of their addresses follow: 

President C. Vivian Anderson of the National 
Association of Life Underwriters—‘Have You 
Made Your Will?” 

George E. Lackey, Massachusetts Mutual Life, 
Detroit, and also former president of the Na- 
tional Association of Life Underwriters—Talks 
at the banquet. 

Mrs. Walter Sherman Pritchard, director, Bu- 
reau of the American Family, National Asso- 
ciation of Life Underwriters—“Safeguarding the 
Home.” 

Dewey R. Mason, general agent in Jackson- 
ville, Fla., Aetna Life, formerly home office su- 
pervisor of agencies—“Trial Balance.” 

Henry E. North, second vice-president, Met- 
ropolitan Life—‘Modern Selling.” 

Walter J. Matherly, dean, School of Business 
Administration, University of Florida—‘Educa- 
tion of the Life Underwriter.” 

Albert R. Jaqua, associate editor, Diamond 
Life Bulletins, Cincinnati—Speaker at luncheon. 


ACTUARIAL SOCIETY DATE 

The Actuarial Society of America will 
meet May 24 and 25 this year instead of 
on the constitutional dates of May 17 
and 18, it has been decided by the coun- 
cil. This change is being made in order 
to enable members attending the Tenth 
International Congress of Actuaries at 





Rome, May 4-10, to return in time for 
the Society’s annual meeting in New 
York. 


FRIEDMAN GOES TO NEWARK 

Joseph Friedman, Metropolitan Life 
assistant manager at Hoboken, has been 
made a manager in Newark. 


satisfied with having had to waste time 
on subjects he is not interested in. The 
program committee has attempted to 
cover every phase of life insurance possi- 
ble for a convention. 

Two consecutive sessions have been 
arranged for women underwriters under 
the chairmanship of Mrs. Kathryn Ford, 
president of the Women’s Insurance 
League, and Miss Emma Ditzler, who 
has an outstanding record of nine years’ 
consecutive weekly production. 


Session for “Skeptics” 


For the “skeptics,” two consecutive 
sessions have been arranged, where the 
chairmen will make no set speeches but 
will be prepared to answer any questions 
or discuss any subjects that anyone cares 
to present. Albert Hirst, attorney for 
the New York State Association and 
Denis Brandon Maduro, counselor for 
the New York City association, will as- 
sist the chairmen of these sessions. 

Chairmen of the other sessions will 
open their meetings with talk of about 
fifteen to twenty minutes, leaving forty 
minutes at least in each hour for discus- 
sion on the subject. 

Anyone attending the sales congress 
who is interested in more than the two 
subjects that he can attend should call 
upon his associates who plan to at- 
tend other sessions to report them after- 
ward. 


Suggest Splitting Up Agency Members 
Among Sessions 


Managers and general agents will be 
urged to have their agents spread out 
among the various sessions in order to 
report back in an agency meeting the 
entire proceedings, so that all may ben- 
efit. 

The Sales Congress Program will carry 
full instructions for the simultaneous 
sessions. Every room will be placarded 
with the subject under discussion there 
each hour. 

At the banquet in the evening the en- 
tertainment will be furnished by George 
Ellner’s Orchestra, plus Four Star Acts. 


HONOR FOR JOHN D. BUCHANAN 


Actuary of London Life Elected Presi- 
dent of London (Ont.) Cham- 
ber of Commerce 

John D. Buchanan, actuary of London 
Life, was recently elected president of 
London, Ont., Chamber of Commerce. 

In May, 1933, Mr. Buchanan was elect- 
ed to the Council of Actuarial Society 
of America in recognition of his contri- 
bution to the institution of life insur- 
ance. He is vice-president of the Lon- 
don Motor Club and a member of the 
London Kiwanis Club, Highland Golf 
Club and London Hunt and Country 
Club. He is also a member of the Facul- 
ty of Public Health, University of West- 
ern Ontario, where he lectures on the 
subject of Vital Statistics. 

At the age of 17 Mr. Buchanan en- 
tered Toronto University. Upon gradua- 
tion he joined the New York Life, where 
he trained under Arthur Hunter. Later, 
Mr. Buchanan became actuary for the 
Department of Insurance, Rhode Island. 
It was from this position that he went 
to the London Life in January, 1919. 


LINCOLN’S NEW CONTRACT 
The Lincoln National Life yesterday 
began the issuance of a single premium 
retirement income policy in addition to 
its annual premium contract. This sin- 
gle premium retirement income policy is 
designed to appeal to the investor of to- 
day who has a lump sum to invest 
through which he desires to provide him- 

self with a life income at retirement. 





FORM FRANKLIN OF N. J. 
The Franklin Life of New Jersey, an 
assessment company, has been formed 


in Newark. 





























brings better business prospects 
to Midland Mutual Representatives 


Definite Time Control Plans, inaugurated Jan- 
uary |, 1934, set up a "standard" week's work, 
broken down into days and hours, gave each 


man a minimum goal. 


As a result of the enthusiastic acceptance of 
this definitized plan, Midland Mutual Repre- 


sentatives rolled up a 49%, gain in January. 


The "standard week" calls for 10 hours of 
study, 30 hours in the field, 40 calls, 10 of which 
must be new, 15 interviews, 5 new prospects 
and one application for $3,000. Extra hours 
employed show extraordinary results. Every 


tick of the clock is golden. 


THE MIDLAND MUTUAL 
LIFE INSURANCE COMPANY 


Columbus, 


Ohio 
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Mortgage Soundness 
Proved, Says Nollen 


CITES COMPANY’S EXPERIENCE 


Equitable of Iowa Assets Increased by 
$2,000,000 Last Year; Excess of 
Assets $7,039,814 


The soundness of mortgage loans, in- 
cluding farm mortgages, is proven by 
the recent experience of the Equitable 
Life of lowa, according to Henry S. 
Nollen, president of the company, in 
commenting on the annual report 

Part of Mr. Nollen’s remarks follow: 

Excess of assets over liabilities now 
amounts to $7,039,814, and was increased 
out of the current earnings last year by 
$532,855. This fund has within the past 
few years been steadily increased, not 
only in amount, but in its ratio to lia- 
bilities, and is now the largest in the 
history of the company. After making 
deductions for a conservative valuation, 
the admitted assets have been increased 
by more than $2,000,000, and now exceed 
$132,000,000, also the largest in any year 
during the company’s sixty-seven years 
of operation. 

The income approximated $26,500,000, 
which was, roughly, 97% of the corre- 
sponding figure for the preceding year. 

Our disbursements decreased in a 
much greater proportion. The total ex- 
penditures for all payments to_policy- 
holders and beneficiaries under all forms 
of contracts, and cost of operation and 
taxes, were about $22,750,000, which was 
about 87'144% of the corresponding figure 
for the year before. The amount of sav- 
ing of income over all these disburse- 
ments was about $3,700,000. This is more 
than three times the corresponding fig- 
ure for the preceding year. The reduced 
cost of administration in part accounted 
for this result. 

The mortality experience of the com- 
pany was again very favorable. There 
was only required 44.4% of the amount 
anticipated according to the mortality 
tables. 

Farm Properties Productive 

Contrary to what is generally assumed 
and in spite of conditions that have re- 
cently prevailed, the farm properties 
have proven to be productive of unusual- 
ly good returns. During the year 1932, 
our company had, on account of the low 
prices of farm products, retained its 
share of crops received for rental, and 
these were sold during 1933 with the re- 
sult that upon the mean book value of 
farms owned, the company actually re 
alized in cash rentals and proceeds from 
the sale of crops for the vear 1932, a 
gross income of 5.07%. The cost of 
maintenance of repairs, and of operation 
and taxes averaged 1.74%. This left a 
net profit of 3.33%. 

During the year 1933, the results were 
even better. We received in rent in- 
come in cash and crop values a total of 
%%,000, which includes some income 
from crops held over, but we held over 
at the close of 1933 more in value not 
taken credit for than the year before, so 
that this figure is a conservative meas- 
ure of 1933 operating income and is ap- 
proximately 7% on the average amount 
of the investment as carried on the books 
during the year. 

We deduct from this not only the cost 
of operation and taxes and field super- 
vision, but the proportionate share of 
Home Office supervision, which leaves a 
net return of practically $390,000. This 
1s 389% of net profit on this portion of 
the real estate owned during 1933. A 
return of that figure over and above 
taxes and all other costs certainly proves 
that these properties have a real value 
a an investment. Indications are that 
the net earnings will be even greater in 
the immediate future. 


FAMILY INCOME LECTURE 
A lecture on family income policies, 
which have been as popular in Great Brit- 
ain as they have been here, was given 
to the Institute of Actuaries in London 
recently by H. E. Raynes, actuary of the 
Legal & General. 














Mutual Benefit Life 
New Business Gained ORGANIZED 1850 


apps to its reserve runps || !HE UNITED STATES LIFE INSURANCE COMPANY 


oe In the City of New York 
In paccag” rong ie gr ¢ ew Com- N Particinati Polici Onl 

pany Has Paid to Policyholders on-F articipating olicies nly 
Over $1,205,607,000 Over 80 Years of Service to Policyholders 


The Mutual Benefit Life reports in- GC 2 sovets f l ] ] li 
° . ° f > ‘yh 
surance issued and revived in 1933 xO000 erriuory or persona producers, under direct 

















amounting to $191,894,000, an increase contract 

over the previous year of $53,125,000. The HOME OFFICE 

total insurance in force at the end of 156 Fifth Avenue New York City 
the year amounted to $2,165,831,000, a 





decrease from the previous statement. 


\ssets totaled $569,522,000, the Contin- 361, and paid to policyholders or bene- MINNEAPOLIS GENERAL AGENT 


gency Reserve was $25,051,548 and Spe- __ ficiaries $98,272,494. The amount paid to David Luick, formerly with the F. H 
cial Reserve $4,500,000 both of which re- policyholders was the largest in any Haviland agency, Connecticut General 
serve funds were substantially increased. year in the company’s history. Life in Chicago, has been named general 
Holdings of cash and U. S. bonds have Commenting on the company’s busi- at Minneapolis. Before joining the Havi 
increased from $8,491,581 to $17,246,179. ness, John R. Hardin, president, said, land agency he had been with the Aetna 
Since its organization in 1845 the Mu- “It is interesting to note that during the in Chicagé 
tual Benefit has paid to policyholders four years of depression through which 
and beneficiaries a total of $1,205,607,000. the country has passed, there has been RADIO SALUTE TO CoO. 
Mortality experience last year was_ received from policyholders the sum of Radio station WRVA of Richmond, 
62.91% of the expected. The net interest $296,267,200, and there has been paid to Va., in its “WRVA Salute” program last 
earnings after deduction of all invest- policyholders and_ their beneficiaries week paid tribute to the Atlantic Life of 
ment expenses was equivalent to 4.10% $340,342,217. During the same period thi Richmond, telling the inception, growth 
of the mean invested funds assets of the company have increased and importance of the company. Robert 
During the vear the company received — by $22,246,034, and there has been an in- G. Richards, ageney secretary, made a 
from policyholders in premiums $66,001,- crease in the surplus funds of $7,164,240." three-minute talk 
SRE SCPE Re ee 














This is one of a series of advertisements, reproducing the pages 
of a new book,“ The Home Life Looks Forward”, which has just 
been published. If you care to have a copy of the entire book, write 
now to Cecil C. Fulton, Jr., Superintendent of Agencies. 


HOME LIFE INSURANCE COMPANY 


256 BROADWAY, NEW YORK, N-Y. 





ETHELBERT IDE LOW JAMES A. FULTON 
Chairman of the Board President 
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Playlet Telephoned 
To Acacia Convention 


RADIO EQUIPMENT WAS USED 


Underwriting Department with Dr. 
Nichols Tells How Applications Are 
Passed; J. P. Yort Speaks 





\ new wollte: in the use of the tele- 
speeches to distant 


introduced by the 


phone for sending 
conventions was 

\cacia Mutual Life 
ine department broadcast from the home 
office Washington, D. C., to the 
company’s convention in New Orleans at 
Hotel. 


WwW Sem Montgomery Book 
Honor Roll for og 


campaig in 
Montgomery’s 
Acacia the 


when the underwrit- 


city, 


the Jung Radio rather than tele- 


Following the recent 
honor of President 
with the 


fortieth year 
company has issued a book contain- | 
ing the photographs of all those | 
| agents who were successful in the | 
campaign. Also included are portraits | 
of the officers and the directors and 
| group pictures of the home office | 
| Staff. | 
| The agent’s pictures are all sepa- 
rate. The book is entitled “Forty 
Years” and contains a brief history | 
of the company’s origin and growth. | 

| 


It runs 130 pages. 

\n interesting feature of the book 
is that it is printed by the new offset 
printing process which makes possible 
| the extensive use of pictures. It is 
handsomely bound and_ typographi- 
cally an excellent job. 

The book was presented to Mr. 


Montgomery by J. P. Yort, vice- 

president, in behalf of the field and 

home office employes. Copies were 
winning agents. | 


distributed to the 


phone equipment was used in picking up 
the program, microphones and monitor 
equipment being installed in the Federal 
Speakers Bureau studios. The partici- 
pants performed as though presenting a 
radio drama. 


\s William Montgomery, president of 
Acacia, B. A. Harlan, executive secre- 
tary, Frank J. Halliday, assistant actu- 


ary, and 125 branch managers and agents 


listened in their New Orleans conven- 
tion hall Dr. J. B. Nichols, medical di- 
rector, and six doctors and lay under- 


writers in Washington talked to the con- 
vention In dramatic form, a_ typical 
picture was presented of how underwrit- 
ers work. It was a faithful presentation 
of the discussions and facts that decide 
the fate of applications. 

Vice-President J. P. Yort then mad 
an intimate talk and stressed the impor- 
tance of quality business as opposed to 
mere volume of business. At its conclu- 
sion, several agents responded by tele- 
phone to Mr. Yort in Washington. 

Assisting Vice-President Yort and 
Medical Director Nichols were J. R. B. 
Hutchinson, M.D., and C. M. Beall, M.D., 
assistant medical directors; W. B. Penn 
and Nathan Clark, underwriters; and W 
T. Parker, applications division. Gran- 
ville E. Dickey acted as master of cerc- 
monies. 


ROGER HULL’S F. I. W. TOUR 


Roger B. Hull, managing director and 
general counsel of the National Associa- 
tion of Life Underwriters, has a full 
schedule of meetings covering Financial 
Independence Week activities. Starting 
at Syracuse with a meeting at noon, 
March 15, he will speak before the Utica 
Association that same evening; Roches- 
ter, March 16; Cleveland, March 17; 
Pittsburgh, March 19; Wheeling, W. Va., 
March 20; in Altoona before a_ joint 
meeting of the Civic Clubs and Under- 


write rs, March 21; Cincinnati, March 22, 
and in Youngstown, Ohio, at noon 
March 23 and Warren, Ohio, that even- 
ing. 


Prudential Publication 
Now In Its 40th Year 


‘WEEKLY RECORD’ MUCH QUOTED 


Features Canvassing Suggestions, De- 
scriptions of Plans and Helpful Hints; 
E. W. Porter Editor 





Forty years of si service to the field men 


of the Prudential will be observed next 
week by “The Prudential Weekly Rec- 
ord.” 

This publication was first issued on 


March 12, 1894, and consisted of only 

four pages. Two years later the number 

of pages was increased and the present 

size of the paper adopted. Since 1930 

it has comprised twelve pages each issue. 
Aim of Paper 

Commenting editorially on the history 
of the paper, which now has a srediaten 
of approximately 29,000, Ernest W. 
ter, the Prudential’s editor of callie. 
tions, will say: 

“The aim has been to make the con- 
tents of the “Weekly Record” educa- 
tional and inspirational. In every num- 
ber, besides the various lists showing 
rankings of superintendents, assistants 
and agents, there are articles from suc- 
cessful field representatives, describing 
plans which they have found workable 
and profitable. 

“Friendly advice, canvassing sugges- 
tions, approaches, pl: an descriptions and 
helpful hints regularly appear. In the 
preparation of this material we have ever 
been impelled by the desire to help the 


men in the field. It has been our en- 
deavor to make the paper one to help 
agents to progress, realizing that while 


an idea is important the way it is con- 
veyed is equally important. Hence we 
have tried to speak in language that will 
be easily understood and to give out 
facts and not deal in theories.” 


Much Quoted 
“The 
been 


Prudential 
frequently 


published in 
Record” have 


Items 


Weekly 





ESTABLISHED 1865 


Connecticut General Beane padi $s 


Life Insurance Company 
Hartford, Conn. 


January 1, 1934 
PEN EEN een ES $162,807,817 


Admitted Assets 





The Lincoln National Life Insurance Company of 


Fort Wayne, Indiana, has developed for its field 





men a tested, Planned Prospecting and TIME CON. 
TROL program. Proved by results in 1933, this successfy] 


selling program has been adopted by the field force in 1934, 





reproduced in 8 ge published by com- CALLS INSURANCE THE LEADER 
panies in England, Germany, Denmark, 
Sweden, South Africa, India and Japan. 

The anniversary edition will pay trib- 
ute to the efforts of the late Joseph At- 
kinson, first editor of the “Record,” who The 
served in that capacity until January, 





Industry Should Adopt Insurance View. 
point on “Human Machine” Says 
New Outlook Article 

leadership of the 

ness should be 


insurance busi- 
followed in all industry, 





1921. according to Allen Raymond in the 
March issuc of the New Outlook, writ- 
INTERNATL. SCHOOL SUCCESS ing on “A Cure for Capitalism.” The 


article sets forth the theories of Scoville 
Hamlin. Until industry adopts the in- 
surance principle in evaluating the worth 
of the “human machine,” Mr. Hamlin 
believes that “capitalism will continue on 
the sick list.” 

Mr. Raymond points out that accord- 
ing to figures supplied by the United 
States Bureau of Labor it costs $10,485 
to develop a white collar worker so that 


international two-week agency 
school given by the Life Insurance Sales 
iXesearch Bureau at Niagara Falls, On- 
tario, last week, there were present thir- 
teen Canadian general agents and mana- 
gers and eight from the United States. 
This was the first of this year’s Burcau 
schools. The recruiting of new men was 
the problem which received the most at- 
tention, according to H. G. Kenagy, as- 


At the 


sistant manager of the Research Bureau he can take charge of a set of books, 
and leader of the three-man faculty function as a clerk, or draughtsman. 
ola te anthesis wala Then he says, “If there are not any jobs 
at which that $10,485 machine can be 

- ——Si—PUU tO Work, an investment by family 

and government and society at large 


If jobs are intermittent, 
capital invest- 


goes to waste. 
the rate of return on that 
ment naturally is lowered. The human 
‘machine becomes just so much ‘idle 
overhead’ to eat into the profits of ma- 
chines kept running; to devour, indeed, 
the very reserves of other capital which 
society has acquired to keep our cco- 
nomic wheels a-spinning.” 
“Somewhere,” Mr. Hamlin says, “in 
that insurance principle which makes a 
life policy a ‘callable sinking fund bond’ 
the loss of the life will business be- 
problem of keeping 
human machines at work because of 
financial penalties entailed by their idle- 
ness.” 





Victor F. Pettric Writes 
Book, “Head, Heart, Heels” 


Policy Reserves and other Liabilities...................... 153,291,231 Victor F. Pettric, Milwaukee life agent 
“ir = member of the Million Dollar Round 
Contingency NII asersienesenenenennessiivensensinmaininiinetinan 2,703,824 Table, has written a new book on life 
Excess Security to Policyholders..........................-- 6.812.762 insurance selling, “Head, Heart, Heels,” 
area a ‘ , ad Gane ges, which has been ‘published by the Olsen 
New Paid Life Insurance in 1933..................---.-- 98,436,661 Publishing Co. of Milwaukee. The subs 
1" ’ title is “Life Insurance Straight from 

I'wenty Years’ Record the Shoulder” and it treats its subject 

as one man’s journey in life insurance 

’ Accident and Health Life Insurance In his introduction Mr. Pettric a= 
Year Total Premiums in Force cusses the new agent standing on the 
912 59 ‘ 29 threshold of a new Career. Another sec- 
191: $ 110,422........-----..----. $ 74,332,677 tion deals with the background of the 
1923 te |; co ee 543,799,772 life insurance business, after which Mr. 
1933 1.452.560 1.009.649.775 Pettric reaches the “head, heart, heels” 
ei la 7 . ' ‘ sections, dealing respectively with the 
Jawme <F : : knowledge necessary for success, the use 
Payments Since Organization at ce. ee es es ee 


To Living Policyholders............ 
pO eae 


Life insurance stands the test 


and to keep the agent encouraged, and 
the laws about seeing people, time com 
trol and so forth. 

Other parts of the book include ele- 
mentary and advanced educational sec- 
tions, a discussion of “happy phrases” im 
the interview, selling hints and sales 
talks, and a final chapter “Lest you for- 
eet.” The book has 168 pages, including 
eight in a photographic section. 


$ 100,552,244 
97,969,553 


$ 198,521,797 
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N. Y. Bill Exempting Disability 
Benefits From Execution Explained 


By Orville 


F. Grahame, 


Guardian Life 


There has been introduced in the As- 
sembly of the State of New York by 
\ssemblyman Brownell the following bill, 


exempting disability benefits from exe- 
cution 

Section 5-b. “Exemption of disability in 
surance from execution No money or other 
benefit paid, provided or allowed or to be paid, 
provided or allowed by any stock or mutual 
life, health or casualty imsurance corporation on 
account of the disability from injury or sic 
ness of any insured person shall be liable to 
execution, attachment, garnishment, or other 


be seized, taken, appropriated ot 
legal or equitable 
pay any debt or 


process, or to 
ipplied by any 
operation of law, to 


process or 
liability 


of such insured person whether such debt or 
liability was incurred before or after the com 
mencement of such disability, but this section 
shall not affect the assignability of any such 
disability benefit otherwise assignable, nor shall 
this section apply to any money income dis 
ability benefit in an action to recover for neces 


saries contracted for after the commencement of 
the disability covered by the disability clause 
or contract allowing such money income benefit.” 

\ consideration of the features of the 
bill is in order at this time. 

Disability benefits under standard life 
policies and disability benefits under ac- 
cident and health policies issued by stock 
or mutual life, health or casualty com- 
panies are not it would seem, exempt 
from claims of creditors. Disability ben- 
efits under life policies are exempt under 
section 55-a of the Insurance Law, if as- 
signed. Wittman v. Littlefield, 142 Misc. 
916, aff’d 235 App. Div. 831. If they are 
not assigned they are not exempt, even 
though the life insurance policy may be. 
Herbach v. Herbach, 148 Misc. 33 (1933) 
This is because 55-a allows the exemp- 
tion in favor of one “other than the in- 
sured or the person so effecting such in- 
surance,” and disability benefits are gen- 
erally payable to the insured 


Exemptions 


It is submitted that there should be an 
exemption for such insurance. 

Disability benefits under other insur- 
ances are exempt; co-operative or assess- 
ment life or casualty insurance by section 
212 of the Insurance Law, fraternal bene- 
fit insurance by section 240 of the In- 
surance Law, group insurance by section 
101-d of the Insurance Law, and work- 
men’s compensation benefits by section 
33 of the Workmen’s Compensation Law. 

Four other states have recently ex- 
empted disability benefits: Pennsylvania, 
\ct 98, Laws of Pennsylvania 1932; Ar- 
kansas, Act 102, Laws of Arkansas 1933; 
Mississippi, Chapter 138, Laws of 1932, 
and Nebraska, Chapter 73, Laws of Ne- 
braska 1933 

By reason of section 684 of the Civil 
Practice Act disability insurance may be 
exempt as provided therein, and as lim- 
ited therein. This section however as 
an exemption statute is entirely unsat- 
isfactory because of the inadequacy of 
the protection afforded and because it 
requires an investigation into the sources 
of income, and it likewise is unsatisfac- 
tory in a bankruptcy proceeding where 
the exemption laws of the state are ap- 
plied. 

The general social policy behind ex- 
emption from claims of creditors is of 
course debatable, but it should be re- 
membered that the general trend today is 
toward assuring certain minimum secur- 
ity to the individual members of society. 
There is a social interest in permitting 
an insured to use his disability benefits 
for his rehabilitation and support. 

Disability insurance may also be of 
greater benefit to a wife and other de- 
pendents than life insurance. When the 
breadwinner is sick not only must the 
family be supported but there is also the 
expenses of sickness. The consideration 
for disability insurance is comparatively 
small and the payment of premiums 
therefor has not diverted any great 


amount from the path of creditors. Since 
the 


contingency of disability is uncer- 


tain no creditor looks to such for re- 
imbursement. If he has, in proper cases 
he should secure an assignment. 

Such a disability exemption statute as 
proposed should probably contain an ex- 
emption for necessaries in order to as- 
sure the insured of proper care if credit 
is needed for such care, although excep- 
tions are not desirable. Such an excep- 
tion should only cover necessaries fur- 
nished during the period covered by the 
clause and claim in question. An ex- 
ception for necessaries would protect 
those furnishing medical treatment. 


Question of Public Policy 


There should also be an exception pro- 
tecting the rights of assignees under 
present and existing assignments, such 
as is contained in the Arkansas Statute 

Since there is an exemption statute 
for other insurances it would only be 
necessary to exempt policies issued by 
stock or mutual life, health or casualty 
insurance corporations. ‘ 

Large amounts of disability insurance 
might well not be exempt, but the dif- 
ficulties of determining what is and what 
is not a large amount would probably 
preclude such a qualification. It is 
difficult to handle the premium waiver 


also 


RUPERT F. FRY NOW CHAIRMAN 


John E. Reilly Made President of Old 
Line Life; Fry Was Company 


Founder 
Rupert F. Fry, founder of the Old 
Line Life of America, has resigned as 


president of that company due to ill 


health, and becomes chairman of the 
board. John E. Reilly, secretary and 
treasurer since organization, has been 


elected the new president. 

Assistant Secretary W. J. Moore be- 
comes secretary; Assistant Treasurer M. 
F. Ryan, treasurer; Ray H. Casper, as- 
sistant secretary and Alfred E. Pahlow, 
assistant treasurer. 

Mr. Fry has been president of the Old 
Line Life since its organization in 1910, 
and before that was a large producer 
for several companies. 


benefits in constructing such a limitation. 
The issuing companies limit the amount 
written to a fraction of the earned in- 
come so this practical limitation would 
seem to be sufficiently effective. 

The bill in question was prepared with 
the above matters in mind. A number 
of insurance counsel gave the benefit of 
their criticism, and the majority favored 
the bill personally. However, it should 
be noted that the bill is not desired from 
the insurance selling standpoint, most life 
companies now writing little of such in- 
surance, and the counsel contacted were 
prevailed upon to offer their suggestions 
because of the invaluable nature of their 
criticism. The bill was introduced from 
the viewpoint of public policy. It is 
hoped that it will have public support. 
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The Mutual Benefit Life 





The primary duty of the management of this 
| company is to assure the membership con- 
| tinued enjoyment of the fundamental mutuality 
upon which the company was founded and 
under which it has functioned during the more 


than eighty-eight years of its existence ... 


Home Office e 300 Broadway e Newark, N. J. 
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ATLANTIC’S POSITION 
Assets of the Atlantic Life at the clos 
of 1933 were $137,455,165, according 
the annual President A. , 
Swink, which also shows that new bus. 


report of 


ness paid for last year was $10,337 6 
In addition to setting up all necessar 
reserves required by law the compan 
increased its special reserves by $61,044 
Surplus and special reserves at the e 
of the year were $1,015,100, Assets ; 
the company totaled $24,275,810 of whit 
$602,532 was in cash. High gerade bond 
amounted to $1,951,036, while cash an 
bonds together were 10.52% of Atlantic 
total assets. 


REVELSTOKE ON TWO BOARDs 

Cecil Baring, Lord Rev« Istoke, not 
London banker who died recently, was o 
two insurance boards: United Kingdoy 
remperance & General Provident and th 
Scottish Equitable. 


Hardin Report 


(Continued from Page 3) 
plan, and an abandonment of the pur. 
poses for which a life insurance company 
is organized. The plan does not con. 
template speculative use of accumulated 
reserves in buying and selling for hop 
of capital gain; it contemplates inyest- 
ment for income return. If earning re. 
quirements continue sufficient for th 
maintenance of the reserves and contin. 
yency surpluses, the purpose of the in- 
vestment program will be completely sat- 
isfied. The compounding of interest wil 
not be interrupted. Keeping these r- 
quirements in mind, the first problem of 
life insurance investment management is 
to maintain sufficient liquidity, both in 
cash and immediately convertible shor 
term investinents, for the payment ¢ 
maturing claims and other policy de- 
mands and the expenses of current o 
eration. That problem met, there isn 
occasion for concern over a portfolio of 
investments well selected and still soun 
properly diversified in type and localit 
and acquired for permanent as distin- 
guished from temporary investment 
These invested assets will serve the pur- 
pose for which they were intended, ané 
with the income therefrom and the re- 
ceipts from new and renewal premiun 
payments the business will comfortably 
proceed without regard to low market 
values or depression prices. Slow assets 
need not be sacrificed at forced sale 
There may be from time to time some 
capital losses, but they will not, either 
in time or amount, occasion consequences 
which cannot readily be absorbed in the 
orderly conduct of the business. The pol 
icy reserves are also the chief liability 
of the company, but this liability is stag- 
gered over many years to come, Com 
tracts of insurance frequently extending 
fifty or more years into the _ future 
There is no occasion for necessitous of 
inconvenient liquidation of all, or even 
substantial part, of our invested assets 
to meet massed demands. The sufficier- 
cy of the reserve fund for the purpos 
it is designed to protect is not affected 
by a presently reduced volume of new 
insurance because of the depression, 
by a reduction of the total insurance ® 
force, or by decreased total assets. As 
policy obligations are satisfied, whatever 
the cause of termination, legal reserve 
are released and the liability of the com 
pany correspondingly decreased. If tt 
happens that old policy liability is ext 
guished more rapidly than establishmem 
of new policy liability, the policy reserve 
are automatically reduced; yet they 
main at all times sufficient to mature all 
outstanding contracts of the company # 
accordance with their terms. Whether 
the amount of the reserves increases or 
decreases by the addition or reduction? 
legal reserve liability, it supports wir 
terruptedly, for the benefit of continuilg 
policyholders, the integrity of the com 
pany’s financial structure as. against te 
responsibilities it was organized to pro- 
tect. Contingency reserves, genera an 
special, make assurance doubly sure 
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SOARDS inancial Independence through Life 
ieee 7] . 
Kinet Insurance” is the heading of the Metro- 


‘nt and th 


politan’s advertisement in the March 


_ issue of seven national magazines.* 

oe 

i The theme is of interest not only to 
= Metropolitan Field-Men but also to the 
othe representatives of other Life Insurance 
‘these companies who are trying to make 


roblem of 
both i people understand and appreciate what 
1yment ‘ . . ' —— 
rn Ba the institution of Life Insurance has for 
here is 1 
io them. 
as distin 
the Specifically, this advertisement stresses 
id the re- 


| the importance of laying out a well- 
w market | 

planned Program of Life Insurance. 
Read it! 
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* Business Week, Collier's, Cosmopolitan, Forbes, 


Nation's Business, Saturday Evening Post, Time. 


METROPOLITAN LIFE 
INSURANCE COMPANY 


Frederick H. Ecker, President 


ONE MADISON AVENUE, NEW YORK, N.Y. 
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Geo. E. Ott Philadelphia 
Manager of Guardian 


IS WELL KNOWN IN THAT CITY 
George H. Dorwart, Made Assistant 
Manager, Has Been with Agency 
Five Years 


The appointment of George E. Ott as 
manager of its Philadelphia agency is 
announced by The Guardian Life. Si- 
multaneous with the appointment of Mr. 
Ott George H. Dorwart has been made 
assistant manager of the agency 

The Guardian’s new Philadelphia man 
ager is a widely-known, prominent mem 





GEORGE E 


OTT 


ber of that city’s life underwriting fra- 
ternity. As inspector of agencies in the 
Philadelphia district and more recently, 
as manager of its consolidated agency 
in that city for a large Eastern company 
Mr. Ott has been an outstanding figure 
in life insurance circles for a number of 
years. His first insurance experience was 
in Wisconsin. Several years of personal 
production were followed by his appoint- 
ment as district agent and later, as su- 
perintendent of agents in Iowa for the 
company with which he was associated 
In 1918 he came to Philadelphia as in- 
spector of agencies in that district. 

Manager Ott has been an active par- 
ticipant in life underwriter association 
activities, having recently terminated a 
successful administration as president of 
the Philadelphia Association, of which 
he is still a director. 


Dorwart Formerly Supervisor 


Dorwart has been 


George H. associ- 
ated with the Guardian’s Philadelphia 
Agency for the past five years. He en- 


tered the life insurance business as a 
personal producer under James A. Ty 
son, then manager of the Philadelphia 
agency for the Guardian and now man- 
ager of one of its agencies in New York 


City. Possessing a marked aptitude for 
organization work, Mr. Dorwart was ap- 
pointed supervisor of the agency last 
year 


Headquarters of the Philadelphia 

Agency of the Guardian are in the 
Franklin Trust Building, Chestnut at 
Fifteenth Street. 


MICHIGAN ASSOCIATIONS ELECT 


John L. Graves, Detroit Life represen- 
tative, has been elected president of the 


Kalamazoo Association of Life Under- 
writers. Other officers are John D. 
Goldsmith, Sun Life, vice-president; 
Charles N. Poling, Union Central, secre- 


tary-treasurer. Two vacancies in the 
Lansing Association official roster have 
been filled by William C. Young, dis- 
trict superintendent Prudential, as vice- 
president and Allen H. Ogilvie, state 
manager Kansas City Life, as secretary. 
F. A. McCartney, resident superintendent 
for the Equitable Society in Detroit, 
spoke at the last Lansing meeting. 


y . 
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Surrogate Foley’s Decision 
Holds Assignment Partly Void 


In a case where an assignment of an 


insurance policy has been in fraud of 


creditors, being made while the insured 
was insolvent, the court will not set aside 
the assignment in its entirety but only 


to the extent of moneys that are needed 


under the ruling by 
Surrogate Foley of New York in the 
estate of Julia J. Fulton last week. This 
is believed to lay down new law. 

In this case Mrs. Fulton, deceased, had 
assigned to her husband or made payable 
to him by change of beneficiary certain 
policies of life insurance which previous- 
lv had been payable to her estate. At 
the time of the assignment Mrs. Fulton 
was insolvent. The transfer was held 
by the court to be in fraud of creditors. 
The court set aside the transfer to the 
xtent of the amount of admitted claims 
of creditors of the estate, but the excess 
of the proceeds over creditors’ claims 
was held to belong to the assignee and 
not to the estate. 

Surros ate Foley stated, “The mother 


to pay creditors, 


and father, as next of kin of the dece 
dent, have no rights in the proceeds of 
these policies. The transfers may only 


be set aside for the benefit of creditors 
and not for the benefit of the next of 
kin of the decedent.” 


FLORIDA ASS’N ELECTS PAYNE 


High Municipal Taxes Protested at 
Meeting; To Ask For Separate 
Insurance Department 
Harvey R. Payne, manager of the Pru- 
dential Ordinary department at Miami, 
is the new president of the Florida As- 
sociation of Life Underwriters, having 
been elected at the annual meeting which 
accompanied the Sales Congress at Or- 
lando. He was previously vice-president 
of the association and succeeds S. Frank 
(;ammon, manager for the same company 

at Jacksonville. 


Three vice-presidents of equal rank 
were named: Frank P. Dearing, Mutual 
Life, Jacksonville; D. L. Smith, Mutual 


Life, Orlando; Albert Litschgi, Equitable, 
Tampa. A. R. Cassidy, Penn Mutual, 
Miami, succeeds Leroy Johnson, Sun 
Life of Canada, as secretary-treasurer. 
Resolutions provided for work with 
other divisions of insurance to secure 
from the 1934 legislature a separate in- 
surance department for the state, and 
condemned high municipal taxes. The 
agents were pledged to a move to have 
town and city taxes no more than half 
the state levies, and in advancement of 
the move urged that no conventions be 
held in any city or town that fails to 


meet the scale set out; also that com- 
panies be asked not to buy the securi- 
ties of towns that levy a tax burden in 
excess of this level 

The 1936 national convention was 
asked for Florida and th 1935 stat 
meeting voted to Tampa. 


S. A. SWISHER SENIOR DEAD 

Stephen A. Swisher, Sr., veteran Iowa 
general insurance man and father of 
Stephen A. Swisher, Jr., assistant super- 
intendent of agencies of the Equitable 
Life of Iowa, died at West Liberty, Iowa, 
last week. He had been in the general 
insurance business for fifty years and 
was also president of the Iowa Historical 


Society. He was 79 years old. Another 
son, J. S. Swisher, is an agent in Des 
Moines. 


SERVICE BUREAU’S GAIN 
The American Service Bureau which 
makes inspection reports exclusively for 
life insurance companies that are mem- 
bers of the American Life Convention, 
reports that its business for January was 


21% greater than in the same month last 


year, 15% above January, 1932, and 9% 
ahead of the first month of 1931. This 
21% increase over January, 1933, com- 


pares with a general gain in the life in- 
surance business for January of about 


co 
6.970. 
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Bankers National Life Insurance Company 
Jersey City, New Jersey 


Ralph R. Lounsbury Wm. J. Sieger 





President Vice-President & Supt. of Agencies 
Condition as at close of business December 31, 1933 
ASSETS LIABILITIES 
Bonds: 
Government, State, County Legal Reserve 
and Municipals $ 709,228.70 (For Protection of Policy- 
Public Utilities 398,524.01 holders) $2,636,819.19 
Railroads 193,363.51 , 
Industrial and Miscellaneous 190,470.70 Policy Claims awaiting Proof 69,684.86 
, (Including reserve for 
Total Bonds $1,491,586.92 claims not yet reported) 
(All Bonds in Default as ‘ : 
to Interest or Principal Policyholders’ Dividends Left 
have been written down to to Accumulate 78,525.48 


December 31, 1933, Market 


Dividends due Policyholders 





First Mortgage Loans 598,379.96 in 1934 77,565.53 
(Farm Properties $141,- y 
950.04 and City Properties Premiums Paid in Advance 13,539.10 
$456,429.92) 
Real Estate 115,313.39 Unearned Interest 17,294.44 
(Written down to present “ 
conservative Market Value) Reserve for 1934 Taxes and 
wr; 53,493.50 Licenses 26,684.40 
(December 31, 1933, Mz : 
ket ate’ Miscellaneous Accrued and Es- 
Leans to Policyholders 660,800.04 timated Expenses 36,056.99 
Amp! e« db "serves “ 
pr . a3 ces 7 wil tay Special Reserve for possible 
Cash 145,588.26 losses on Mortgages 64,671.98 
Net Uncollected and Deferred T Liabiliti ” gi chante 
Premiums 418,801.77 otal Liabilities $3,020,841.97 
(Balance due on current — ° : 
premiums within the grace Capital and Surplus (for addi- 
per oe and on premiums tional Protection of Policy- 
payable in installments) Ide 
Interest Due and Accrued and ae ait 
Miscellaneous Assets 47,817.42 
Total Assets $3,531,781.26 Total $3,531,781.26 


INSURANCE IN FORCE—$60,189,930—(An increase over 1932 
of $1,858,697) 





INCREASE IN ASSETS—$294,128—(Over 9%) 





$117 of Admitted Assets for every $100 of Liabilities 
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from first one organization and one 
job to another organization and an- 
other job may gain much experi- 
ence, but they endanger the morale 
of their more reliable associates and 
leave behind only painful memories. 
“Birds of passage” are a detriment 
to the institution of life insurance 
and a source of constant trouble, 
dissatisfaction, and expense. The 
poor workman quarrels with his 
tools and the inept salesman is 
quick to blame his lack of progress 
upon his company—blind to his per- 
sonal failure as against the success 
of others connected with the com- 
pany that he forsakes. 





Stick to your company, as you ex- 
pect it to stick to you, for “the place 


to make good is right where you 


are 99 


“American CENTRAL Lite 


INSURANCE COMPANY 
INDIANAPOLIS - - -— - 








INDIANA} 
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= State Premium Taxes Chicago Association Moves COMPANY IN LIQUIDATION JUNGLE CAMPAIGN 
Reach $90, 000 ,000 Office to Sherman Hotel Florida Commissioner Seeking to Re- Novel Selling Exploit of Fidelity Mutual 
pan The Chicago Association of Life Un- Insure ~~ Life of Washing- Based on Frank Buck’s Famous Af- 
y ALL STATES HAVE SUCH TAX  derwriters will follow the example of ton an Jacksonville; Cc. J. rican Animal Moving Picture 
the New York City Association, which McCann to Receive Bids Frank Buck and his “Bring ’Em Back 
5. Chamber a Comme Survey last fall established its headquarters in W. V. Knott, Florida State Treasurer Alive” exploits, which has been a big 
f Agence “Shows All Insurance Departments the Pennsylvania Hotel, by locating its and Insurance Commissioner, is now re- movie feature, has offered the Fidelity 
” Cost Only About $4,000,000 offices in the Sherman Hotel on April 1. ceiver of Our Home Life Insurance Co., Mutual Life inspiration for an uniqu 
aes The step was taken at a meeting this a Florida corporation which has its ex- sales campaign in March Eighteen 
The latest bulbetio “a the Insurance week of the Managers and General cutive offices in Washington, D.C. Or- jungle animals gt been designated to 
Department of the U. $. Chamber of Agents division, the move being made to dered to liquidate _ the company, he is represent various volumes of submitted 
Commerce is devoted to insurance tax- aid the local association to balance its now eed gti with other life compa- business. Each agency has been fur 
536,819.19 ation of policyholders and points out that — budget. ; nies hoping to make a reinsurance ar-  nished with a large wall poster showing 
during 1933 one or more bills increas It was also revealed that Walt Tower, rangement which would necessarily re- the animals in silhouette and with ap 
69,684.86 ing special insurance taxation were in- manager-director of the association, had quire placing a lien on the reserve of the propriate text In addition, each man 
roduced in at least fourteen states. insisted that his salary be cut and Roy policies. He asks that communications has been furnished with a sheet of 
Practically all of these bills failed of en- LL. Davis, president, announced that this on the subject be sent to C. J. McCann, gummed jx rforated stickers, each beat 
7 actment. Nevada for the first time en was reluctantly done. Chairman E. B. deputy auditor, care of Our Home Life ing the silhouette of one of the animal 
78,525.48 cata 1 premium of 14% upon total Dudley of the Managers and Agents di- Insurance Co., 1103 Vermont Avenue, \s his submitted business successively 
premium income. Without exception all vision obtained authority to increase the Washington, D. C. passes the various intermediate totals, 
77,565.53 of the states and the District of Co- administrative committee for the asso- - - the agent bags the various animals, th 
13,539.10 lumbia now impose a premium tax and ciation’s new code against twisting and _ST. PAUL ASS’N OFFICERS - objective being the lion, which has lon; 
yer? these taxes furnish at least 90% of the replacement from three to five and ap- _ Ernest Brown of the Equitable So- been Fidelity’s symbol in March cam 
17,294.44 total revenue coming from all the spe- pointed as additional members E. B. ciety in St. Paul, Minn., has been in- paig ms. A well-known statue of the lion 
‘al forms of insurance taxation. Thurman, New England Mutual, and J. _ stalled as the new president of the life is offered as award to the fifty men who 
26,684.49 A survey of special state insurance H. Haviland, Connecticut General. underwriters’ association there. Other are highest in new paid premiums for 
taxes collected during ge or for the ees — new officers are first vice-president, Earl the month. 
36,056.99 fiscal year ending June 1933, shows a _ BANKERS OF IOWA GAIN Eide, Prudential; second vice-president, Although the campaign is primarily a 
: total of approximately 990,000,000. While The Bankers Life of Iowa January Warren Johnson, Mutual Life of New submitted business campaign, the em 
— this is a decrease of about $6,000,000 production was 31% greater than for York; secretary-treasurer, Paul  R. phasis iy seen focus on the paid 
ent under the previous year it is not due January, 1932, being $5 PHA BAS. Bohen, Equitable of Towa. premium angle. 
20,841.97 to any reduction in tax rates ~~ 4 “9 a __—_____ ——__—___—_ 
se in total premiums on which the 
ng in ued. These taxes do nt KOK OK O¥ *k * % | EISENDRATH BUSINESS BUILDING. BUREAU x 
lude the taxes which insurance pays 
at saycencalie with other businesses, but is 
the special tax placed only on insurance x 
1,781.26 service. 
The survey shows that during the same ‘ 
eriod total disbursements of all state in- At N t W M M 
* 1932 ~via departments, that is money spent O if ‘ le ere en ore 
in the service of policyholders aggre- 
vated $4,286,341. . h h d 
sida telesales Dea Income Conscious Than They Are Today! 
And Flying Death Claims 
io U. S. Cireuit Court of Sept - Our two point Protective Annuity estab- ing themselves of the services of the 
Mt. Louis has we e decis 
——stf U.S. District Judge C. B. Faris in sus- lishes a definite income for the annuitant at EISENDRATH BUSINESS BUILDING 


taining a demurer for ot New York Life 
in ehending al _ of ei _ ~ ~ his retiring age plus definite income to his BUREAU, have enjoyed with us a steady, 
Goldsmith to collect $30; additiona 
insurance mts the nest ng on dependents in case of premature death. substantially increasing business. 
provisions of policies carried by her hus- 
band, who was killed in an airplane sceatlinadiis b 
crash in California on March 19, 1933. For example, at age 30 a deposit of $20. ente~) What plans are you making for 
The company paid Mrs. Goldsmith the h biish - f $710 | Fi iol Toad d Week? 
face value of policies for $5,000 and per month establishes an annuity of $710. | inancial Independence Week? 
$25,000 but had refused to recognize the cé | . . 

‘sang sig nai: edie, ‘iin at age 60. In case of death before 60, ah We'd like to help you enjoy 


clam for double indemnity because 





policies contained a clause excluding the 
double indemnity provision in the event 


the insured met death “while engag ing $10,000. ~ $14,035. — po 1934 divi- 


as a passenger or otherwise in sub- 
marine or aeronautic operations.” Mrs. . 
Goldsmith had contended that the re- dend and our present 5% interest scale. 
striction would apply only to an employe 
or other person connected with the op- Many intelligent life underwriters, avail- in or phone CHICKERING 4-4400. 
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beneficiary receives an estate of from fifty-two Financial Independence 


Weeks every year! Our Brokerage Direc- 
tors are able and happy to assist you. Drop 


The Appellate Court decision was 
written by Judge Sanborn and concurred 
in by Judge Van Valkenburgh. Judge 
Stone dissented. The majority opinion 
reviewed nine cases in which similar is- 
sues arose and held that the restriction 
clause in the policies excluded from the 
double indemnity provision a single air- 
plane trip as a passenger. It stated: TH E 
“So far as we are advised, in no reported 
case have the courts construed the iden- 





“_ 


tical lancuage used in these policies.” ~~ 
Judge Stone on the other hand took the le ' iL Fr 

position that “engaging” would convey e 
the idea of continuous or repeated action 


as opposed toa single instance. He de- ' Ye ~ N C Y 


clared that a person who had no connec- GEORGE L. BOBBE 


tion with the airplane except to ride as 
a passenger did not actively participate 
in the operation of such airplane, just as 


mile spcregeen, "lle ‘Seeeeel severe 912-14 EMPIRE STATE BLDG, NEW YORK CITY 


train operation. He favored reversing 


and remanding the case for a new trial. ae 






Manager Brokerage Dept. 











L MIDLAND MUTUAL’S GAIN 
IFE The new business written by the Mid- THE GUARDIAN LIFE INSURANCE COMPANY OF AMERICA — Est. 1860 
land Mutual Life in January showed an 
increase of 49% over the same month of 
LY 1933 Approximately the same percent- 
age ‘of increase was made in the first 


IANA : 'welve days of February. 
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Insurance Security 
Stressed by Talbot 


MESSAGE TO POLICYHOLDERS 


Investment Portfolio Well Diversified, 
Fidelity Mutual President Points Out 
in Annual Report 


The security of life insurance was 
Walter LeMar 
Mutual in pre- 


President 
Fid« lity 


stressed by 
Talbot of the 
senting the company’s annual report to 
policyholders. Figures from the com- 
pany’s annual statement have been re- 
cently printed in The Eastern Under- 
writer. 

In his message Mr. Talbot said in part: 

Security is the basis upon which most 
men today measure the value of their 
property. This fifty-fifth annual report 
is tangible evidence that policyholders 
enjoy unusual security in the ownership 
of Fidelity Mutual life insurance. 

In 1933, as in every year since 1878, 
Fidelity Mutual met every obligation 
without assistance from any source. The 
assets of the company, likewise, have 
increased in each year, until at the close 
of 1933 they amounted to $99,378,481 
the largest amount in its history. 

Throughout more than half a century 
Fidelity Mutual protection has been fur- 
nished at low cost, and the security of 
invested funds has been safeguarded 
with careful management. Fidelity has 
always confined its business to the 
United States and does not invest in 
foreign securities 

In fifty-five years, the payments made 
to its policyholders and beneficiaries total 
the impressive sum of $174,498,163. 

During this time Fidelity has been 
under the direction of but two presidents. 

Notwithstanding the low ebb of all 
general sales last year, our new paid 
business totaled $24,884,057. At the close 
of 1933, the amount of insurance in force 
was $374,833,872. This represents a de- 
crease during the year of but 6.9% 
which compares favorably, in this criti- 
cal year, with almost any line of busi- 
ness. 

Fidelity maintains a well balanced and 
diversified investment portfolio which at 
the close of 1933 included 2,171 first 
mortgages on business, residential and 
farm properties in thirty-one states, 440 
different issues of bonds, nineteen issues 
of preferred stocks and four issues of 
common stocks. The company’s pres- 
ent holdings of common stocks amount 
only to $70,097. 

Our holdings of United States Gov- 
ernment bonds were substantially in- 
creased during the year and now 
amount to $1,572,703 

As an indication of the high character 
of our bond holdings, we received 95.9% 
of all interest due on our entire bond 
portfolio during 1933 

3onds which have defaulted in inter- 
est payments do not necessarily involve 
an ultimate loss. As a concrete example, 
$636,000 of bonds which defaulted in this 
way during 1933 paid the back interest 
cither later in the year or the first part 
of January, 1934 

More than 96% of the mortgage assets 
are on substantial business and residen- 
tial properties. Farm mortgages repre- 
sent only 1.1% of the total assets. 


BAYLEY MISS. PRESIDENT 


J. F. Bavley, Metropolitan Life, has 
been el | { ident of the Mis- 
SISSI] Life Underwrit- 


Other new off- 


cers art \. Madden, Penn Mutual, 
and T. B. Abernathy, Mutual Benefit, 
vice-presidents, and J. L. Reeves, Stand- 
ard Life, secretary and treasurer. 


0. S. CARLTON DEAD 
O. S. Carlton, former president of the 
Great Southern Life of Houston, died 
last week at Camp Rozzum, Texas. He 


retired as president of the Great South- 
ern in 1921, when he disposed of his 
stock holdings in the organization. E. P. 
Greenwood became president at that 
time. Mr. Carlton was 64. 
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347 Apps As Birthday Tribute 
To O. B. Jackman of Bankers’ Life 




















President Gerard S. Nollen of the Bankers Life of lowa congratulates Superin- 
tendent of Agencies O. B. Jackman on the latter’s seventy-fifth birthday. 


Salesmen of the Bankers Life Com- 
pany of Des Moines celebrated Superin- 
tendent of Agencies O. B. Jackman’s 
seventy-fifth birthday anniversary on 
February 16th by “showering” him with 
H7 applications for $853,158 of new busi- 
ness. The celebration was planned as a 
surprise on Mr. Jackman, each salesman 
attaching a birthday greeting card to the 
application written in honor of the Bank- 
ers Life official. On the morning of his 
birthday these cards were presented to 
Mr. Jackman 


LAYMEN DISCUSS INSURANCE 
High School Principal and Doctor Tell 


Saginaw Association Their Re- 
gard for Institution 
What a high 


doctor think of life insurance was told 


school principal and a 


to the Saginaw Life Underwriters Asso- 


ciation by those men themselves at the 
association’s latest meeting 

I. M. Brook, principal of Arthur Hill 
High School, said that life underwriters 
fall into one of two classes, the “two 
for me and one for you” and “one for 
ne and two for you” type. The former 
class, he said, sometimes makes an early 
showing but the second type builds the 
through servicing his 


steady business 


clients. He called service the “outstand- 


ing thing in selling insurance.” The 


underwriter, he said, should strive to 
educate his prospects and the public in 
general relative to the advantages of in- 
surance and its particular use in the eco- 
nomic scheme. Maintenance of contact 
with insurance buyers, he said, is ex- 
tremely important and must often lead 
to additional sales. 

Dr. Francis McDonald urged the 
underwriters to show personal interest 
in each prospect and attempt to frame 
a life insurance program on the basis 
of actual needs. He voiced opinion that 


In the photograph reproduced here- 
with President Gerard S. Nollen is con- 
gratulating Mr. Jackman on his birth- 
day. 

The total of new business submitted 
on Mr. Jackman’s birthday made that 
day the largest in new business received 
at the Home Office of the Bankers Life 
since June 15, 1933, which was cele- 
brated as “Achievement Day” in observ- 
ance of the company’s fifty-fourth birth- 
day anniversary. 


there has never been a better time than 
the present for building up a life insur- 
ance business. He advised the under- 
writers to cultivate the younger genera- 
tion and educate them to the advantage 
of insurance. Anthony F. Brogger in- 
troduced Mr. Brock and Douglas Nelson, 
Association president, introduced Dr. 
McDonald. 





GREAT SOUTHERN REPORT 


New Business Last Year Was $38,793,274, 
President Greenwood Announces; 
Assets $41,512,384 

The Great Southern Life of Houston, 
Texas, had new business of $38,793,274 
during 1933, according to the annual re- 
port of President E. P. Greenwood. The 
company made an increase of $200,000 in 
When the year 
$1,338,645 in 


surplus to policyholders. 
closed the company had 
banks. 

Admitted assets are $41,512,384. There 
is a special reserve of $1,003,472, which 
makes a total surplus to policyholders 
of $2,003,472. Mortgage loans amount to 
$18,021,691. 

Renewal average of policies one year 
or more old has been 91.7%. 





E. M. LOVE COLUMBUS MANAGER 

Ed. M. Love has been appointed man- 
ager for The Life Insurance Co. of Vir- 
ginia in Columbus, Ohio. 


March 2, 1934 
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HAIGHT, DAVIS & HAIGHT, Ine. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
INDIANAPOLIS 


Omaha Kansas City 
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Experienced 
Friendly 


Secure 


1934 


Union Mutual 
Life Insurance 
Company 


Portland, Maine 
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Peoria Mutualization 
Comes Before Court 


pALMER LOSES VENUE CHANGE 





ctor of Insurance of Illinois Had 
wa Prejudice of Court; 
Testimony Begun 





Latest move in the fight Ernest Pal- 
mer, director of insurance of Illinois, is 
making to prevent, mutualization of the 
insolvent Peoria Life Insurance Co. was 
to file a petition Tuesday for a change 
of venue from Circuit Judge John M. 
Niehaus in the insurance company re- 
ceivership proceedings. 

The petition was filed when the court 
was convened to hear objections to the 
proposed contract of the newly organ- 
ized Peoria Mutual Life for taking over 
the Peoria Life business to continue it 
as a mutual company. Twenty-one lead- 
ing Peoria business men have consented 
to serve upon the board of directors to 
organize the new company in order that 
the Peoria Life business might be pre- 
served for the benefit of the 60,000 polli- 
cyholders. Murray M. Baker, former 
vice-president and general manager of 
the Caterpillar Tractor Co., is president 
of the new mutual company. 

Iudge Niehaus, senior judge in the 
Peoria county circuit and a member of 
the appellate court of the Springfield dis- 
trict, was accused of being so prejudiced 
in the petition filed for Mr. Palmer by 
Assistant Attorney General David J. 
Kadvk that it would be impossible for 
the court to try the case fairly. 

A similar petition, alleging in addition 
to the court being prejudiced against Mr. 
Palmer, that the presiding judge was in- 
terested in the case and that the Peoria 
Mutual was represented in the proceed- 
ing by the court’s personal attorney in 
mandamus proceedings pending in the 
supreme court to compel the court to 
expunge an order appointing George A. 
Shurtleff co-receiver for the Peoria Life, 
was filed. It was presented by George 
W. Hunt and Joe L. Johnson, Peoria 
attorneys, who represent four policyhold- 
ers. These four policyholders are all 
who are objecting to the mutualization 
program. 

Judge Niehaus denied both petitions 
for change of venue and ordered the 
taking of testimony by Master in Chan- 
cery Claude U. Stone upon objections to 
the proposed Peoria Mutual contract. 
Presentation of such testimony was be- 
gun immediately and will take at least 
two days to hear. The master is to re- 
port the evidence back to the court with- 
out any findings. 

Mr. Palmer was in the court room 
with several: members of his department. 
Attorneys for the Peoria Mutual intend 
to call him as a witness before the hear- 
ing is concluded. 





LINCOLN NAT’L ANNUITY RATES 


The Lincoln National Life put into 
effect on March 1 new rates, slightly 
higher, for single premium immediate life 
annuities both with and without guaran- 
teed return of premium; single premium 
deterred annuities without guaranteed 
return; annual premium deferred annui- 
les without guaranteed return; single 
}remium joint and last survivorship an- 
nuities, 


JAMES A. WALSH DEAD 

James A. Walsh, prominent life insur- 
ance man in Hartford, died last month. 
He lived there for a quarter of a cen- 
tury. Fifteen years ago he went with 
the Northwestern Mutual Life. In 1924 
he organized the James A. Walsh agen- 
cy of the Massachusetts Mutual Life in 
Hartford. He was 47 years old. 





DIRECTOR MACKLIN DIES 


Frank J. Macklin, president of the 
Macklin Insurance Agency and director 
of Midland Mutual Life Insurance Co., 
died after a brief illness at his home in 
Columbus on the morning of February 
¢. Mr. Macklin had been engaged in 
the general insurance business in Colum- 
us for many years. 


T. W. Vardell, President of 


Southwestern Life, Dead 


T. W. Vardell, president of the South- 
western Life of Dallas, died on Wednes- 
day from a heart attack. He had been 
confined to his home for several weeks 
with a broken leg following a fall while 
dismounting from a horse. He was six- 
ty-two years old. 

_Mr. Vardell has been in life insurance 
since boyhood. He started as office boy 
with the Equitable Society in Galveston 
where he was born March 21, 1872. He 
was successful and became agency super- 
visor for Texas and Oklahoma. . When 
the Equitable withdrew from Texas fol- 
lowing enactment of the Robertson law 
Vardell became vice-president of the 
Southwestern Life, then five years old. 
He was elected president in 1911. He 
was a former president of the American 
Life Convention. 


INSURANCE NOT OVERSOLD 

_ E. Paul Huttinger, manager of train- 
ing, Penn Mutual Life, has written a let- 
ter to the New York Journal of Com- 
merce saying that insurance has not been 
oversold as comparatively few men 
bought too much life insurance during 
the great years of speculation. 


SERVISS JOINS FEDERAL 
General agents and field representa- 
tives of the Federal Life from Chicago 
territory attended the first of a series 
of regional banquets held recently at 
which the appointment of Robert W. 
Serviss as assistant to agency vice-presi- 
dent was announced. Mr. Serviss for- 
merly was with the Western States Life 
and will work with Vice-President 
George Barmore in preparation of sales 
promotion and advertising material. 
D. H. MERRILL RESIGNS 
Donald H. Merrill, agency assistant for 
the Connecticut Mutual Life since 1929, 
has resigned from the company to be- 
come assistant manager of Pacific Coast 
Direct Line, Inc. (Weyerheuser Steam- 
ship Co.) in New York. He was with the 
Connecticut Mutual eleven years. 


MISS BLIVEN GIVES TALK 
Miss Sophia W. Bliven, manager of 
the women’s department of the Steven- 
son agency, Penn Mutual Life, told the 
Supervisor’s Group there the importance 
in spreading life insurance education 
among women. 





STATE MUTUAL’S JANUARY 
The State Mutual Life of Worcester 
finished its January paid business with 


77% of its agencies showing a gain over 


January a year ago. 


ON LINCOLN NATIONAL BOARD 


L. J. Kalmbach, assistant secretary, and 
E. C. Wightman, vice-president and con- 
troller of the Lincoln National, have been 
named members of the company’s board 
of directors. The election took place 
recently at the home office at the an- 
nual meeting of stockholders. Both men 
have been with the company several 
years. Samuel M. Foster, chairman of 
the board, presided at the meeting. Ar- 
thur F. Hall, president, made the an- 
nual address, expressing confidence in 
the future. 





TO HOLD JUNE CONVENTION 


The Midland Mutual Life is planning 
to hold a general convention in Colum- 
bus about the middle of April. Prac- 
tically all of the speakers will be selected 
from the Midland Mutual field with the 
exception of Stanley Martin, leading 
writer of the John Hancock in Columbus. 


REVISE GROUP MANUAL 

The Equitable Life Assurance Society 
has revised and brought up to date its 
Agents Group Insurance Manual. It ex- 
plains the application of the latest Group 
underwriting rules, and contains re- 
visions with which all agents who seek 
to write Group insurance should be fa- 
miliar. 








ADMITTED ASSETS 


TOTAL INCOME 
» 








INCOME 
1913 
1918 
1923 
1928 
1933 


EIGHTY-SECOND YEAR 


BERKSHIRE LIFE INSURANCE COMPANY 


Incorporated 1851 


PITTSFIELD, MASSACHUSETTS 


Year Ending December 31, 1933 


} POLICY RESERVE AND OTHER LIABILITIES 
SURPLUS AND CONTINGENT RESERVE 
RECEIVED FOR PREMIUMS 


DIVIDENDS PAID AND CREDITED POLICYHOLDERS 
TOTAL PAYMENT TO POLICYHOLDERS AND BENEFICIARIES 
NEW PAID INSURANCE 

NEW PAID ANNUITIES (PREMIUM) 
TOTAL INSURANCE IN FORCE 


Growth of Company 


Progress shown in 5 year periods 


$3,601,185 1913 
4,470,162 1918 
6,455,571 1923 
8,839,317 1928 
9,616,778 1933 


$ 49,375,464 
$ 47,174,060 
$ 2,201,404 
$ 6,595,602 
$ 9,616,778 
$ 951,176 
$ 7,053,922 

$ 19,519,722 
$ 543,623 
$213,179,266 


ASSETS 
$21,095,596 
26,533,017 
33,627,755 
44,520,374 
49,375,463 








FINANCIAL INDEPENDENCE WEEK—MARCH 19-24 








—— 
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Life Insurance S ! 

“After all, Mr. Prospective ( 
a matfer of personalities. It is 
you controls the whole situation 


you is merely bricks and mortar. You are 


a blue print, but it takes imagination to go from blue print to completed design, and 


of Advice and Opinion. 
Why Do I Not Get Results I Feel I Am Entitled To? 


Getting the Matter Settled 


| | Keeping in Touch With the Best Ideas. Checking 
| Up With the Man in the Field. A Clearing House 


Where Do I Fall Down? 


ient, this is not a personal issue between us; it is not 
matter where the facts and their interpretation by 
| can only co-operate. What I have placed before 


your own architect. True | have added 


that I am sure you have or you would not be able to hold your present position. You 


really control everything yourself but the 


health factor and that you can control per 


manently as far as putting this plan through is concerned by acting now. It would 
not do to take any chances whatsoever especially when it means so much to your wife 


and children and when so littl 


will accomplish so much.” 


A Sufficiently Powerful Explosive 


During the last few weeks I 
going over some cases for life 


salesmen where there seemed 


usual difficulty in getting the prospective 
client to act even after an admission that 
the plan proposed was desirable and would 
rccomplish the objectives to | 
in the personal life of the individuals con- 


] 


cerned \ discussion of one 





il here 


cases may he helpt 
The prospective clien was in 
where he earned more than 


year. His personal dependency situation 


was normal. There was a w 


children and both hushand and wife 
well over their forties Ther 
property account and the arrangements 


] 


already made through life insurance 


panies were less than one unit 


unit $25,000, the principal neede 


duce an income unit of $100 a 


There was a good deal of indifference 


shown by this prospective cli 


suggestions concerning his wife’s position 


1 


in the event of his not being 


his plans through for her personally. Th 
only thing that aroused his int 


permang¢ nt 


the matter of planning 


come for both his wife and himself. 


nally a combination plan was 


of one unit of prctection and 


month to begin at age 
This was to he looked vpon 
a start in the right directior 
pective client agreed that tl 
fal 


he wanted and had decid 


All that there was to he don 
him to cash in on the hest asset 


his present fine physical cendition, 


write out a check But the 





ons of the sale Suman 
merry-go-round 

re made and always 
business associates around and 
pect client very busy. He 
very busi He acted as buver 
to conditions in his trade was 
erably under pressure « ry m! 


A Good Sales 


[ have been asked: “What i 


tially characteristic thing about 


sales presentation?” To this 
reply: “It must have motion, 
move; and it must move forward.” 
sales presentation without movement 
dead It might as well be delivered 
om nes 

The art of selling is the art 

' ' 


suading hy spoken words combined 


the stimulus value f the per 
the salesman, the effect of voice 
and whatever physical 


amplify the 


hegan, 


motions and ges- 


With these conditions the salesman had 
reached an impasse. Taking up the case 
with a group of fellow salesmen in a 
sort of sales clinic, two things were 
brought out: (1) that the salesman him- 
self was afraid to force the issue, had 
got into an inhibition over it and was 
letting it ride feeling sure that it would 
come along in due course; (2) that he 
had not worked out in advance a suff- 
ciently powerful explosive to blow up the 
dam. 

It was suggested that he call upon the 
prospective client and use the following: 
“T know, Mr. Prospective Client, that the 
main factor in your business success is 
your ability to make decisions immediately 
you have the facts in hand. You are con- 
tinually solving problems of supply and 
demand, you have a constantly changing 
price factor. You have to keep an eye 
on the market and your ability to decide 
wisely constitutes your capital—in a sense 
it is your monopoly value to your firm. 

“You are a man of such quick decisions 
in business matters that I am afraid that 
there must be something radically wrong 
with me personally that I have been un- 
able to carry out my responsibility to 
you by getting your check and having you 
examined to complete the program we 
both agreed was the one you wanted upon 
my previous call. Were you a man of 
less decision in your business judgments 
I would feel happier.” (pause) Both doc- 
tor and check materialized. 

This is of course an old problem to 
face, the great gulf between decision and 
action, but I feel that one thing to he 
learned from it is that a well rehearsed 
series of motivating phrases backed up 
with force and imagination will do mar- 
velous things. The keynote of the oral 
presentation suggested was rapid decision 
in one field, why not in the other, with 
the life insurance salesman “assuming” the 
blame. It was a question too of excit- 
ing and directing those inner forces from 
which all voluntary action springs. 


Presentation 


veyed by the words. The whole man 
sells. 

Selling is not teaching or instructing or 
emotion-satisfying. It may do all of these 
things as means to an end but it is only 
selling when it leads the prospective client 
to perform some suggested mental or 
physical act. It must get results by an 
immediate struggle. The things to be 
done must be done now. Master sales- 
men do not follow—they lead. They show 
the way to better things. They cause 
things to move. They have only one 


p-cof of selling ability and that is action. 


Finding, Developing, Converting 


A P 
You ar 


business condition called over-extension 
has many manifestations. Some life in- 
surance salesmen have too many irons in 


undoubtedly familiar 


the fire. They attempt to cover too much 


ground. They have too many points of 
contact and do not give sufficient atten- 
tion to the intensive cultivation of their 


prospect. Their unit of 


time and effort 


is too much spread. Ten prospects thor- 
oughly worked are worth a hundred in- 
differently canvassed. 

You will find there are three stages of 
selling effort: (a) finding or locating a 
large group of possibilities; (b) develop- 
ing a part of this group into prospects; 
(c) converting a part of this smaller 
group into clients. 


Mr. Montgomery will answer _ the 
questions of agents regarding their prob- 
lems in the business. Write your ques- 
tions to Mr. Montgomery at The Eastern 
Underwriter, 94 Fulton Street. 


Cash Surrender Values 
New York, February 26. 

Editor The Eastern Underwriter: 
Where plaintiff's claim arose before 
March 31, 1927 (the day when Section 
55a of the Insurance Law was enacted), 
is he denied access to cash surrender 
values of debtor’s life insurance policies 
(a) where the policies have been taken 
out before March 31, 1927 and (b) where 
the policies have been taken out after 
March 31, 1927? 

These are the questions involved in a 
decision by Mr. Justice Frankenthaler 
in a case entitled “Cecilian Operating 
Corporation vs. Berkwit,” and published 
in the New York Law Journal, January 
10, 1934. 

The Court held that Section 55a pro- 
tects policies issued after March 31, 1927, 
although the creditor’s claim may have 
arisen before that date, but does not pro- 
tect policies issued prior to that date. 
The Court says: 

“Section 55a of the Insurance Law does not 
apply to the policies of the Travelers Insur- 
ance Co., issued during the year 1918, in view 
of the fact that the indebtedness to the plain 
tiff was incurred prior to the enactment of that 
statute (In re Messinger, 29 Fed., 2d, 158, 
certiorari denied 279 U. S., 855; In re Fire- 
stone, 2 Fed. Supp., 96; In re Sturdevant, 29 


Fed., 2d, 795). The case of Addis v. Selig 
(147 Misc. 731, aff'd 240 App. Div., 839) has 
no application here. In that case the court 


expressly distinguished the situation before it 
from that presented in the Messinger and 
Sturdevant cases cited above. The action was 
brought by a creditor of the assured under 
section 52 of the Domestic Relations Law, in 
effect at the time the debt was incurred, to 
reach such portion of the imsurance received 
by the widow as beneficiary as was purchased 
by premiums in excess of $500 per annum. 
The court pointed out that the insurance was 
the property of the widow and not of the 
assured; that section 52 of the Domestic Re- 
lations Law did not make the policy payable 
to the widow as beneficiary the property of the 
assured, but merely imposed a charge or lien 
upon the proceeds of the insurance, even though 
they constituted the property of the widow, 
and that therefore ‘the remedies which the credi 
tors might have had before the enactment of 
section 55a of the Insurance Law against the 
beneficiary under the policies, with whom they 
had no contract, rested on legislative grant 
which could be revoked at any time before their 
rights became vested; that is, before the death 
of the insured husband’ (p. 741). The court 
was careful, however, to point out that the 
action did not seek a recovery of the cash sur 
render value of the policies during the life 
time of the insured. The plaintiff im the case 
at bar is seeking relief affecting the cash sur 
render value of the policy during the lifetime 
of the insured and is making no attempt to 
invoke the provisions of section 52 of the Do- 
mestic Relations Law. On the authority of the 
federal cases mentioned above, the court is con- 
strained to hold that the motion should be 
granted in full as to the Travelers policies. The 
court is of the opinion, however, that section 
55a applies to the other policies issued after its 
enactment, and that the plaintiff is entitled to 
no relief as to such policies except that hereto- 
fore awarded. 

“The present motion is granted as to the 
lravelers policies, and otherwise denied.” 

To the writer’s knowledge, no court 
had heretofore passed on the question 
of exemption or non-exemption of poli- 
cies issued after March 31, 1927. It is 
highly gratifying that the first decision 
thus to be rendered is in favor of the 
insured. 

ALBERT HIRST, 

Counsel for the New York State 

Life Underwriters Association. 


BANKERS NATIONAL DIVIDENDS 

Dividends to policyholders of the 
Bankers National Life of Jersey City 
will be at the same rate in 1934 as in 
1933, the board of directors has decided. 
Rate of interest is left unehanged at 4% 
on dividends left on deposit, 434% on 
policy proceeds. The board has declared 
a cash dividend of 5% payable March 1 
to stockholders of February 20. This is 
the company’s initial dividend to stock- 
holders. 
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LEGAL NOTICE 








TO ALL CREDITORS AND POLIcy. 
HOLDERS OF AND CLAIMANTS 
AGAINST THE NATIONAL LIFE 
INSURANCE COMPANY OF THE 
UNITED STATES OF AMERICA: 

Pursuant to the decree entered on February 7 
( = . = . . — Ty 7 
1934, by the Superior Court of Cook County’ 
Illinois, in the case entitled, “People of the Sta! 
of Illinois, ex rel. Ernest Palmer, Director a; 
Insurance of the State of Illinois, ys, Nati . 
Life Insurance Company of the United Stee at 
America, a corporation,” in the Superior Cour 
of Cook County, Illinois, in Chancery, Nuaaes 
587,940, public notice is hereby given to all 4 
sons, firms and corporations, whether policyhpid, 
ers or not, having or asserting any claim or de. 
mand against the National Life Insurance je 
pany of the United States of America, or havins 
or asserting any title to or lien upon or equitable 
interest in any of the assets forming part of 
the receivership estate being administered by the 
undersigned Receiver, or having or asserting 
any preference, priority or security over eredt 
tors generally, that a contract between the 
Hercules Life Insurance Company an Illinois 
corporation, and the undersigned, Patrick J 
Lucey, as Receiver of the National Life Insur- 
ance Company of the United States of America 
was authorized to be and has been executed’ 
under which the policies and contracts of insur. 
ance, supplementary contracts, annuity contracts, 
and the reinsurance contracts, issued, assumed or 
reinsured by the National Life Insurance Com 
pany of the United States of America, have been 
assumed and reinsured by the Hercules Life In. 
surance Company subject to the lien, and upon 
certain terms and conditions set forth in said 
contract, a copy of which may be had upon appli- 
cation to the undersigned Receiver. 

Any policyholder who does not wish to accept 
the benefits of said contract may file a clair 
in the manner and within the time hereinafter 
referred to, and in that event Hercules Life In 
surance Company shall be under no obligation or 
liability of any kind or character as to the policy 
or contract in respect of which such dissent js 
made and claim filed, and the policy or contract 
of such policyholder shall be considered as termi- 
nated as of October 17, 1933. Every policy- 
holder who does not so dissent shall be deemed 
to have accepted the benefits of said contract 
and to have assigned his claims to Hercules Life 
Insurance Company, as provided in said decree 
and in the aforesaid contract. 

All persons to whom this notice is given are 
required under the terms of said decree, on or 
before sixty days from the date of the entry 
thereof, to file written proofs under oath, in 
duplicate, of their respective claims or demands 
with the undersigned Receiver, at his office, 29 
South La Salle Street, Chicago, Illinois, and in 
default of so doing, they shall be forever barred 
and precluded from participating in the distri- 
bution of the assets of the National Life Insur 
ance Company of the United States of America, 
or of the moneys, assets or property in or which 
may hereafter come into the possession of the 
Receiver, or the proceeds thereof or income 
therefrom. 

Said decree further makes provisions regard 
ing the manner of proving such claims and 
demands. 

A copy of said decree is available at the office 
of said Receiver. Blank proofs of claim are 
also available at the office of the Receiver, whicl 
will be furnished by the Receiver upon applica 
tion to any claimant or his attorneys for use 
in making a proof of claim 

Dated, Chicago, Tllinois, February Sth, 1934. 

PATRICK J. LUCEY, 
as Receiver of the National Life 
Insurance Company of the United 
States of America, 
29 South La Salle Street. 
Chicago, Illinois. 
CONCANNON & DILLON, 
Attornevs for Receiver, 
69 West Washington Street, 
Chicago, Tllinois. 


PREDICTS INSURANCE VOGUE 

As a result of the depression alluringly 
high profits will not be found in the fu- 
ture, Dr. Raymond B. Pinchbeck, dean 
of men at the University of Richmond 
and formerly head of the department of 
economics and business administration of 
that institution, declared in an address 
before the Richmond Association of Life 
Underwriters at its February meeting. 
Instead, a systematic plan of savings 15 
going to have a vogue as never before 
and life insurance, he said, is going to fit 


Michigan agents of the American Lite, 
Detroit, wrote $497,000 during January. 
This was a 300% increase over last Jan- 
uary. M. E. O’Brien is Michigan su 
pervisor. 





METROPOLITAN ARTIST DIES 


Albert M. Garretson, well known artist 
who for several years had been a com- 
mercial artist for the Metropolitan Life, 
died of a heart attack in Pennsylvania 
station recently. 
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Research Projects 
Planned in Michigan 


LOCAL ASSOCIATIONS’ WORK 
State Organization Assigns Programs to 
Local Groups; To Report on Re- 
sults in November 





Constructive research projects for the 
benefit of the business as a whole are be- 
ing planned by the Michigan State As- 
sociation of Life Underwriters, each 
project being assigned to one of the local 
associations affiliated with the state 
sroup. The assignments were made at 
a meeting in Jackson of the state officers 
and members from each of ten local as- 
sociations. The local groups are to re- 
port on their assignments at the Novem- 
ber state convention. 

Among the more notable of the local 
association projects assigned are the fol- 
lowing : 

Kalamazoo—Comparison of the laws of 
other states with those of Michigan as 
regards safeguarding of life insurance 
institutions. 

Flint—Analysis of life insurance com- 
plaints filed with the state department. 

Lansing—Obtaining from the depart- 
ment of local lists of licensed agents to 
supply as prospect lists to the various 
local associations; keeping lists up to 
date through monthly check-ups with 
the department. 

Bay City—Survey and analysis of de- 
partmental rules and practices affecting 
life insurance. 

Jackson—Study of adult education per- 
taining to life insurance particularly as 
to adaptability of such courses. 

Detroit—Study of educational and pub- 
licity ideas likely to be of value to local 
associations and agents, including use of 
insurance text-books in schools such as 


those already adopted in many _ class- 
rooms under the so-called “Michigan 
plan.” 


Ann Arbor—Study of other phases of 
life insurance education. 
Attempting to Develop More Integrated 

State Organization 

The local associations were provided 
with detailed instructions in regard to 
their assignments and their future con- 
nections with the State Association. An 
effort is being made to develop a more 
highly integrated state organization with 
the State Association serving, through 
its secretary’s office in Detroit, as clear- 
ing house for inter-association communi- 
cation and development. Herbert B. 
Thompson, Detroit, who is also executive 
secretary of the Detroit Qualified Under- 
writers, is providing the state and local 
associations with the new clearing house 
service which it is hoped will be devel- 
oped into a valuable and much used fea- 
ture of the organized underwriters’ ac- 
tivities. 

J. Arthur Pino, Lansing, president of 
the State Association, is directing the 
program. 


AETNA’S PRIZE CORRESPONDENT 
_Miss Eleanor Johnson, secretary to 
General Agent Paul Green of the Aetna 
Life in Seattle, is featured in the current 
issue of the Life Aetna-Izer as its lead- 
ing contributor for the year 1933. Miss 
Johnson’s reports of what was doing in 
the Seattle agency won a total of 4,100 
points in a contribution contest, against 
2840 for the closest competitor, the Oma- 
ha agency. The cover of the February 
Life Aetna-Izer is a portrait of Miss 
Johnson, who signs her contributions 
merely “E. Johnson,” and the magazine 
describes her as follows: “Charming and 
alert secretary to General Agent Paul 
Green, handles loans and policy changes, 
manipulates the switchboard,” and mean- 
time reports for the house organ. 


SHENANDOAH MAY MUTUALIZE 


The Shenandoah Life of Roanoke has 
been considering mutualization under 
the new Virginia law permitting mutual- 
zation without forming a new company, 
ut has reached no decision, according 
to Elbert Lee Trinkle, president. 





Editor Speicher’s Talk To 
Aetna Life in New York 


DEPENDENCY FIGURES 
67% of Those in Old Age Are Without 
Means; 51% of All Estates 

Are Below $1,000 


GIVES 


Paul Speicher, managing editor of the 
Insurance R. & R. Service, Indianapolis, 
was principal speaker at the meeting of 
the Luther-Keffer agency, Aetna Life, 
on Monday morning. Agency members 
turned out en-masse, and among others 
present were Julian S. Myrick, ‘Mutual 
Life; and E. W. Allen, New England 
Mutual. The speaker at the next meet- 
ing—March 12—will be James L. Brew- 
ster, vice-president of Aetna Life. 

In his talk Monday Mr. Speicher de- 
veloped the theme, ““The Unanswerable 
Logic of Life Insurance,” stressing that 
there are two kinds of income—past and 
future. The completion of all plans are 
contingent upon the realization of this 
future income. 

From the New York State Old Age 
Security Commission’s report he cited 
figures showing that in the most pros- 
perous state of the Union—New York 
State—five out of each hundred had in- 
dependent means; twenty-eight are 
obliged to work; and sixty-seven are en- 
tirely dependent. He further cited that 
51% of all estates probated amounted to 
less than $1,000. 

A talk delivered by Mr. Speicher be- 
fore the Actna Life’s regional conven- 
tion in Chicago last Summer was re- 
printed by the company in booklet form 

J. R. EDLUND DEAD 

J. R. Edlund, manager of the St. Paul 
agency of the Union Central, died on 
Friday morning from pneumonia. 





INDUSTRIAL 


HOME OFFICE 


INTERMEDIATE 





ARE YOU ANXIOUS TO ADVANCE ? 


— HERE’S YOUR OPPORTUNITY — 


The Colonial Life Insurance Company 


— of America — 


— PUBLIC SERVANT SINCE 1897 — 


Operating in New Jersey—New York—Pennsylvania 
and Connecticut 


MAKE GOOD WITH A GOOD COMPANY 





ORDINARY 


JERSEY CITY, N. J. 


GROUP 








PHILADELPHIA ACTUARIES 


Robert Merriam, M. H. Le Vita, E. D. 
Armantrout and J. E. G. Bryant 
Discuss Current Topics 

The Actuaries Club of Philadelphia met 
on February 23 as guests of the Scranton 
Life at the Penn Athletic Club. An un- 
usual program had been arranged by 
Chairman Perrin, associate actuary of 
the Penn Mutual, consisting of the pres- 
entation by each company represented 
of a subject of particular interest to that 
company or the actuary presenting it. 
Among the subjects of special interest 
to the members were the following: 
“Systematic Effort to Encourage Policy 
Loan Repayments,” by Robert Merriman, 
vice-president and actuary, Scranton 
Life; “A Study to Determine Profitable 
and Unprofitable Agencies,” by M. H. 
Le Vita, Fidelity Mutual; “A Model 
Company Study,” by E. D. Armantrout, 
assistant actuary, Provident Mutual, and 
“AS Method of Determining Salary and 
Pension Allowances,” by J. E. G. Bryant, 
statistician, Penn Mutual. 


NEW UNION CENTRAL OFFICER 

The Union Central has made E. J. 
Schindler agency secretary. Formerly he 
was manager of the policy loan division. 
He joined the company in 1924 after hav- 
ing served as a field accountant with the 
U. S. Railroad Administration. He at- 
tended the Kansas State University and 
Kansas City Law School. 








WHO IS 
THIS MAN? 




















He is an outstanding figure in conser- 
vation. His opinion is sought after by 
companies and by conferences. 


He is successful in Direct Mail and other 
phases of Sales Promotion. 


He is conversant with and proficient in 
Agency Department functions 
practices. 


A company in need of a man of his 
capabilities will be fortunate to draw 
him into its organization now while he 
| is available. 


Address confidential inquiry to 


THE EASTERN UNDERWRITER, 
i 94 Fulton Street, New York City 


and 


Box 1236, 

















INVITED BY GOV. LEHMAN 





Prominent Insurance Executives Asked 
to Attend Conference on Guaran- 
teed Mortgage Situation 
Following the filing with Gov. Lehman 
of the Moreland Commission interim 
report on the guaranteed mortgage situa- 
tion the Governor sent a telegram to the 
following executives asking them to at- 
tend a conference on the subject in the 

executive chamber in Albany. 

Those. receiving telegrams were 
Thomas A. Buckner, New York Life; 
Frederick H. Ecker, Metropolitan Life; 
Thomas I. Parkinson, Equitable Life As- 
surance Society; David F. Houston, Mu- 
tual Life; Ethelbert I. Low, Home Life; 
Walter H. Bennett, secretary, National 
Association of Insurance Agents. 

The Governor’s telegram follows: 

In my acknowledgment of the report of the 
Moreland 
mortgage situation I stated I would ask rep- 


Commissioner on the guaranteed 


resentatives of life companies, savings banks 
and trust companies to meet with me in the 
public interest. I further stated that it was 
my urgent hope that the matter would be taken 
up by those asked to attend as a matter of 
broad public duty and in the interest of the 
economic and social stability of the community. 
I believe no situation of greater urgency or im- 
portance has faced the state in many years. I, 
therefore, feel justified in asking you to co- 
operate in every way possible. The conference 
is to be held March 1 in the executive cham- 
ber at the capitol at 2:15 p.m. I am very 
anxious to have you present and would appre- 
ciate your telegraphing me at the capitol that 
I may count on you. 


Southern Ad Conference 
Date Set One Week Later 


The Southern Round Table of the Life 
Advertisers Association will meet a week 
later than originally planned, the new 
date being April 9 and 10 at Sedgefield 
Inn, Greensboro, N. C., with a conserva- 
tion conference set for April 11 under 
the auspices of the Life Insurance Sales 
Research Bureau. The change has been 
made to avoid falling on the Easter Holi- 
day which many companies there observe 
on Easter Monday. 

In addition to the program being 
planned by Charles C. Fleming, Life 
Co. of Virginia, the Round Table chair- 
man, a variety of entertainment features 
are being arranged by Karl Ljung, Jr., 
Jefferson Standard, and Bart Leiper, 
Pilot Life, these two constituting the lo- 
cal arrangements committee. 

Sedgefield Inn, resembling in many 
features a typical English hostelry, is 
located in a residential park, the feature 
of which is a Donald Ross 18-hole golf 
course. The Pilot Life home office is 
located just across the main highway 
from this tract. One of the entertain- 
ment features is planned at the Pilot, 
and a second at the Jefferson Standard’s 
country club. 

Thomas J. Hammer, Protective Life, 
has been asked to serve as chairman of 
the exhibits committee this year. 

Plans for the conservation conferenc¢ 
are being developed by Kenneth R. Mil- 
ler of the Life Insurance Sales Research 
Bureau 


UNITED MUTUAL INCREASE 

An increase in new paid-for business 
was reported by the United Mutual Life 
for 1933. 
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Beers Agency Celebrates 
Office Opening With Party 





BEERS 


WILLIAM. H. 


Celebrating the addition of more space 
to their agency quarters members of the 


William H. Beers agency, New England 
Mutual in the Empire State Building, 
New York City, attended an agency 


Hotel McAlpin last week. 
Before the party began wives of the 
agents came to the office to inspect the 
added quarters. 

Dr. H. M. Frost, medical director of 
the company, was one of the chief speak- 
ers at the McAlpin, Mr. Beers being the 
other. Leaders of the agency were given 
special recognition. Bridge, dancing and 
entertainment were features of the party. 
A real spinning wheel was a center of 
interest, that being the symbol of the 
New England Mutual. Musicians were 
dressed in colonial costumes. Bridge 
prizes were book ends on which a spin- 
ning wheel was sculptured and these 
were won by Mrs. Walter McIntosh and 
Mrs. Irwin D. Herzfelder. 

Included in the new accommodations 
are a classroom for recruited agents and 
a special office room for the first year 
agents. 


party at the 


LIFE CO. OF VIRGINIA REPORT 
Increased Insurance in Force by $3,000,- 
000 in 1933, President Walker 
Announces 

The sixty-third annual statement of 
the Life Insurance Co. of Virginia shows 
that the company increased its insurance 
in force by $3,000,000 during 1933. Presi- 
dent Bradford H. Walker in presenting 
the report said: 

“Our assets were increased by $977,936 
and there was a gain in surplus of $245,- 
984. An addition of $500,000 was made 
to our special contingency reserve fund, 
which now totals $4,000,000. 

“Payments to policyholders and bene- 
ficiaries, including policy loan advances, 
amounted to $10,583,097. 

“Capital, surplus and _ special 
gency reserves at the end of the 
amounted to $14,637,805. 

“Cash on hand and in banks is $2,428,- 


contin- 
year 





771; United States Government bonds 
netegint state, municipal and county 
bonds $3,550,928; public utility bonds $5,- 


036,800; mortgage loans $37,853,269. 


HEAR PHIL oO. WORKS 

Phil O. Works, now Penn Mutual gen- 
eral agent in St. Louis, who was the 
pioneer staff member of the Ralph G 
Engelsman agency of that company in 
New York. paid a visit to his old asso- 
ciates last Friday and was given a splen- 
did reception. In fact, a special Engels- 
man agency meeting was held in honor 
of his presenc The Works agency 
stood eleventh in January on the Penn 


Mutual honor roll 





New York Ass’n 48th Banquet 
Thursday to Have Gala Program 


The Life Underwriters Association of 
the City of New York will celebrate its 
forty-eighth anniversary with a banquet 
featured by a gala stage show in addi- 
tion to two outstanding speakers. This 
affair next Thursday at the Hotel Penn- 
sylvania is to follow the annual sales 
congress held that day. The program 
for the banquet is under the direction of 
William C. Bawden of the Connell 
agency of the Provident Mutual. 

The dinner has been reduced in price 
this year, the charge being $4. Formal 
dress is optional. The reception starts 
at 6:30. 


George Ellner’s orchestra of nine 
pieces is to play and entertain during 
the dinner itself, and immediately after 


the dinner the committee will present 
Mr. Ellner as master of ceremonies. 
For forty minutes entertainment will be 
given, first by the Ervel Powers Revue 
which has been featured in a number of 
Broadway productions and on the Euro- 
pean stage. A number of specialties will 
feature this program. 

Jarrow, humorous trickster who has 
three times ne by command be- 


FELDMAN AETNA LIFE LEADER 

H. G. Feldman of Pittsburgh, who was 
the leading producer of the Aetna Life 
for 1933 and therefore is new president 
of the Aetna Leaders Club, originally 
entered life insurance while preparing for 
his bar examinations. Although he did 
pass the examinations he never entered 
legal practice but decided to remain in 
insurance. He has been with the Aetna 
since 1920. C. B. O’Connell of Brook- 
lyn, 1932 leader, is vice-president for this 
year, and W. W. Luman of Luther- 
Keffer, New York, is secretary. Robert 
A. Bernard, also of Luther-Keffer, is 
treasurer and E. L. Baker of Philadel- 
phia, historian. Glen H. Kuhl, Minne- 
apolis, was accident leader. 


PLAN VERMONT CONVENTION 

The National Life of Vermont agency 
convention will be held this year at the 
home office in Montpelier for the first 
time since 1925, the company’s seventy- 
fifth anniversary. The dates are August 
28, 29 and 30. Recent conventions have 
been in Canada and New Hampshire. 
About 200 leaders from the entire coun- 
try will probably attend. The National 
Life is the only Vermont life company. 


PIBA LIFE FORFEITS CHARTER 
The Piba Life of Glen Ridge, N. J., 
which was organized about a year ago, 
has forfeited its charter for not com- 
plying with the regulations and rules of 
the state’s Insurance Department. The 
company was to have been a mutual or- 
ganization with its home office in Glen 
Ridge. 


APPEAL “CLARK DECISION 

The Iowa state executive council has 
filed notice of its intention to appeal to 
the supreme court from the decision of 
District Judge Loy Ladd who issued a 
writ of certiorari preventing the execu- 
tive council from conducting a special 
hearing against State Insurance Com- 
missioner E. W. Clark in reference to 
alleged irregularities. 


BROWN ADDRESSES CLUB 

Charles E. Brown, general agent in 
Des Moines for the Mutual Life of New 
York, addressed the General Agents and 
Managers Club there this week. 
EVANS SUCCEEDS MEIKLEJOHN 

Dr. H. J. Meiklejohn has retired as 
preside nt of the Sovereign Life of Win- 
nipeg. W. Sanford Evans, president of 
the Canadian Chamber of Commerce, is 
the new president. 


England, is to be sec- 
Harry Bernie, featured 
Palais Royal, Rudy Val- 
lee’s Revue and the R. K. O. circuit will 
perform and Lulu Bates, “mammy” sing- 
er from the Village Barn and a feature 
on the R. K. O. circuit will be the fourth 
star act. 

H. V. Kaltenborn, radio commentator 
and editor who will be one of the speak- 
ers, is one of the best known of radio 
speakers, having been on the air for 
thirteen years. He was managing editor 
of the Brooklyn Eagle when he left to 
devote his entire time to broadcasting. 

Lewis J. Valentine, chief inspector of 
the New York Police Department, is the 
other featured speaker. He has had a 
colorful career in the department, hav- 
ing risen to almost the peak of the serv- 
ice under one administration, being 
“broken” to a captain when a new po- 
litical line-up came into office and now 
again the uniformed head of the New 
York police. He is perhaps the most 
publicised police officer in the city, and 
is expected to make a highly interesting 


talk. 


fore the King of 
ond on the bill. 
dancer of the 


JANUARY SALES 101% 

January sales of new life insurance 
have been figured at 101% of January 
1933, according to the Life Insurance 
Sales Research Bureau. Of all compa- 
nies reporting 64% announced increases. 
The New England and Middle Atlantic 
districts were 91% and 94% of last year, 
all other districts being ahead. The west 
south central district was 128% of last 
vear. 


CHADDICK WINS AGAIN 

Clyde Chaddick for the second year 
has been named “most valuable repre- 
sentative” of the Lincoln National Life. 
The title is awarded on volume, persist- 
ency and average size of policy, and the 
name of the agent is cut in the lime- 
stone wall of the home office building 
lobby. Mr. Chaddick is with the O. D. 
Douglas agency, San Antonio, Texas. 


WOOLLEN ADDRESSES C. L. U’’S 

Herbert M. Woollen, president of the 
American Central Life of Indianapolis, 
was the speaker at the meeting of the 
Indianapolis Chapter of C. L. U’s held 
at the American Central home office this 
week. Members joined in a round-table 
discussion of current life insurance prob- 
lems. Howard E. Nyhart, president of 
the chapter, was in the chair. 


GREET WM. M. DUFF 

When William M. Duff, president of 
the Edward A. Woods Agency of the 
Equitable Society, returned to Pitts- 
burgh after a short vacation in the West 
Indies, he was presented with 603 ap- 
plications for $1,886,000 the results of a 
ten day production campaign in his 
honor. 


DIRECT MAIL CELEBRATION 

Schneidereith & Sons, Baltimore or- 
ganization which prepared last year’s di- 
rect mail campaign of the Massachusetts 
Mutual in collaboration with home office 
officials, has issued a brochure celebrat- 
ing the fact that the campaign won the 
Life Advertisers Association prize. The 
brochure is a handsome piece of modern 
printing. 











MONTGOMERY ROUND- TABLE 

The monthly luncheon meeting of the 
L. L. Montgomery Round-Table will be 
held next Wednesday at the Gregorian 
Hotel, when Mr. Montgomery will dis- 
cuss changing conditions in life under- 
writing. 


GENERAL AMERICAN JANUARY 
The General American Life wrote $1,- 
502,240 in January, exclusive of group. 





In Charge of Brokerage 
For Leo D. Landau Agency 





BERT F. 


The Leo 1). 
Guardian Life at 


MAYER 


Agency of the 
Broadway, New 


Landau 


1H0 


York, has appointed Bert F. Mayer as- 
sistant manager in. charge of surplus 
and brokerage business. Mr. Mayer has 
had a broad experience in the business 
having had charge of the life depart- 
ment of Stebbins, Leterman & Gates, 


veneral brokerage firm which did a large 

life insurance business. He handled the 
closing and selling of a large part of this 
business and formulated sales plans for 
the organization. Mr. Mayer first en- 
tered the business as an agent for the 
Massachusetts Mutual in New York fol- 
lowing his graduation from University 
of Virginia. 


YEOMEN TO OPEN 20 BRANCHES 


Des Moines Company Plans Expansion 
of Sales Organization During Spring, 
Officers Announce 
The Yeomen Mutual Life of Des 
Moines will open and extend at least 
t-venty branch offices this spring, George 
Wall, secretary, has announced. A uni- 
form system of accounting is being set 
up both for the new offices and for pres- 
ent ones, with uniform furniture and 

agency equipment. 

New branches are to be installed in 
Missouri, Kansas, North and South Da- 
kota, Wisconsin, Oklahoma, Iowa, Ore- 
gon and the state of Washington. The 
company already has branches in Min- 
nesota, Illinois, California and Towa. 

The company plans to make a con- 
siderable expansion of its sales organ- 
ization in those territories during the 
1934 spring season, according to P. A. 
Stark, superintendent of agents. 

VA. UNEMPLOYMENT BILL 

A bill providing for the establishment 
of unemployment reserves by individual 
industrial plants has been introduced in 
the Virginia general assembly. It is based 
on recommendations made by a special 
commission on stabilization and unem- 
ployment reserves in a recent report to 
Governor Peery. A state-wide insurance 
fund would supplement the reserves. The 
unemployment insurance plan proposed 
by the commission would place responsi- 
bility primarily upon the employer by re- 
quiring maintenance of individual ‘firm 
reserves which would guarantee to work- 

ers that nominal benefits provided in the 
eae would be paid. 


G. A. GCOODRIDGE’S RECORD. 
George A. Goodridge, of the J. Elliott 
Hall agency, Penn Mutual, New York, 
has just completed 468 weeks of consecu- 
tive production. This is the equivalent 
of Pe years. » has also had 112 con- 
secutive months ei paid business 
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THURSDAY 
MARCH 8 


HOTEL 














PENNSYLVANIA 
MORNING 


8-55 THE MAN WITH THE MASK 
a 9:05—MUSIC AND SINGING with Bob Fallon’s Orchestra 
9:15—"NOW WE'RE GOING SOMEWHERE"—Frank J. Mulligan, President 
10:00—EIGHT CONFERENCE SESSIONS ON YOUR PROBLEMS 
Goup | Group 2 Group 3 
“WHERE WILL | GO?" “HOW WILL | GET IN—AND STAY?" “WHAT WILL 1 say?" 
The Beginners’ Market Getting the Time Sensible Selling 


Led by W. Stanton Hale Led by Carl H. Mason Led by Harry Phillips, Jr. 
Penn Mutual State Mutual Penn Mutual 











Group 4 Group 5 Group 6 
“WHAT WILL HE SAY?" “SHALL | PROGRAM THE “WOMEN'S PLACE IN SELLING" 
A s to Objecti SMALL CASE?" Women's Session 


Led by Charles Heissenbuttel Led by James A. Tyson Led by Mrs. Kathryn Ford 
he Travelers Guardian Life Mutual Life 

















Group 7 Group 8 

“SHOULD | SPECIALIZE IN BUSINESS INSURANCE?" “WHAT MORE CAN | LEARN?" 

Introduction to Business Insurance Open Forum 

Led by Edwin H. White, Aetna Life Led by Richard D. Lichterman, Mass. Mutual 
11:00—EIGHT MORE CONFERENCE SESSIONS ON YOUR PROBLEMS 

Group | Group 2 Group 3 

“WHOM SHALL | SEE?" “HOW WILL I GET OUT?" “WHAT WILL | DO?" 
Ad d and Selective Prospecting Getting the Money Selling Psychology 


Led by Stacey K. Beebe Led by Arthur V. Youngman Led by Glenn B. Dorr 
Union Central Mutual Benefit Northwestern Mutual 

















Group 4 Group 5 Group 6 
“WHAT WILL HE DO?" “DOES INCOME INSURANCE PAY?" “SALESMANSHIP FOR WOMEN" 
Answers to Objections The Estate of Insurance Women's Session 


Led by George J. Kutcher Led by C. Preston Dawson Led by Miss Emma Ditzler 
Northwestern Mutual New England Mutual Connecticut Mutual 











Group 7 Group 8 
“HOW BUSINESS INSURANCE IS SOLD" “WHAT MORE CAN | DO?" 
Life Insurance in Its Relation to Business Open Forum 
Led by Leon Gilbert Simon, Equitable Led by Clancy D. Connell, Provident Mutual 


AFTERNOON 


1:45—MUSIC AND SINGING—Led by Carlo Restivo, Accordionist 
2:00—"STRENGTH AND CHARACTER OF LIFE INSURANCE"—Julian S. Myrick, Mutual Life 
2:15—"PRIMARY SELLING PRINCIPLES"—Theodore M. Riehle, Equitable 
2:30—"LET'S GET A PICTURE WE CAN UNDERSTAND"—Albert E. N. Gray, Prudential Life 
3:15—"OPPORTUNITY, HERE WE ARE!"—William B. Burruss 


EVENING 


The 48th ANNUAL BANQUET 
H. V. KALTENBORN Speakers LEWIS J. VALENTINE 


Author, Lecturer, Radio Commentator Chief Inspector, New York Police Dep't. 
ENTERTAINMENT BY GEORGE ELLNER'S ORCHESTRA, PLUS FOUR STAR ACTS 


ALL DAY BANQUET 
$1.00 $4.00 











MAKE ALL RESERVATIONS WITH AGENCY REPRESENTATIVE 
OR DIRECTLY WITH 


ELLES M. DERBY, Exec. Mgr. 


THE LIFE UNDERWRITERS 


TO MEMBERS TO ALL 
$2.00 ASSOCIATION A NEW ALL- 
TO NON-MEMBERS MEZZANINE FLOOR — HOTEL PENNSYLVANIA TIME LOW! 


PEnnsylvania 6-5000 


$ 
shy 
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BLIND ALLEY 
Conferences companies, 
York on the 
subject in the 


between 
agents and brokers in New 
baffling 
How 


most insurance 


business to make an underwriting 
profit on workmen’s compensation—leave 
the situation just where it was. Many 


suggestions; littke accomplished. Agents 


do not want a cut in commissions. Com- 
panies are cutting down on their com- 
mitments. Losses remain uncomfortable. 
The situation is a ring-around-rosy, but 
it will not be possible always to chase 
in circles. There must be some way out, 
but the solution continues remote as the 
acute 


situation grows more 


SHIPMENTS 


shipments of 


GOLD 

The 
crossing the Atlantic can be gauged by 
the fact that this gold space demand in 


tremendous gold 


vessels has made it necessary for two 
ships, one a White Star liner and the 
other a Dutch liner, which had been out 
of commission since August, to re-enter 
the transatlantic service. 

situation the famous ma- 


King-Page, 


Discussing the 


rine insurance reporter, D 
says: 
“The 
sacked 


world market has been ran- 
for cover because it must not be 
imagined that the gold rush has been 
confined to the London market. Quite 
apart from the fact that open covers on 
gold are placed direct in many of the 
markets 


more important Continental 
there is a certain amount of treaty re- 
insurance business between London and 


markets which necessarily fills 
soon as the London market 
Even the fact that the non- 
marine market has been writing gold 
heavily during the past week has not 
eased the situation, and there is, more- 
over, a grave doubt whether it is of any 
assistance in the present situation that 
the non-marine market should come into 
what is essentially transport business. 
“So far as Lloyd’s underwriters are 
concerned, the majority of ‘names’ on 
marine syndicates also appear in non- 
marine syndicates, so that one effect of 
the non-marine market at Lloyd’s en- 
tering into the gold rush would be to 
give individual underwriters double lia- 
bilities on the same risk. The situation 
is almost identical with the companies, 
for in these days there is only one marine 
office that is not either a department of 
a big composite concern or owned by 
some other company transacting non- 
marine business. Because of this the in- 
cursion of non-marine underwriters into 
gold transport business only means a 
duplication of lines, and while this is un- 
noticed so long as everything goes well, 
the effect would be very noticeable in 
the event of that serious loss which 
G. A. T. Darby, underwriter of the Ma- 
rine Insurance Co., considers to be prob- 


those 
them as 
itself is full 


at the post office of New York City under the act 


ably the only means by which the gold 
rush problem will eventually be solved. 

\ fortnight ago 6s 8d% was paid in 
a. 
shipments by 


London for reinsurance by the 


Berengaria, and 5s% on 


the S. S. Europa and S. S. Paris, but as 
the week went on it became apparent 
that these last two named vessels were 


carrying enormous values, particularly 
the Paris, and the reinsurance rate on 
this climbed to 10s% 

25s% the next day, and 45s% the third 
The latter was a record rate, but 
exceeded on the 
50s% 


quoting 


vessel one day, 
day 


it was following day 
was paid, and underwriters 
£3% The rate on the 


S. S. Europa was more moderate by com- 


when 
were 


parison . 

On the 50s% day declarations on gold 
under open covers had been made by so 
many vessels on transatlantic voyages 
that it would be impossible to give de- 
tails, but by that time the lowest rate 
for reinsurance was 5s% on any vessel. 


Moreover, 


amount of 


during the week a large 


new business came into the 


niarket by named liners. Presumably 
this was the result of dealings in gold 
by interests which had no open cover 


available on which to make declarations, 
and on this business the minimum rate 


was 5s%. 


PUBLIC UTILITIES 

Many officers of banks and trust com- 
panies appeared in Albany recently in 
opposition to various bills which would 
be harmful to public utilities. One bill 
which particularly drew fire provided for 
municipal ownership of these utilities in 
competition with existing companies. 

George V. McLaughlin of Brooklyn, 
former state banking superintendent, de- 
clared that the banks owned upwards of 
$200,000,000 of utility securities and that 
in a fiduciary capacity they had in their 
Value of 
these securities, as well as the bonds of 


possession half a billion more. 


municipalities themselves, would be les- 
sened by municipalities going into the 
public utility business. He cited the 
quick recovery of utility securities from 
the depression prices. 

Floyd L. Carlisle, 
system and Niagara Hudson power in- 
that if the utility 
companies were tax exempt they would 


Consolidated Gas 


terests, pointed out 


reduce their rates tomorrow far below 
what a municipal corporation could pos- 
sibly offer in the way of rates. If the 
state legislature authorizes tax exempt 
municipal competition with present util- 
ity companies it would bankrupt every 


utility in the state. New York City util- 


—————. 
ns 




















Nikolas Muray 

EDWARD L. BERNAYS 
Edward L. Bernays handled the jour- 
nalistic end of the interim report made 
to Governor Lehman by George W. AI- 
Moreland commissioner, discussing 
situation in this state. It 
York 


ger, 

the mortgage 

was given a display by the New 

daily papers on Monday morning. 
* * 


Ralph A. Person of Kimmel & Person, 
insurance agents, East Cleveland, O., is 
preparing a series of articles which he 
hopes to syndicate nationally on the sub- 
ject of “The Alien Financial Invasion of 
the U. S. Through the Fallacy of State 
Rights.” He will advocate various types 
of public control, and would legislate 
fleets and holding companies out of the 
insurance business. For nine years he 
was a local agent; for three years a 
fire insurance field man, for eighteen 
years was an executive special agent for 
casualty and surety companies. 

*  * 

Edward J. Kilduff, assistant dean of 
the School of Commerce, Accounts and 
Finance, New York University, will give 
a course of ten lectures on business Eng- 
lish at the New York Board of Fire Un- 
derwriters assembly room, second floor, 
85 John Street, beginning March 9. The 
lectures, to be delivered under auspices 
of the Insurance Society of New York, 
will start with “The Value of Good Eng- 
lish in Business.” 

* ok * 

Miss Muriel Johnson, daughter of 
Vice-President Arthur P. Johnson of the 
Northern Life, Seattle, became the bride 
of Walter Rex Ruston of Portland, Ore., 
on February 17, which happened to also 
be the birthday of D. B. Morgan, presi- 
dent of the Northern Life. Miss John- 
son had been a member of the home of- 
fice staff for several years and was given 
a bridal shower by the force. 

xn s 


Charles R. Page, vice-president of the 
Fireman’s Fund group of fire and cas- 
ualty companies, left San Francisco last 
week for an extended business trip in 
the East. He will visit company offices 
at Chicago and New York 

e “s «6 


Allen V. B. Myers, of the general in- 
surance firm of Myers & Stell in New- 
ark, N. J., was quietly married recently 
to Miss Anne Law in East Orange, 
N. J. Following a short honeymoon in 
the South they will return to New Jer- 
sey where they will make their home. 
ity companies pay $36,000,000 a year 
taxes to the city and at least $14,000,000 
in state and national taxes, including in- 
come taxes. 


The Human Side of Insurance| 





Moffett-Russell 
PARKER 


JOHN B. 


John B. Parker, newly appointed 
agency secretary of the Continental As- 
surance of Chicago and who held a simi- 
lar position with the National Life of 
the U. S. A., has never been in any line 
of business other than life insurance. He 
started with the National as an agency 
clerk in 1919 immediately after leaving 
the army. He was transferred to the 
underwriting department, then spent 
brief periods of time in other depart- 
ments, and became agency assistant sec- 
retary in 1925. He was appointed agency 
secretary in 1929. He is a native of the 
Chicago region, having been born in 
Evanston. He was graduated from the 
University of Michigan in 1917, and was 
editor of the Michigan Daily there, be- 
came managing director of it in his final 
vear. He joined the army immediately 
after graduation. 

* * * 

Vice-President James A. McLair of 
the Guardian Life has left the home of- 
fice for a series of visits to the com- 
pany’s agencies on the Pacific Coast. His 
itinerary, which includes visits to Port- 
land, Seattle, San Francisco and Los 
\ngeles, will probably keep him in the 
field throughout the month of March. 

* * * 

George W. Phillips, veteran casualty 
and fire producer in Newark, N. J., who 
represents the Aetna Casualty & Surety 
and the National Union Fire in that city, 
observed his fifty-fifth wedding anniver- 
sary on February 26. Highly respected 
in local insurance circles, Mr. Phillips 
and his wife were given favorable news- 
paper recognition this week. 

* 

W. H. Caudill of the home office of 
the Massachusetts B. & I. has been 
transferred to Philadelphia as associate 
manager. 

* * * 

Harry Civin, Buffalo insurance man, 
has filed a voluntary bankruptcy petition 
in the U. S. district court in that city 
listing liabilities of $167,876 and assets 
of $127. 

* * * 


C. P. Rogge, one of the Luther-Keffer 
leading producers and author of several 
books, and Mrs. Rogge are now in Palm 
Beach, Fla., with a party of friends in- 
cluding Mrs. John Ringling, wife of the 
famed circus man. 

* * * r 

William S. Naulty, vice-president 0! 
the Joseph M. Byrne Co. of Newark, 
is expected back this week from a fif- 
teen days’ cruise to the West Indies and 
South America. He was accompanied by 
Mrs. Naulty. 
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With America Fore Financial Division 


Gilbert S. MacKay has joined the fi- 
nancial division of The America Fore. 
He is a son of J. R. Mackay, Pacific 
Coast manager of the St. Paul- Mercury 
Indemnity. 


+ * * 


Atlanta Personalities 

Samucl Tupper, Jr., son of the South- 
ern manager of the Royal-Liverpool & 
London & Globe fleet, has written a new 
novel, which it is reported that Robert 
McBride will publish. 

W. Rk. Prescott, Southern manager of 
the Hartford Fire, has bcen in the fire 
insurance business fifty-three years. For 
years he has been one of the most im- 
portant men in the entire fire insurance 
arena as few matters of consequence in 
the South, affecting fire insurance, have 
arisen in recent years where his advice 
has not been sought in handling the sit- 
uation, 


An early morning riding club in At- 
lanta includes among its members 
Eugene Harrington and “Jim” Dickey, 


insurance agents; and Walter E. Hill, 
vice-president of the Retail Credit Co., 
which entirely occupies a large building 

f its own in Atlanta and has many 
branch offices throughout the country. 

Walter E. Hill, by the way, has a beau- 
tiful home, located on the highest hill 
inthe Atlanta sector. The house is most 
artistically furnished, commands from 
the porch a magnificent view of the city; 
and contains an oval entrance hall which 
is painted in Chinese scenes. Mr. Hill is 
a good amateur artist, and in his den ap- 
pear a number of unusually good sketch- 
es which he painted 

One of the live insurance agencies in 
\tlanta is run by two brothers—Eugene 
and Donald Oberdorfer. They are sons 
of the late Eugene Oberdorfer who was 
manager in three states of the Fidelity 
& Casualty. 

\lfred Newell, manager of the Co- 
lumbian National Life, Atlanta, was in 
his earlier days a member of the staffs 
of the Atlanta Constitution, New York 
World and Brooklyn Eagle. He was at 
one time a private secretary of Joseph 
Pulitzer, traveling about with the blind 
publisher on the latter’s yacht. 

\n Atlanta woman is the talented edi- 
tor of four publications having to do 
with insurance. She is Grace Stephens 
who gets out the quartette of papers 
published by The Retail Credit Co. 

x * * 
Advise Miamians to Keep Cool in 
Face of New Prosperity 


_ The Miami and Miami Beach season 
1S such a good one that the local papers 
are afraid the populace will lose its head 
and the former scenes (when millionaires 
were made on paper) will be repeated 
Under the headline, “No Boom, Please,” 
the Miami Daily News runs this edi- 
torial : 

“The fate of the ‘big, bad wolf,’ De- 
Pression, in the Miami area is no longer 
a matter of argument. The story of rec- 
ord building activity at the Beach, the 
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new high in race patronage at Hialeah, 
the unequaled rise in retail business and 
shrinkage of relief rolls while happy 
crowds throng our cities all has been 
told in a single sketch on this page with 
\nne Mergen’s adaptation of Walt Dis- 
ney’s familiar characters. Although win- 
ter continues to be the big season in 
South Florida, it is no longer ‘the only 
The progress of sports, tours, 
conventions, etc., now assured promises 
business activity through the once dull 
months of summer and fall. 

“Having not only ‘turned the corner’ 
but found solid footing at last on a 
level equal—in every respect but price 
to the filmsy structure of boomtime, a 
word of warning seems timely. 

“Miami has rebuilt slowly on the ruins 
of its collapsed speculative playhouse— 
building with solid bedrock values, not 
paper profits. Its progress has been 
speeded recently, of course, by definite 
improvement nationally, but it will re- 
main secure only so long as it is content 
to keep on building with values equal t 
its prices. 

“No city of similar size is perhaps s 
much in the public eye as Miami. No 
city today is offering sounder values to 


’ 
scason. 


investors It is an ideal condition for 
exploitation by the promoters of sucl 
phenomenons as the 192: Florida land 


boom, now that the first signs of a thaw 
in the vast, frozen hoards of money art 
appearing. Within the next few months, 
we venture, it would be entirely possibl 
to develop active speculative trading in 
property of the Miami area, so low ts the 


present level of prices in relation to 
values. 
“As ‘the burnt child fears the fire,’ 


Miamians who experienced the hectic ris¢ 
and collapse of one gigantic speculative 
structure will resist any such movement 
‘October,’ you will remember, ‘was swell.’ 
November, and each succeeding month, 
has been better. We are doing very 


well, thank you. No boom, please!” 
* * ~ 


“Extra-Commercial” Hidden Hazard 
It is somewhat difficult to think up a 


new type of insurance coverage, but 
Thomas Hetherman of Valley Stream, 
N. Y., thinks he has discovered some- 


thing in that direction which would meet 
a need. He calls it “Protection Against 
the Extra-Commercial Hidden Hazard.” 
He was a member of a former New York 


firm, Hetherman & Co., commodity 
brokers. Asked by the writer to ex- 
plain the “extra-commercial” hazard he 
made this statement: 


“The following is intended for the re- 
flective consideration of comprehending 
directors, executives, capitalists, trustees 
and investors who are conscious or un- 
conscious of the fact that their inter- 
ests and investments are exposed to the 
‘extra-commercial’ hidden hazard, in 
times of stability, of inflation and of de- 
flation. 

“Voluntarily or involuntarily tempor- 
izing with this encircling open market 
common liability on a grand scale has 
cost the rank and file of American pub- 


lic and enterprise scores of billions of 
dollars in recent years alone. 

“Unfortunately, this controlling fac- 
tor in ‘vicious circles’ is no respecter of 
opinions or of schools of thought—eco- 
nomic, political, monetary or financial. It 
may be ignored or underrated by the 
so-called ‘practical’ mind, too close to 
the market-place, or, by the ‘academic’ 
mind, too far removed. It can be evad- 
ed or delegated by neither. There can 
be no ‘non-commercial,’ riskless, uncon- 
cerned, irresolute or flippant road to im- 
munity—either for individuals, firms, 
corporations, financial institutions, es- 
tates, foundations or Governments—lo- 
cally, sectionally or nationally. 

“Because of this invisible risk credit- 
standing, debt-settling and purchasing 
power, employment, profits, taxes, depos- 
its, policies, stocks, bonds, mortgages and 
realty equities, are as a whole, funda- 
mentally ‘complex speculations’ in basic 
commodities, commerce, bank credit and 
class mass psychology, in times of ‘pros- 
perity’ as well as in times of ‘depres- 
sion.’ 

“The immediate point is, unstable ex- 
pansion and unstable contraction of 
bank credit (for ‘commercial’ purposes) 
as well as unstable inflation and unstable 
deflation of the price level base (the pri- 
mary commodity price level), is, of ne- 
cessity, left to the ‘hindsight’ to disclose 
as anybody’s preventive and protective 
‘responsibility’ and everybody’s psycho- 





logical ‘gamble,’—with all losses (and 
taxes) having to be paid out of some 
‘fund.’ 


“Not only is this ‘responsibility exter- 
nal’—or ‘extra-commercial’—to the or- 
[ i capacities and effective 


ganic functions, 

concern of individual banking, insurance, 
mortgage, industrial, agricultural and 
commercial entities, both private and 


Governmental, but even they, themselves, 
are not immune. In other words, whil 
it is everybody’s liability, it is nobody's 
responsibility. — 
“This, in short, is why existing finan- 
cial and commercial facilities, methods 
and ‘conceptions’ are fundamentally vul- 


nerable, potent, inadequate and scli- 
frustrating and why progressive private 

. p 
capital and enterprise is confronted with 


the necessity of making its choice b 
tween: the security of optimism and 


hearsay or the ‘extra-commercial mn 
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Interesting Personalities in an 
Insurance Department 

Boney, one of the 
ures among the insurance 
ers, and head of the North Carolina De- 
partment, is surrounded by some unusual 
personalities in O. K. La Roque, chi f 
deputy commissioner; James D. Reeder, 
actuary; and Deputy Fire Marshal Shet 
wood Brockwell 


Dan C leading fig 


commission 


At the age of 19 Mr. La Roque was 
elected cashier of the bank at Beaufort, 
N. C.. and in 1905 moved to Marion, 
S. C.. where he entered the insurance 
business For a time he was special 
avent of the Home Insurance Co. (South 


eastern hail department), with territory 
in nine states—from Maryland to_ the 
Gulf. The Home granted him a leav 
of absence in September, 1915, so h 
could accept the position of executive 
secretary to Governor Richard I. Man- 
ning of South Carolina, who later becam«¢ 
a director in the New York Life. In 
1917 he was appointed chief bank ex- 
aminer for South Carolina, resigning to 
enter service overseas with the Y.M.C.A 
and was associated with the Rainbow Di- 
vision. In October, 1919, he became a 
national bank examiner, serving in five 
Southeastern states; did not find it 
necessary to close a bank; did not fail 
to convict in each criminal case reported 

Granted a leave of absence for special 
duty with the War Finance Corp., as 
manager of its South Carolina agency, 
he had the privilege of loaning $10,000,- 
000 to banks in distress. Losses were 
nominal—hardly any. For a time he was 
an officer of a bank in Miami, Fla., and 
from there went to the North Carolina 
Insurance Department as deputy insur- 
ance commissioner. His particular su- 


pervision was of building and loan asso 
ciations. None has failed in the stat 
since 1927, 

Mr. La Roque was active in 
of Home Loan Bank legislation: served 
as administrative assistant to the board 
until November, 1932, when, at the re 
quest of members of the Winston-Salem 
Bank’s board he became second vic« 
president of that bank. He declined re- 
election and the first of last year re- 
turned to Raleigh as chief deputy insur- 
ance commissioner. He is chairman of 
the executive commiitee of the super- 
visors’ division, U. S. Building and Loan 
League; and is trustee and district ¢ 
crnor of the American Build- 
ing and Loan Institut 

J. D. Reeder, actuary of the North 
Carolina Insurance Department, is a 
‘raduate of the University of Michigan, 
having a certificate from the business 
administration school for specialization in 


support 


OoVv- 


Savings, 


actuarial science. For two years he was 
actuary of the Provident Life & Acci 
dent; and for six years was secretary of 


he re-insurance department of the Lin 


coln National. He has been actuary of 


the North Carolina Insurance Depart- 
ment tor five years 

Marshal Sherwood Battle Brockwell 
studied mechanical engineering and spe- 
cial machinery and design at State Col 
lege, N. C.; played football and baseball - 








as picked as member of all-state bas 
ball 1903-4 After being with mechani 
cal departments of Underwood 7 vp 

riter (¢ and Burroughs Adding M 
chine Co. he becam a nb f th 
Raleigh Fire Department, of the char 
pionship reel team of the department 
and was captain of the world’s record 
orse hose wagon team. In 1908 he s 
nade assistant chief of the Raleigh Firs 
Department. Comine to N York h 


jomed the New York Fire Department, 


attended its chauffeurs’ and engineers 
cho 1; also the New York Fire Collece 
\fter some experience in the engineer- 
ing department of the American La 


France Fire Engine Co. he returned t 
Raleigh as chief of that town’s fire de- 
partment In 1914 h became fire 
shal of the state He has been an in- 


in the 


mat 


educati 
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N. Y. Dep’t Introduces 
Investment Measures 


ARE OPPOSED BY COMPANIES 





Van Schaick Tells Legislature Why He 
Feels These Bills Should 
Be Adopted 

The New York Insurance Department 
has again introduced in the state legis- 
lature bills to regulate investments of 
fire and casualty companies so as to af- 
ford increased protection to policyhold- 
ers. Similar measures were prepared in 
1933 and the year before but encountered 
considerable opposition from company 
sources and were not reported out of 
the insurance committees of the Senate 
and Assembly. Specifically, Insurance 
Superintendent George S. Van Schaick 
asks in his annual report, submitted to 
the legislature last week, for the pas- 
sage of bills restricting investments of 
unearned premium and loss_ reserve 
funds and investments or loans on the 
security of any one institution or piece 
of property and prohibiting companies 
from investing in affiliates. The Super- 
intendent also asks that domestic com- 
panies be compelled to maintain their 
invested capital and surplus in this state. 

Following are the recommendations of 
Superintendent Van Schaick together 
with his explanations of why he consid- 
ers the passage of these bills advisable: 

“That section 13-a be added compelling 
domestic companies to maintain their in- 
vested capital and surplus in this state. 

“The necessity of this amendment is 
self-evident. It will require the addi- 
tion of a new section to the insurance 
law and compel domestic companies to 
maintain 80% of their net invested assets 
when in the form of bonds, stocks or 
other evidences of indebtedness in this 
state. 





Investments of Reserves 


“That section 16 be amended to re- 
strict the investment of 70% of the un- 
earned premium and loss reserve funds 
of non-life companies to the securities 
now prescribed for the minimum capital 
investments of such companies under 
subdivision 1 of such section, and for the 
investments of life companies under sec- 
tion 100. : 

“The purpose of this amendment is to 
restrict the investment of 70% of the 
unearned premium and loss reserve funds 
of other than life companies to the se- 
curities now prescribed for the minimum 
capital investments of such companies. 
Many companies have of their own ac- 
cord accommodated themselves to the 
requirements proposed. Adequate safe- 
guards should be thrown around the in- 
vestment of these monies in order to 
insure a conservative investment policy. 
A similar bill was introduced in the Leg- 
islature in 1933 but was not reported out 
of Insurance Committee. 

“That section 16, subdivision 3-a be 
amended to limit the per centum of com- 
panies’ assets which may be invested in 
or loaned upon the security of any one 
institution or piece of property to 5%. 

“This amendment would limit the per 
centum of companies’ assets which may 
be invested in or loaned upon the secur- 
ity of any one institution or piece of 
property to 5% rather than the now 
existing right to invest not more than 
10% under similar restrictions. The 
measure if adopted will compel a desira- 
ble diversity of investments. A similar 
measure was introduced in the Legisla- 
ture in 1933 but was not reported out 


of the Insurance Committee. 
Affiliates 
“That section 16, subdivision 3-a be 


amended to prohibit insurance compa- 
nies from investing in affiliates. 

“Despite the argument that in proper 

cases affiliated companies serve a useful 
(Continued on Page 32) 


Insurance Society To 
Have Dinner On Mar. 7 





Frederick Richardson of General Acci- 
dent and Hartwell Cabell, Insurance 
Lawyer, Will Be Speakers 





The dinner of the Insurance Society 
of New York wi!l be held at the Hotel 
Pennsylvania on March 7. 
every indication that it will be a large 


There is 


and interesting affair. For some years 
the dinners of the Insurance Society of 
New York were among the most impor- 
tant and largely attended of evening 
functions in the business, but several 
years ago were discontinued. It will be 
good news to the New York insurance 
fraternity to know that these events are 
to be held again. 

President A. R. Phillips of the Insur- 
ance Society of New York announces 
that the speakers for the occasion will 
be Frederick Richardson, United States 
manager of the General Accident, and 
Hartwell Cabell, distinguished insurance 
lawyer and head of the well-known law 
firm of Cabell, Ignatius & Lown. Mr. 
Richardson, one of the most. brilliant 
men in the casualty field, and possessed 
of remarkable literary and_ oratorical 
gifts, will have as his topic, “Education 
of an Insurance Executive.” Mr. Cabell, 
whose firm has been counsel for a large 
number of insurance interests, including 
at times some of the important insurance 
organizations in the business, and who 
has had considerable experience in the 
past few years with matters of rehabili- 
tation, real estate, insurance departments, 
and Washington, will discuss several 
phases of the recovery program, includ- 
ing the Securities Act of 1933, the re- 
habilitation of insurance and mortgage 
guarantee companies, and possibly Re- 
construction Finance Corp. and other al- 
lied subjects. 


Has 1,500 Members 


The Insurance Society of New York 
was founded in 1901 and at the present 
time has about 1,500 members. It has 
a library consisting of 30,000 volumes, 
pamphlets and other literature, and re- 
ceives annually from all parts of the 
world new publications, sometimes to the 
number of 1,500. The society does its 
part in spreading correct knowledge of 
insurance, participating in a number of 
educational insurance activities. Under 
its auspices are held courses covering 
all the different divisions of insurance. 

\t the former dinners the speakers 
have included some of the leading men 
of the nation, such as Nicholas Murray 
sutler, president of Columbia Univer- 
sity: John G. Hibben, former president 
of Princeton, and U. S. Senator Cope- 
land. It has been addressed by many in- 
surance commissioners. At the dinners 
guests have included foreign insurance 
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71 years in business; 
holders in 1933, 
organization. 


Total 


Insurance 





LiFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 





98 millions paid policy- 
973 millions paid since 


in force $3,411,708,382.00. 


| Total admitted assets $655,664,366.32; policy 


| reserve $546,151,593.00; other liabilities 

| $65,359,172.98. 

| 

| Special Contingency reserve $15,000,000.00, 

| General Safety Fund $44,153,600.34, 
making a total Emergency Fund of 
$59,153,600.34. 








executives of top rank who happened to 
be visiting New York at the time. 


The Officers 


The officers of the society are A. R. 
Phillips, vice-president, Great American, 
president; John McGinley, manager of 
the Travelers, and Joseph W. Russell, 
vice-president of the Aetna Insurance 
Co., and member of the firm of Russell 
& Zeigler, vice-presidents; F. F. Koehler, 
marine insurance cargo adjuster, treas- 
urer; and E. R. Hardy, probably the 
leading educator in fire insurance, sec- 
retary. Mr. Hardy, by the way, has been 
with the Insurance Society for a quar- 
ter of a century, and to him is given 
much of the credit for its successful 
career as an insurance educational body. 
Among other former presidents of the 
society are R. P. Barbour, U. S. manager 
of the Northern; C. R. Pitcher, formerly 
assistant manager of the Royal; A. E. 
Clough, secretary, loss committee, New 
York Board of Fire Underwriters ; James 
Marshall, honorary chairman of the 
Northern of New York; E. U. Crosby, 
former U. S. manager of Royal Exchange 
Assurance, and C. E. Case, assistant 
manager, North British & Mercantile. 





Established 1879 


The Tokio Marine & Fire Ins. Co., Ltd. 





United States Fire Branch: 80 John Street, New York 


J. A. Kersey, General Agent 


Grorce Z. Day, Ass’t General Agent 





PREMIUM RESERVE 
OTHER LIABILITIES. 
CONTINGENCY RESERVE 
i} SURPLUS 

*TOTAL ASSETS 








*New York Insurance Department Valuation Basis 


U. S.— Statement June 30th, 1933 


$1,815,387.12 
725,570.91 

. , 1,499,673.56 
‘ - 9,867,713.63 
13,908,345.22 





Thomas H. Anderson Is 


Guest at Dinner Here 


friends and_ associates of 


Thomas H. Anderson, manager of the 
Pacific Coast department of the Liver- 


pool & London & Globe and its affiliated 
companies, gave him a dinner at_ the 
Waldorf-Astoria Hotel on Wednesday 
evening. Mr. Anderson is here on a 
visit to the head office of his companies 
before he retires on March 31 and Har- 
old Warner, United States manager, took 
advantage of the opportunity afforded 
to bring together a few of Mr. Ander- 
son’s friends and colleagues with whom 
he was associated when he was located 
in New York some years ago. 

Among those present were Paul L. 
Haid, president of the Insurance Execu- 
tives Association; W. E. Mallalieu, gen- 
eral manager of the National Board; 
John R. Dumont, manager of the Inter- 
state Underwriters 3oard; Sumner 
Rhoades, manager of the Eastern Under- 
writers Association; George W. Lilly, 
general manager of the Fire Companies’ 
Adjustment Bureau; A. Duncan Reid, 
president, Globe Indemnity; F. J] 
O'Neill, president, Royal Indemnity, and 
a number of officials of the Liverpool & 
London & Globe who were colleagues 
of Mr. Anderson here. 


Several 





EXPECT G. & R. STATEMENT 


A statement of the plans of the Globe 
& Rutgers is expected late this week or 
early next week. Insurance Superinten- 
dent George S. Van Schaick of New 
York said last week in his report to the 
New York Legislature that “recent de- 
velopments indicate the possibility of re- 
sumption of business by the company 1m 
the near future.” 





FEDERAL’S SPECIAL DIVIDEND 

Directors of the Federal Insurance Co. 
last week declared a special dividend of 
50 cents a share, payable March 15 to 
stockholders of record March 3. 
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Agents Condemn N. J. 
Commission Violations 


HIT MULTIPLE > AGENCIES ALSO 
New Jersey iaemanes Dep’t Starts In- 
vestigation of Charges of Excess 
Commission Payments 
Members of the New 
tion of Underwriters are co-operating 
with the New Jersey Insurance Depart- 
ment in an effort to clear up violations 
of the uniform commission law by com- 
which are charged with paying 
excess compensation to solicitors and 
non-policy writing agents. During an ex- 
session of the mid-year meeting 
of the association at the Hotel 
Stacv-Trent in Trenton on Wednesday, 
February 21, this subject was discussed 
at length and the following resolution 
was adopted: 
“Whereas, 
can Agency 
yet devised for the 
servicing of the 
this state, and 
“Whereas, the 


ment by insurance 


Jersey Associa- 


panies 


ecutive ; 
agents 


it is agreed that the Ameri- 
System is the best method 
production and proper 
rte ance business in 


indiscriminate appoint- 
companies of multi- 
ple agencies, part-time agents and so- 
called non-policy —e agents, as well 
as the establishing branch offices for 
other than alae pes business, are in 


direct opposition to the preservation ot 
the American Agency System, therefore 
“Be it resolved that those companies 


or groups of companies that continue to 
maintain such an organization of multi- 
ple agencies, part-time agents, non-policy 
writing agents and producing branch of- 
fices, are not in sympathy with the 
American Agency System, and 

“Be it resolved that such companies 
or groups of companies can no longer ex- 
pect to have aid, support or representa- 
tion of the members of this association. 


Insurance Dep’t Acts 


Walter a Snediker, chief of the license 
division of the New Jersey Insurance 
Department, is reported as heading the 
vestigation into company practices. A 
hearing was held in Trenton early last 
week with several companies being asked 
to explain the payments of full agency 
commission to producers who did not 
underwrite their business or counter- 
sign their policies but acted principally 
as brokers. The Department 1s also vis- 
iting numerous agencies to check up on 
their commission receipts. It is under- 
stood that members of the New Jersey 
Insurance Department desire that pro- 
ducers who are really nothing but 
brokers should be licensed as such and 
not as agents and should be paid broker- 
age commission. The license fee for 
agents in New Jersey is only $2 while 


the broker’s license is $25. 
William G. Hurtzig of Morristown, 
president of the New Jersey agents as- 


sociation, referred to this problem in his 
report to the meeting when he said: 

“Breaking of the E.U.A. commission 
rules and alleged breaking of the New 
Jersey uniform commission law by mem- 
bers and/or their general agents and/or 
branch offices is a matter that has had 
very careful and long attention by your 
officers and special committees Though 
no plans agreed to by all interested in 
this question has been evolved, I am 
sure that the steps which are being taken 
will strengthen the observance of the law 
and increase the strength of our posi- 
tion and that of our friends.” 


TALK ON PREMIUM FINANCING 

C. A. Gunderson, vice-president of the 
First Bancredit Corporat‘on, which has 
recently opened a branch office in New- 
ark, spoke on premium financing. He 
told the New Jersey agents that many 
additional lines of insurance were open 
to them if their prospects knew that they 
would not have to pay the total premium 
at once but could spread the payments 
Over a period of months. 


Jersey Ag gents 





J, GAIN IN MEMBERSHIP 


Total of 374 Agencies Now Compared 
With 314 in September; Aim Is 
to Pass the 450 Mark 

The membership campaign now being 
conducted by the New Jersey Associa- 
tion of Underwriters is making excellent 
progress. Charles E. Meek, Jr., of Pat- 
erson is chairman of the association’s 
committee. Last September the total 
membership was 314 agencies and when 
the association held its mid-year meet- 
ing in Trenton on Wednesday of last 
weck this figure has been increased about 
20% to 374. Four new members were 
admitted the day of the meeting and 
fifteen had been approved the night be- 
fore. 

Passaic County showed the greatest 
numerical increase since last September 
with a gain of fourteen members. Hud- 
son County reported an increase of five 
and Atlantic, Bergen and Essex coun- 
tics all had gains of four, prior to the 
receipt of the latest returns. Mr. Meck 
said the aim of the membe rship commit- 
tee is to secure a 50% gain in member- 
ship for the state association before the 
1934 annual meeting in September. 

OVERCOME BAD WEATHER 

More than 100 local agents, company 
executives and fieldmen attended the 
mid-year meeting of the New Jersey As- 
sociation of Underwriters at the Hotel 


Stacy-Trent in Trenton on Wednesday 
of last week. This total was surprising- 
lv large in view of the difficulties of au- 


tomobile and railroad trans sportation fol- 
lowing the heavy snow storm of the day 
before. President William G. Hurtzig, 
who lives in Morristown, some forty 
miles from Trenton, was over four hours 
on the road before he arrived at the 
meeting just before the close of the 
morning session. There were fears for 
awhile that Edwin J. Cole of Fall River, 
Mass., chairman of the executive commit- 
tee of the National Association of Insur- 
ance Agents, would be unable to arrive 
because New England had been almost 
completely isolated by the storm. How- 
ever, Mr. Cole came and delivered a vig- 
orous talk in favor of the agents’ N.R.A 
code. 
ENTERTAIN LOCAL AGENTS 

The Home of New York, the Crum & 
Forster companies and the American of 
Newark maintained headquarters for lo- 


cal agents at the Hotel Stacy-Trent in 
lrenton, N. J., last week during the 
mid-year meeting of the New Jersey As- 


sociation of Underwriters. 


Hold 


Mid-Year 


N. A Agents Fight for 
Qualification Laws 


HARD BATTLE IS BEING WAGED 


Monopolistic Workmen’s Compensation 
State Fund Proposed in Bill 
at Trenton 

The New Jersey Association of Under- 
writers is making another determined at- 
tempt to secure adoption of ag rents’ and 
brokers’ qualification laws and other laws 
regulating the appointment of local 
agents despite opposition coming from a 
number of New Jersey fire and casualty 
companies and from the New Jersey In 
surance Department. Harry L. Godshall 
of Atlantic City, former president of the 


state association and chairman of the 
legislative committee for several years, 
reported on the legislative situation at 
the mid-year meeting held last week at 


the Stacy-Trent Hotel in Trenton. 

It is reported from Trenton that the¢ 
four bills introduced by the agents were 
referred back to the insurance committee 
by the Assembly on Monday night of 
this week. This would indicate that mod- 
ifications were essential to assure pas- 
sage later. A hearing will be held by the 
committee next Monday at 2:30 p. m 

Assembly Bills 85 and 86, the qualifi- 
cation measures for agents and brokers, 
are identical with the bills introduced last 


year and which failed to pass. They pro 
vide for written examinations, conducted 
by the Insurance Department, for all 
first time applicants Thos. already hold- 
ing licenses would not have to be exam- 
ined in order to take on additional com- 


a $10 
a $2 


panies. The agent’s bill calls for 
fee to be paid by the applicant and 
license fee by each gt naming th¢ 
applicant as agent if he passes the test. 


The brokers’ bill is as inteaded to re- 
peal the provisions passed last year to 
exempt non-resident brokers from pay- 


ment of the $100 fee, Mr. Godshall said. 
The bill as first introduced did call for 
the repeal of all previous regulations but 
this was an oversight and it has since 
been changed to allow the New York 
brokers to retain what they secured in 
1933. 
Bill to Make N. J. Co’s. License Agents 
The New Jersey Insurance Department 
is now examining all first time applicants 
for licenses of companies not domiciled 
in but admitted to New Jersey and the 
agents’ association, Mr. Godshall said, 
feels that the existing discrimination in 
favor of companies with New Jersey 
home offices is not justified even though 


Osivers of New Jersey pre 
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sanctioned by law. Therefore the agents 
have introduced a bill, Assembly 128 
which places the domestic companies on 
the same basis as the companies of other 
tates and countries by requiring them to 


license their agents. These agents will 
also be subject to the qualification law 
if it is enacted. 

This measure, together with Assembl 


127, which further tightens the law to 
prevent unauthorized insurance compan 
es from doing business in New Jersey, 
were introduced in the Assembly by As- 


semblyman Godfrey K. Preiser, an insur- 
ance agent and a member of the stat 
association. Fred W. Fort, Tr.. a Newark 


agent, 1s chairman of the Assembly in 
uranc committee. 

bills were reported 
Monday, February 
come up for a vote 


The qualification 
committee on 
19, and were to have 


hat night in the lower house at Trenton 
However, opposition developed that after- 
noon from company sources and the In- 
surance NDepartment likewise failed to 
support the bills. The agents asked that 
the bills be withdrawn from the calendar 
and put over for another week at least 
Mr. Godshall said that if the votes of 
\ssemblymen from Hudson and Essex 


counties can be obtained thi 
tion bills should pass easily 


qualifica 


Compensation Bills 


In presenting his report as chairman 


of the legislative committec Mr. God 
shall said that so far only twenty-five 
bills in the New Jersey legislature had 
any direct bearing on the insurance busi 
ness and in few of these were the agents 
interested. Those which the agents’ as- 
sociation is giving attention to include 
the following: 

\ssembly Bill 91, the so-called guest 
bill, which would prevent the collection 
of damages by guests injured in auto- 
mobile accidents except where there was 


evidence of gross negligence on the part 
of the host. This bill is supported by 
the agents 

\ssembly Bills 176, 177 and 194 which 


broaden the workmen’s compensation 
would thereby tend to increase 
compensation rates. As the agents feel 
that the rates are far too high now they 
are opposing the passage of these bills 
Senate 145, to pi the appointment 


laws and 


in New Jersey of non-resi dent agents 
who are not authorized to act in other 
states. The agents are against this bill 
because they fear its provisions would 
illify the present resident agency act 
Assembly 273, which would create a 
nonopolistic state fund for the insuring 
of workmen’s compensation risks Th is 


is the first vear that such a bill has been 


introduced, somewhat similar measures in 


other vears calling for the creation of 
competitive state funds which wou al- 
low the private insurance companies to 
continue to seek this business Nat ur 

the New Jersey agents are violently in 





tion to any monopolistic state fun 


oppos 


SIX PAST-PRESIDENTS ATTEND 


Six past-presidents of the New Jers 
association were present and introduce 
1 ‘ ota, Ol heor 

to he meeting during n ! 
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Interstate Underwriters Board 
Forms Explained By J. R. Dumont 


Manager Analyzes Services of I. U. B. Covers on Multiple 
Location Risks in Talk to New Jersey Agents 


Dumont, manager of the Inter- 
state Underwriters Board, reviewed con- 
cisely the aims and operation of the 
1. U. B. ina talk delivered Sehone the mid- 


John R 


year meeting of the New Jersey Assocta- 
tion of nderwriters at Trenton last 
week. As multiple location policies are 
steadily coming into greater use and as 


Mr. Dumont’s remarks considered the fun- 
damentals. his address is presented here 
practically in full 

In dealing with the floater, 


location 


subject of 


value and multiple 


remarks 


reporting 
forms, my will be generally 
forth 
filed 


and 


based on information which is set 
“Rules and Class Estimates” 


Banking 


in the 
with the Commissioner of 
Insurance of the State of New Jersey by 
Leon A. Watson, expert, pages 265 to 
298 inclusive, as amended December 13, 
1933. 

These rules, applications and forms are 
practically the same as published by the 


Interstate Underwriters Board for inter- 
state coverages, but in addition thereto 
provide for Single State Reporting 
Forms A and B. 

Few people realize the difficulties 


which confront the insurance business in 
attempting to keep up with rapidly 
changing conditions. This is particularly 
true in the fire branch of the business. 
For several years past the trend has 
been for more efficiency in business op- 
erations. This has resulted in many 
large mergers in order to bring about a 
centralization of management for the 
purpose of doing away with considerable 


waste, the theory being that in most in- 
stances the volume of business done by 
two, three or more individual concerns 


can be handled equally as well if brought 
under one management with less person 
nel and less expense. 

Conditions Existing Some Years Ago 

This change has forced insurance un 
derwriters to face the problem of insur 
ing from the headquarters of an enter 
prise, stocks of goods located at numet 
ous places, ber often each stock is 
fluctuating in value almost daily. For 
some time insurance companies tried to 
meet this situation independently but it 
resulted in chaotic conditions because of 





DUMONT 


JOHN R 


the various forms and often discrimina- 
tory rates, with the further result that 
many companies refused to consider this 
class of business, both on account of the 
fact that it was almost nage ge to un- 
derwrite properly and the fact that the 
companies were fearful it might lead to 
conflict with many of the state laws. 

about uniformity and 
also conditions under which more of the 
stock fire companies could safely meet 
the increasing demands for this cover- 
age, a plan was finally worked out which 
met the general approval of the National 
Convention of Insurance Commissioners 


In order to bring 


and bureau was formed known as the 
Interstate Underwriters Board 

This board has now been satisfactorily 
operating for five years and has fur- 


nished the agents, companies and brokers 
with facilities for taking care of the le- 
gitimate demands of modern business. 
The Interstate Underwriters Board is 
not an underwriting pool but furnishes 
service to approximately 250 stock fire 
insurance companies so that there is uni- 


formity in the forms and fairness in rates 
for nation-wide coverages. The I. U. 
plan permits coverage only on merchan- 
dise, furniture and fixtures for fire and 
allied lines. 

For a risk to be eligible for the I. U. B. 
plan i it must have five or more locations 
under single ownership; thus the form 
of contract is usually known as a multi- 
ple location policy. 


Master and Underlying Policies 


Under such a form the master contract 
is in the form of a standard fire, light- 
ning, windstorm, explosion, riot and civil 
commotion or sprinkler leakage policy, 
which is held by the assured. Supple- 
mentary or underlying policies are issued 
for the purpose of reporting premiums to 
cach state where property is covered and 
complying with the law in regard to resi- 
dent agents and various policy require- 
ments. 

Monthly reports of value for each lo- 
cation are made by the assured to the 
company, eliminating almost entirely the 
use of endorsements. 

The principal advantages of the multi- 
ple location contract are automatic pro- 
: ction for new locations and provisions 
for fluctuations in values without the 
burden of endorsements or the necessity 


of the assured having to cancel and re- 
write a large number of policies during 
the vear. 

Due to the fact that the values, as re- 


ported monthly, are averaged at the end 
of each year, the assured is not penalized 
on a short rate basis, the effect really 
being a pro rata adjustment of the pre- 
mium both up and down. 

In submitting a risk for advisory aver- 
ave rating by the I. U. B., the first step 
is to secure an application blank for the 
particular form of contract applicable to 
the risk. These blanks may be secured 
from practically any company, by any 
agent. The application is then completed 
and signed by the prospect and forward- 
ed by the agent or os to a company 
which is a member of the I. U. B. 

No advisory rate will be computed by 
the Interstate Underwriters Board un- 
less “ a is made on proper form 
and ened by the prospect and the 
agent or company or broker making the 
request. 

The application supplics information as 
to the locations and values and estab- 
lishes a broker of record. Signing the 
application does not obligate the 
pect to buy the insurance. 

On receipt of an application on a risk 
involving five or more locations, the In- 
terstate Underwriters Board obtains from 
the various rating organizations through- 
out the United States the specific rates 
at the various locations and with these 


pros 
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doston Insurance (ompany 


ESTABLISHED 1873 


Capital 


Surplus 


Old Colony Insurance (Company 


ESTABLISHED 1906 


Capital 


Surplus . 


Statements as filed with the Massachusetts Insurance Department showing net surplus 


Heap OFFICES: 
87 KILBY ST., BOSTON, MASSACHUSETTS 


1933, based on actual market quotations. 


$3,000,000 
8,149,390 


$1,000,000 
. 4142891 
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as 


as a basis computes one average rate 
all locations. 
General Features of Forms 

The general features of these forms 
are briefly as follows: 

100% insurance to value is required 
either under an I. U. B. form or in cop. 
junction with specific insurance 


for 


Other more specific insurance (in the 
excess of the limit of liability on the 
1. U. B. contract) may be carried jp 


other companies as desired. 

Multiple location coverage under I, U. 
3. form is always excess insurance Over 
and above specific insurance. 

Full reporting of values by the assured 
is required and the assured need fear no 
p nalty if he honestly reports his valyes 
once a month. 

These forms are so drawn as to pro- 
tect the assured for any shortage on ac- 
count of co-insurance up to the limit 
stated in the form. 

Specific Insurance + 

When the question of multiple location 
insurance is being considered, it should 
be remembered that any specific insur- 
ance in force on the various locations 
necd not necessarily be disturbed in or- 
der to take advantage of the multiple 
location coverage. These multiple loca- 
tion policies automatically take care of 
fluctuations in value subject to the limit 
of liability stated in the policy. 

The assured is also automatic: ally coy- 
er-d between reporting dates at any new 
location, up to a specified limit. No en- 
dorsements are necessary to. establish 
zmounts of insurance to correspond to 
fluctuations. 

If the entire risk is 
company the assured receives one 
if the business 1 


carried by one 
policy; 
is divided among oman 
companies each company will write a 
policy for the proportion of the risk 
which it assumes. 

The forms provide for a provisional 
premium which is the premium stated in 
the policy. This premium is based upon 
the total estimated average values at all 
locations, applied to an average rate as 
reccommended by the Interstate Under- 


writers Board. The final adjusted pre- 
nium is determined at the end of the 
policy period by applying the actual 


values to the average rate. The 
average values are determined 
from the values filed and certified to by 
the assured cach month. Credit for spe- 
cific insurance is allowed if in excess of 
the limit provided by the multiple loca- 
tion policy, also provided such specific 
insurance is shown in the monthly re- 
ports of value. 

These forms also contain an automat 
ic reinstatement provision. 

Types of Property Insured 


average 
actual 


These forms are intended to provide 
coverage on merchandise, supplies, fur- 
n'ture and fixtures and the assured’s in- 


terest in improvements and _ betterments 
to buildings in branch stores, retail 
stores, distribution points and_ ware- 
houses, oil in tanks (other than mineral 
oil), stock in manufacturing plants of 
strictly seasonal nature such as fertilizer 
factories, cotton-seed oil mills, canning 
factories and the like. There are some 
other so-called “border line” risks which 
have been approved for these coverages. 

The I. U. B. also ap proves a non-re- 
porting co-insurance floater form which 
meets the requirements of assureds hav- 
ing multiple locations but where there 1s 
little if any fluctuation in values. 

To meet the requirements of concerns 
having less than five locations, stock fire 
companies have now provided reporting 
forms which are very similar to the I. U 
B. forms except that the final adjustment 
of premium is based on specific rates 
rather than on an average rate. On ac- 
count of the averaging of values, at least 
two locations, under single ownership, 
are required. 

There is a distinct advantage to any 
assured in having his insurance written 
under recognized standard forms as these 
have been tried and tested and there is 
no question how losses will be settled 
under such contracts. Those who accept 
special forms which are not standard 
may be sadly disappointed after a loss 
has occurred. 
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— Q\proven By (THE ACID TEST) OF timE//// 
The AMERICA FORE GROUP FE of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FIRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FiRE INSURANCE COMPANY THE FiDELITY AND CASUALTY COMPANY 


ERNEST STURM. Chairman of the Boards 
First AMERICAN FirE INSURANCE COMPANY BERNARD MA. CULVER. Presiden 
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Eighty Maiden Lane, |\Migaygm,) New York, N.Y. 
NEW YORK — CHICAGO — _ ATLANTA Niceeremeaaes SAN FRANCISCO — DALLAS — MONTREAL 





STRENGTH 
SERVICE 
CHARACTER 


(STATEMENTS AS OF DECEMBER 31, 1933) 


Reserve for 


‘aoe ‘An Other CONTINGENCY SURPLUS FOR 

Gross Assets* Premiums Claims RESERVE} Cash Capital POLICYHOLDERS 

Contioontel............... $70,633,525 $20,619,095 $6,532,410 $6,272,677 $4,873,990 $37,209,343 
Fidelity-Phenix............ 55,531 ,070 16,491 ,942 5,474,048 5,871 ,467 3,464,825 27,693,613 
NW sesh ds 0 nee oo bes 19,344,044 5,449,146 1,458,435 1,071,473 2,000,000 11,364,990 
American Eagle............ 11,471,933 3,433,816 988,247 235,019 1,000,000 6,814,851 
First American............ 3,641 ,951 841,310 193,276 170,322 1,000,000 2,437,043 
CE bch neingewenes 2,408,522 335,231 84,152 199,031 1,000,000 1,790,108 
Fidelity & Casualty........ 33,798,363 10,500,392 16,142,752 2,902,615 2,250,000 4,252,604 


* Bond and Stock valuations on basis approved by National Convention of Insurance Commissioners. 
t Contingency Reserve, representing difference between value carried in assets and actual December 31, 1933 market 
quotations on all bonds and stocks owned. 


Again, America Fore statements show the strength and stability 
of The America Fore Group. They also reftect careful manage- 
ment and intelligent underwriting - which justifies the confidence 
shown in The America Fore Companies by the agents and brokers 


who have favored us with their business. 


pa 


Chairman of the Boards. 
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EK. A. “Ted” Logue Joins 
Logue Bros., Pittsburgh 


IS CORPORATION’S SECRETARY 


Has Been Security of New Haven Field 
Man; Logue Bros. & Co. Founded 
by His Father Half Century Ago 


Edward A. (Ted) Logue, who for a 
number of years has been in the western 
Pennsylvania and West Virginia field for 
the Security Insurance Co. of New Ha- 
ven and its affiliate, the East and West 
Insurance Co., has joined the old Pitts 
burgh insurance firm of Logue Bros. & 
Co., Inc., as resident secretary, and is 
supervising the entire fire insurance de 
partment, both local and general agency 
Che firm was established by C. M. 
Logue, his father, half a century 
and in its time has handled the accounts 
of hundreds of business concerns as lo 
cal agents in Pittsburgh and it repre 
sents several companies as general 
agents. It is nationally known, largely 
because of the large sprinkler business 
which it did. C. M. Logue’s brother, H 
\. Logue, was for treasurer of 


aro 


years 


Logue Bros. & Co. H. A. Logue is now 
an independent insurance agent in Pitts 
burgh, and is not connected with Loeuc 
Bros. & Co., Ine. 

The valuable experience of Edward A 


Logue in the field, his large 
and his background will 
valuable addition to the ag 


W. Ray Thomas President 


\ short time ago W. Ray Thomas was 
made president of Logue Bros. & Co 
Inc., and W. J. Zwinggi, who had 
manager of the Home Indemnity in 
Pittsburgh, made secretary and 
treasurer. Mr. Thomas has been in in 
surance and surety business for twenty 


acquaintance 
make him a 


ency 


be ( n 


Was 


years, during most of which time he was 
with the American Surety and the Aetna 
Casualty & Surety in Pittsburgh 

The vice-president of the agency is 
Col. Harry C. Fry, Jr., who holds his 
commission from the United States Ai 
Reserve Service and who was formerly 
president of the agency. He has been 
one of the leading glass manufacturers 
of the state, three concerns with which 


he has been affiliated are the H. C. Fry 
Beaver Valley Glass Co., and 
Liquid Measure Co., all of 


Glass ¢ O., 


(;suaranty 


Rochester, Pa At the ground-breaking 
for the new million-dollar plant of the 
Guaranty Liquid Measure Glass Co. in 
North Rochester, Pa. he dropped a 
horseshoe of good luck from an airplane 
He is a member of a large number of 
clubs, of the American Legion, Military 
Order of the World War and Military 
Order of Foreign Wars of the United 
States. He is also an expert rifleman 


WOULD HONOR G. A. BOWLES 





Under provisions of a bill which has 
been introduced in the Virginia neral 
assembly, the Three-Chopt Road, one of 
the oldest and most historic highways in 
Virginia, would be renamed and called 
the Creorage \ Bowles Three-Che pt 
Road after the head of Virginia’s In 
surance Department in recognition of tl 
notable work which he did while a mem- 
ber of the assembly in helping to d 
velop the highways of the state before 
he was elevated to his present post 
Originally an Indian trail, Three-Chopt 
Road acquired its name when early trail 
blazers marked it with their axes as they 
proceeded from Richmond toward Char 
lottesvill Dow this road came La 
Fayette en ute to join Washineton be 
fore the victory at Yorktown. Tarleton 
the British commander, al came alon 
the route to join Cornwall it York 
town 


PIEDMONT PROMOTES KEIFER 


Harold J. Keifer of Charlotte, N. C., 
who for several years has acted as 
agency superintendent of the Piedmont 
Fire of Charlotte, has been promoted to 
assistant secretary of the company. He 
is a native of Hartford and has been 
connected with the Aetna (Fire) group 


of companies for many years. 





NORTH RIVER STATEMENT 


Old Established New York Company i 
Excellent Financial Condition, 


1933 Report Shows 


The North River Insurance Co. of the 
Crum & Forster group has issued its 
112th annual statement showing assets 


of $18,511,779, capital of $2,000,000 and net 
surplus of $7,883,094, giving a total sur- 


plus to policyholders of $9,883,094. The 
net surplus gained $3,497,806 last year. 


Underwriting profit in 1933 was $1,024,000. 
The items of cash, $1,167,031, and United 
States government bonds, $4,033,684, ex- 
ceed 87% of the reserve for unearned 
premiums, which amounts to $5,914,550. 

For every dollar of unearned premiums 
there is additional protection of $1.67 
represented by the policyholders’ sur- 
plus. The contingency reserve of $1,211,- 
719 adjusts values of all bonds and stocks 
to December 31 market quotations. 


J. B. LEVISON AT HAWAII 

J. B. Levison, president of the Fire- 
man’s Fund group of fire and casualty 
companies, sailed from San Francisco 
February 16 on the S. S. Malolo for Hon- 
olulu, accompanied by Mrs. Levison. Due 
to pressure of business this long antici- 
pated trip has been twice postponed. 
\fter two wecks’ attention to company 
business in the Hawaiian Islands the bal- 
ance of Mr. Levison’s stay will take the 
nature of a holiday. He plans to return 
to the head office in San Francisco 
toward the end of March. 


ARSON CONVICTION UPHELD 
The New Jersey Supreme Court has 
upheld the conviction and sentence of 
Isidore B. Glass in the Monmouth Coun- 

Court, who was sentenced to four 
vears in the New Jersey State Prison 
for arson. Glass, who fought the con 
viction, is alleged to have set fire to a 
dwelling in Bradley Beach, N. J., and 
sought to have the verdict set aside on 
the grounds of insufficient evidence 
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By National Fire of Hartforg 


Brief announcement was made last 
week in these columns of the promo- 
tions of four members of the executive 
staff of the National Fire of Hartford. 
All have been with the company for 
many years. Their careers are sum- 
marized as follows: 

H. B. Collamore is a native of Con- 
necticut. He began his fire insurance 


experience with the National at its home 
office in Hartford in the underwriting 
department in 1912. He remained with 
the National until 1917 when he went 
with a general agency in Connecticut as 
field man for that state, which position 
he occupied until he entered the United 
States Army, serving in the Aviation 
Corps during the World War. Upon 
being mustered out of the Army follow 
ing the signing of the armistice, he r« 
entered the service of the National as a 
field man, serving first in Texas then in 
Pennsylvania, finally being placed in 
charge of the western Pennsylvania field 
of the company with headquarters at 
Pittsburgh from which point he was 
transferred in 1925 to the home office at 
Hartford with the title of agency super 
intendent. He was elected as assistant 
secretary of the company in February, 
1926, promoted to be a secretary in Feb 
ruary, 1929, and made vice-president and 
secretary last weck. 
Secretaries Named 


Secretary W. C. Browne was born in 
Ohio. He started in the insurance busi 
ness with a local fire insurance company 
of Indianapolis. Subsequently he gained 
an extensive experience in the inspection 
and rating divisions of the fire insur 
ance business in the Middle West, chicf- 
lv with the Missouri Inspection Bureau 








401 WALNUT STREET 


FINANCIAL STATEMENT 





ASSETS 
Bonds and Stocks $13,567,208.41 
Mortgage Loans 2,326,508.24 
Real Estate 357,462.50 
Cash in Banks and 
Office 1,250,623.98 
Premiums in course of 
collection not over 
90 days due 1,138,729.72 
Other Assets 346,379.72 





Total Admitted Assets $18,986,912.57 


New York Chicago 





(Established 1817) 


FIRE ASSOCIATION OF PHILADELPHIA 


Otho E. Lane, President 
James G. Maconachy, Vice President William S. Evans, Vice President 
J. Victor Herd, Vice President and Secretary 


| DEPARTMENTAL OFFICES 


San Francisco 


| FIRE, MARINE and AUTOMOBILE INSURANCE 


- PHILADELPHIA 
- DECEMBER 31, 1933 


LIABILITIES 
Premium Reserve $ 8,187,906.42 


Losses in Process of 


Adjustment 1,288,681.00 


Reserve for Commis- 
sions, Expenses, Taxes 


and other Liabilities 
(Represents difference be- 


581,594.67 


tween value carried in As- 
sets and actual December 
31, 1933 market quota- 
Bonds and 


tions on all 


2,111,530.99 


Stocks owned) 


Total Liabilities 
Cap- 
ital $2,000,000.00 
Sur- 
plus 4,817,199.49 


$12,169,713.08 


Surplus to Policy- 
holders 6,817,199.49 


$18,986,912.57 


Atlanta Dallas Toronto 


























later he became, assistant manager an 
then manager of the Western Sprink. 
lered Risk Association, with headquar- 
ters in Chicago. He joined the National 
of Hartford organization in January 
1923, as state agent in West Virginia 
In January, 1926, he was called to the 
home office of the company as super. 
intendent of its improved risk depart. 
ment. He was elected assistant secretary 
of the company in February, 1929. }, 
Is now sccretary. 

Secretary W. W. Corry was born jp 
asthampton, Mass., and after attending 
Williston Academy entered Rensselaer 
Polytechnic Institute at Troy, N, y 
eraduating in 1914 as a civil engineer 
From 1914 to 1916 he served with the 
New York Public Service Commission 
as an engineer. From 1916 to 1919 he 
was employed by the National Board of 
Fire Underwriters as an engineer jn 
connection with fire prevention work jn 
various localities throughout the country 
In 1919 he was appointed as special agent 
of the National of Hartford in Pennsyl- 
vania, in which state he served as a field 
man until 1927, when he was transferred 
to the home office at Hartford with the 
title of agency superintendent. He was 
elected assistant secretary in February, 
1929. 

Secretary S. W. Prince is a native of 
Brooklyn, N. Y. He engaged in the in- 
surance business in a local agency in 
Philadelphia. From there he entered the 
service of the National at the home of- 
fice in 1923. In December, 1926, he went 
to Chicago with R. G. B. Alexander & 
Co., then United States managers of the 
Transcontinental Insurance Co.,  con- 
trolled by the National of Hartford. In 
1927, when the National took over the 
management of the Transcontinental for 
its own account, Mr. Prince became as- 
sistant manager of the western depart- 
ment of the Transcontinental at Chicago 
He returned to the home office of the 
National in September, 1923; was elected 
assistant secretary in February, 1929. Mr 
Prince is a recognized specialist in in- 
land marine and automobile insurance 
business. 


VIRGINIA TAX BILL 

The Virginia House has passed _ the 
McMurran bill authorizing cities and in- 
corporated towns to impose a_ levy of 
1% on the gross premiums of fire com- 
panies in their respective communities 
for the relief of disabled firemen and 
the dependents of deceased firemen. A 
companion bill requires the companies to 
report gross premiums collected on prop- 
erty in the communities to the State 
Insurance Department. This bill em- 
powers the Department to make any 1- 
vestigation it may see fit concerning such 
reports. The two bills were before the 
Senate this week. The bill authorizing 
the imposition of the 1% levy originally 
provided for a levy of 2%, the figure 
having been cut to 1% in committee be- 
fore the bill was reported out. Two 
years ago a similar bill providing for 4 
levy of 50 cents on premiums 
throuehout the state for the same pur- 
was declared unconstitutional by 
the state appellate court. 


vTross 


pose 


EXAMINERS HEAR TISDALE 

Some fifty members and guests of the 
Fire Insurance Examiners Association 
heard H. V. Tisdale of the North British 
& Mercantile group address them at 
their recent dinner meeting at Childs 
Golden Hill restaurant in New York City. 
His top‘c, “The Rate and the Risk,” was 
highly instructive and a useful guide m 
every-day underwriting. 


GETS LEAVE OF ABSENCE 
Albert E. Davis, state agent of the 
Concordia Fire at Albany, N. Y., has re- 
ceived a leave of absence and has gone 
to Trudeau Sanitorium at Trudeau, N. 
Y., for a much needed rest. 
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The new streamline aluminum built 
electric driven railroad trains now grad- 
ually being introduced, are nothing new, 
basically Almost twenty years ago in 
Mexico railroad officials, to make tour- 
ing in the hinterland of Mexico enjoy- 


able to American automobile tourists, al- 
lowed them to detach their usual auto- 
mobile wheels and furnished them with 
flanged wheels so that they could mount 
their automobiles on the rails and 
smoothly and swiftly traverse the sec- 
tions where either no roads, or very poor 
ones existed. 


This idea has now been translated to 


the new system of railroad transporta- 
tion. The so-called “motor” trains, used 
widely on side lines and local roads in 


New York State and New England dur- 
ing the last decade, were the followers of 
the Mexican idea and forerunners of the 
present idea. With the lowered cost of 


roadbed and rails (they need not now 
have to use the heavy rails and expen- 
sive roadbeds) and cheaper power and 


equipment per passenger, I predict that 
in ten years, or less, many of the junked 
lines will be rerailed and put to use, 
putting the uncomfortable and unsafe 
long distance busses into the shade. 
The new system will promote cheap 
and safe travel, with all the comforts 


VALUED POLICY BILL KILLED 
Virginia Senate Committee Acts After 
Hearing Opposition from Stock and 

Mutual Companies 

The Rust bill providing that in 
of a total loss from fire, insurance 
panies would have to pay the face value 
of a policy regardless of whether the 
property was overinsured or not, which 
was introduced in the Virginia General 
Assembly recently, has been killed by the 


event 
com- 


Senate committee on insurance and 
banking. This action was taken after 
J Gordon Bohannan, representing the 
stock companies, and Samuel L. Kelley, 
representing the mutuals, had argued 
that passage of the bill would result in 
incendiarism and increased rates. Sen- 
ator John W. Rust of Fairfax, patron 
of the bill, argued that it was only com- 
mon honesty for a company to pay the 
full amount for which it had received 
premiums. 

The Weaver bill, imposing a tax of 
2% on the gross premiums of compa- 


for the benefit of firemen disabled 
duty, was referred to a sub- 
after being considered by the 


nies 
in line of 
committee 


ALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








and at a less expense than travelling in 
motor busses, hot in summer, cold in 
winter, full of noxious fumes and just 
a little above the old stage coach trans- 
portation in everything except speed. 
There will also be less private automo- 
biles in use for business travelling pur- 
In my mind, it will do the same 
thing to automobiles as the automobiles 
did to the fine trolley systems we had, 
and which are now mostly all junked. 
This applies to passenger trade as well 
as freight. 

And how much safer! I shudder some- 
times when I think back to the perilous 
rides I have taken in long distance mo- 
tor busses, running at forty or fifty miles 
an hour over slippery roads, narrowly 
avoiding frightful accidents. People who 
don’t travel regularly may laugh at this, 
but after they have had numerous nar- 
row escapes (which are not advertised, 
as railroad accidents are) they will sine 
a different tune. The new trains will 
have all the comfort and safety of the 
old premier trains at greater swiftness 
and at a lower cost and will rebuild prof- 


poses. 





itable passenger traffic. Therefore best 
wishes to the modern yo of the 
railroads who have the vision to see that 
all of these cotilnaeelione will surely 
come true! 

same committee. A companion bill in 


the House has been reported out of com- 


mittee with an amendment cutting the 
proposed tax from 2 to 1%. The Sen- 
ate committee killed the Wright bill 


amending the appraisal law which makes 
it mandatory for the assured to submit 
to arbitration in event he and the com- 
pany are unable to come to agreement 
in adjustment of a loss. The amend- 
ment provided that the assured should 
have the right to take the case direct to 
court in such an eventuality. 


NEW ASSOCIATION UP-STATE 

The newly organized Erie County In- 
surance Agents Association, formed in 
the Buffalo suburban dis trict, held a din- 
ner meeting last week-end in Williams- 
ville, with Fred Marshall, president, serv- 
ing as toastmaster. In addition to Mr. 
Marshall, who resided in East Aurora, 
other officers of the new group include 
Leon Pierce, Hamburg, vice-president, 
and Frank N. Winter, Eden, secretary 
and treasurer. Albert Dodge, national 
councillor for the New York State sec- 
tion of the National Association of In- 
surance Agents, talked. 


— 





ROYAL EXCHANGE ASSURANCE (1720) 
FIRE and MARINE LINES 


PROVIDENT FIRE INSURANCE CO. 
FIRE LINES 


CAR & GENERAL INS. CORP., LTD. 
CASUALTY LINES 


95 Maiden Lane, New York 














oO. J. PRIOR, PRESIDENT 





INCORPORATED 1868 


The Standard Fire Insurance Co. 
oF NEW JERSEY 


TRENTON, N. J. 


R. J. CAREY, SECRETARY 





Farmers Director 


Observes 75th Birthday 


director of the Ohio 
seventy-fifth 
birthday anniversary on February 23. He 
Wells County, Indiana, in 
attended school, clerked in a store 
In 1894 he began his 
Ohio Farm- 


Ohio 


N. R. 


Farmers, 


Chalfant, 

celebrated his 
was born in 
1859, 
and taught school. 
insurance experience in the 
at Bluffton, 

Twenty-five years ago the 
called him to the home office as a daily 
report examiner. Later he was made 
farm underwriter. In 1914 he was elect- 
ed to the board of directors of the com- 
pany and has since been a member. In 
1919 he was elected assistant secretary, 
which position he held until 1927 when 
he resigned. For a number of years Mr. 
Chalfant was a director of the Seville 
State Bank. At the monthly meeting of 
the board of directors appropriate and 
felicitous remarks were made by Presi- 
dent F. H. Hawley and other officers 
and a bouquet of beautiful roses was 
presented him. 


ers agency Indiana. 


company 


Suburban Report 


(Continued from Page 1) 

local agencies and $4,142,712 from other 
than local agencies, including home office 
counters, and metropolitan, general and 
suburban head agencies. In 1929, the 
best year, the total premiums were $19,- 
796,181, with $14,652,469 written at local 
agencies and $5,143,712 at other sources. 
General Rating and Engineering Dept’s 

The following localities have been re- 
rated for changes in classification and 
key rate: East Patchogue, Eastport, 
Jericho, North Patchogue, Port Jefferson 
Station, South Hempstead, Thornwood 























Purely an Agency Company 


Swssex, Firs, 


Cash Capital $1,000,000.00 


ComPaAniy 














223RD YEAR 


SUN 


FOUNDED 1710 
United States Branch 


55 Fifth Ave. 


Western Department 


Chicago 


Pacific Department 
N. W. Cor. 
San Francisco, Cal. 





INSURANCE OFFICE, LIMITED 


Wrigley Bldg., 410 N. Michigan Ave. 


Sansome and Sacramento Sts. 


New York 








and town of Rye. In additi 


on, our en- 


gineering department has resurveyed, re- 


checked and recomputed unc 


ler the Na- 


tional Board rating schedule key rates 


for all localities to which th 
mercantile schedule has_ be 
Notwithstanding, the approve 
rule 
cessitated 8,590 inspections a 
promulgation of revised rate 
separate risks. 


e simplified 
en applied. 
d static rate 


applications for rate revisions ne- 


nd required 
s on 12,725 


Rates for the cities of 


Mt. Vernon, New Rochelle, White Plains 


and Yonkers, 
localities situate 


together with rates for all 
in the western half of 


the southern portion of Nassau County, 
were promulgated on card systems, which 
has eliminated ten former tariff volumes. 


State Rerating Depart 
During the last year tariffs 


ment 
for the fol- 


1 mercantile 


lowing municipalities have been repub- 
lished, rates for the protectec 
risks being computed under 


fied mercantile schedule, ot 
under the same uniform schec 
viously used: 
White Plains, Yonkers, 
Cedarhurst, East 


Rockaway, 


the simpli- 
her classes 
lules as pre- 


Mt. Vernon, New Rochelle, 
Atlantic Beach, 


Hewlett, 


Hook C reck, Inwood, Island Park, Lake- 
view, Lawrence, L ido Beach, Long Beach, 


Ly nbrook, Malverne, 


Ocean side, 


Point 


Lookout, Rockville Ce entre, Valley Stream 


and Woodmere. 
Baldwin, Bellmore, 
Seach, Massapequa, Merrick, 
more, 


In addition, rates for 
Freeport, 


Jones 
North Bell- 


North Merrick, Roosevelt, Seaford 


and W antagh also have been compute 


for promulgation in January, 
involved 12,279 risks which 
lished on 4,297 cards. The 
rule adopted May, 1932, is 


1934. This 
were pub- 
static rate 
inoperative 


in territories rated on the simplified met- 


cantile schedule. 

The sprinklered risk 
ports twenty-seven new equ 
stalled. The total number o 


department re- 


ipments in- 
f risks now 


rated under sprinkler schedule is 430; to- 


tal number of risks with par 


tial or sub- 


standard equipment, for which an allow- 


ance is made in the rate, 127; 


total num- 


ber of risks with partial or sub-standar 


equipment, for which no a 


llowance 18 


made in rate, 74; or a total of 631 wholly 


or partially sprinklered risks 
the territory. 


throughout 
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LOYALTY GROUP 


NEAL BASSETT, President 


JOHN R, COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres, HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Mort E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


ali FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
PITA 
$ 9,397,690.00 Organized 1855 


NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 


























JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A, CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, My rt E, G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 

THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres, HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Monger E. G. POTTER, 2d V. -Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. E TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres, HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres, E. G. POTTER, 2d V. -Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. a LEE TRIMBLE, 2d V. -Pres. OLIN BROOKS, 2d V.-Pres. 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
NEAL BASSETT, Chairman of Board 
W. E. WOLLAEGER, President JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. 
H. R. M. SMITH, Vice-Pres. HERMAN AMBOS, Vice-Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V.-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres, HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 





CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 


NEAL BASSETT, President 


JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres. E. G, POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice-Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 


NEAL BASSETT, Chairman of Board 
J. SCOFIELD ROWE, Vice-Chairman 
H,. S. LANDERS, President J. C. HEYER, Vice-President WINANT VAN WINKLE, Vice-President JOHN R, COONEY, Vice-President 
E. G. POTTER, 2d Vice-Pres. E.R. HUNT, 3rd Vice-Pres’t S.K.McCLURE, 3d Vice-Pres. T.A. SMITH, Jr., 3rd Vice-Pres, F. J. ROAN, 3rd Vice-Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 OF NEW YORK Organized 1874 


NEAL BASSETT, Chairman of Board 


S. LANDERS, President WINANT VAN WINKLE, Vice-President J.C. HEYER, Vice-President JOHN R. COONEY, Vice-President 
E. G. POTTER, 2d Vice-Pres. T. A. SMITH, 3rd Vice-Pres. FRANK J. ROAN, 3rd Vice-Pres, E. R. HUNT, 3rd Vice-Pres, S. K. McCLURE, 3rd Vice-Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 Organized 1909 
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WESTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois 220 Bush Street, — 
soc A. paaye nase EASTERN DEPARTMENT San Francisco, California 
. R. M. SMITH, Vice-President W. W. & E. G. POTTER, 2nd Vice-Presidents 
JAMES SMITH, Secretary 10 Park Place FRED W. SULLIVAN, Secretary 
SOUTH-WESTERN DEPARTMENT 
CANADIAN DEPARTMENT NEWARK, NEW JERSEY O43 Comnmseres St. Dalles, Teuns 
461-467 Bay St., Toronto, Canada ENLIN, BROOKS, 2d. Vice-President 
MASSIE & RENWICK, Ltd., Managers de nis — se 2 pag (2 Tay Sheena 














LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 


























March v3 1934 





NDERWRITER 











UND 


eee -_ . : eins — — =— 


William Schiff Heads ls and W. P, Say; tngurane Li C ‘es S 
Brokers’ National Ass’n Fam Schiff pe pet Lacas | General Royal- iverpool ompanies how 
Brokers’ \ssociation of Metropo itan 
M. L. NATHANSON SECRETARY \\™, Yor George Sullivan and Arthur "T'oga] Assets of Over $156,000,000 
\ssociation, M. L. Nathanson and H. L. 


J. A. Mudd, Jr., Chicago, Heads Execu- |; ; ae Brownsville and East New York 


i 








‘ : ‘ 7 ¢ St. A summary of the financial statements Royal—assets, $22,234,218; — statutory 
_ SS — *b x | nse S D apt Moe of the thirteen companies constituting deposit, $400,000; net surp ‘lus, $10,691 49) 

, belovsky and 5. D. Rosan; Insurance ey erp ae “py eniges Liverpool & Landon & Globe- assets, 

5 Pen ee Brokers’ Exchange of San Francisco, F. the Royal-Liverpool group shows. that $19,060,968; statutory deposit, $100,000 

William Schiff, president of Schiff, \l. Hohwiesner and A. L. ] dahl, and on December 31 they had combined as- pet surplus, $7,264,131. Queen —assets 
Terhune & Co., New York, and a widely Bronx Insurance Men’s Association, Ar- sets of $156,108,069, with securities at $21,341,880; capital, $5,000,000; net 


T ac 4 -ley . < e ba Sur- 
known and popular producer, was elected thur Goerlich and Thomas W. Buckley. convention values. Contingency reserves plus, $11,096,711. American & Foreign— 
president of the newly formed National For three years Mr. Schiff was presi- for the entire group aggregated $8,488,- assets, $5,748,534 ; capital, $1,500,000; net 
Association of Insurance Brokers by the « nt of the Insurance Brokers’ Associa- 897, and the combined surplus to policy- surplus, $3,877,909. Newark Fire—assets 

P 3 ball . tion of New York, Inc., and he has been holders on a market value basis was $8,653,176; capital, $2,000,000; net surplus 
ext cute Commmttce im 2 mail ballot just’ ciive in insurance legislative matters. $59,234,216. ; na : $4,342,023. Star of \merica—assets, $4. 
held. The officers include William Schiff, Outside of insurance he is well known [he group consists of nine fire and 914,713; capital, $1,000,000; net surplus 
New York, president; J. A. Mudd, Jr, as a major in the United States Reserve marine companies, three casualty and = $2,524,491. Federal Union—assets, 9° 

surety companies and one marine com- 906,001; capital, $1,000,000; net  surplys 
pany. The fire and marine companies $1,965,799. British & Foreign—assets 


are the Royal, the Liverpool & London — $2,742,908; statutory deposit, $400,000: ne 
& Globe and the British & Foreign Ma- — surplus, $1,818,732. Thames & Mersey— 
rine, all of Liverpool, and six American assets, $1,276,907; statutory — deposit 
companies—American & Foreign, Capi- $200,000; net surplus, $879,997. Capital 
tal of California. Federal Union. Newark Fire—assets, $1,260,273; capital, $600 000): 


Fire, Queen and Star. The Eagle In- net surplus, $946,463. 
demnity, Globe Indemnity and Royal In- The oa companies report the fol. 
demnity are the casualty-surety compa- lowing Globe Indemnity—assets, $32. 





nies and the Thames & Mersey Marine capital, $2,500,000; net surplus 
of Liverpool is the company doing ma- $6,82 26,469. Royal Indemnity. assets, $26- 
rine business only. 415,154; capital, $2,500,000; net surplns 

Following is a summary of figures of — $5.000,000. Eagle Indemnity—assets, $7. 
the individual fire companies in the 400.806: capital, $1,000000; net surplis 
Royal-Liverpool groups: $2,000,000. 





HONOR HEWITT AT DINNER M 

sa : an iis ous f 

C. C. Hewitt, who resigned recently y o Tews 
as vice-president of the National Fire Attended Street Dinner 
of Hartford to become affiliated with the A a 
Boston agency of Boit, Dalton, Church mong the more than 100 friends and 
& Hamilton, was guest of honor at a oo “a = Chares R. Street, vice-pres- 
testimonial dinner at the Waldorf-As- (Tt of the Great American, who at- 
engin. Hotel ta Mew York on Teceday tended the banquet given in his honor in 
evening. President Frank D. Layton of areal ct gp sical ge from out of 

+ ° ° . oO Oo Se Were . = 

the National spoke, Mr. Hewitt was pre- Pant } Haid bee or bet oy h : a 
sented with a silver platter by the field-  pocicae A PreSHeent OF Me Jaeutane 
men and a dress watch and chain by -xecutives Association; Wilfred Kurth, 


WILLIAM SCHIFF MORTIMER L. NATHANSON those at the dinner. a eS ee 
W. Higley, president of the Hanover 











ai) ; . ; Corps and donor each year of the Her- Fire; A. R. Phillips, vice-president of the 
Chicago, chairman of the executive com- 4 o Schiff Trophy Soe Mevel Aslation. CONVICTED OF ARSON HERE Great American, who represented the 
mittee; E. S. Litchfield, Boston, treas- awarded to the unit or squadron having Eugene J. Shields, formerly a deputy home office in the unavoidable absence of 
urer, and Mortimer L. Nathanson, Brook the best safety record. He is a member fire marshal in New York, was convicted President William H. Koop, and C. F 
Ivn, secre tary The headquarte rs of the of several militarv and naval clubs in of arson in the second degree this week Shallcross, United States manager of the 
new association will be in New York with =. york and Washineton. by a jury in Brooklyn. He f faces a maxi- North British & Mercantile, all of New 
W. W. Ellis acting as executive secre- \ir. Mudd. Tr.. chairman of the execu- mum sentence of fifteen years’ imprison- York. Also Walter 1D. Williams, Rock- 
tary. tive committee, is an insurance broker in ment. He was a member of the fire ford, IIll., president of the Western Un- 

Insurance brokers have had local or- (hicaeo and has gained attention by de- insurance adjusting firm of Shields & derwriters Association; R. T. Nelson 
ganizations confined for the most part to yjsine several unusual forms of insur- Wurzberg and was charged with having Springfield, Ill., Deputy Insurance Direc- 
one city or one state. It has been found ance, particularly maintenance bonds on induced Samuel Skoblow, confessed tor; George C. Long, Jr., Hartford, vice- 
de sirable, however, to have a national or- chimneys and other forms of concrete torch, to set fire to a store. Wurzberg president of the Phoenix Insurance Co.; 
ganization that could handle matters in work. For years he has been a leading has already been convicted of second- C. R. Tuttle, Western manager of the 
which the co-operation of the brokers producer of life insurance and has served degree arson. Insurance Co. of North America, who 
was needed. The National Recovery Ad- ag vic -president of the Insurance Brok- returned from Florida for the event; 


ministration in Washington suggested ¢rs’ Association of Illinois for the last EX-FIELDMEN MEET MARCH 14 Robc Bird, Rockford, Ill, Western man- 


that a national association of brokers be three years. 


; si : eae ager of the American of Newark, and 
; i ; ac for i ' ¢ » New York Ex-Field Men’s So- : ; : 3 2% 
formed in order that a code for insur- \fr. Nathanson is one of the most a = ge - ote ye Maer cae Fred Gund, Western manager of the 
ance brokers might represent the best widely known figures in New York brok- ‘'° ig ‘d C , F | Cl sale Crum & Forster group. 

thought of the entire profession. erage circles. He is a former president '"& at the Cloud Club in the Chrysler SS ee 


NS. : y . seday evening © ~ 
Leaders in the insurance brokerage of the Brooklyn Insurance Brokers As- rg Po yg ieee. ee — B h 
business have felt that in order to pro- sociation and is now chairman of the i tl “~ rt E. a a ao an ritis Fire Ries 
tect the rights of the public properly in uublic relations committee of the Brook- ° ne sumerica Pore group, 1s onl 
ip e a He . also man of the committee on arrangements Declined i in January 








the changing Heads market all brok- lyn Fire Agents’ Association. : ; 
ers in the United States should combine a member of the board of directors of 4nd will preside. This year has started off well in Great 
their experience and efforts. The insur- the New York State Insurance Federa- ape Britain from the fire underwriters’ view- 
ance companies have national organiza- tion. For a long time he has taken an WATSON TO SPEAK IN N. Y. point. Most of the principal direct fire 
tions, as do the insurance agents, and a_ interest in legislation affecting brokers’ Leon A. Watson, expert of the Sched- losses in the United Kingdom during 
National Association of Insurance Brok- interests ule Rating Office at Newark, N. J., will January are estimated to have cost £39, 
ers could act for its members on all Treasurer Litchfield has been an in- speak before the Suburban New York 300, which compares with corresponding 
questions that must be considered na- surance broker for over thirty years in Field Club at the monthly meeting to be losses of £634,000 in December and £570, 
tionally. For example, recent confer- Boston. He was graduated from Har- held next Monday, March 5, at the Block 000 in January of last year. 
ences have been held with the companies yard, class of 1887, where he was amem- jal] Luncheon Club, 23 South William These figures take into account onl 
in New York on the question of work-_ ber of the baseball team. Since college Street. New York at 1245 p.m. fires in which the damage amounted to 
men’s compensation insurance, a subject days he has specialized in golf and curl- . z £1,000 or more, and if, in accordance with 
of interest to all brokers and one in ing and was president of the Massachu- 7, € CHENEY MADE CHAIRMAN _ statistical practice, 60% be added in re- 
which the companies must have the help setts Golf Association in 1922 and 1923. Thomas C. Chenev of Morrisville, Vt, Spect of the large number of outbreaks 
of the brokers. \t the present time he is serving his - . . -osting lividuallv less, the total cost 

bas a Aaa egies ; aay. has been elected chairman of the New Costing individually less, the tota 

The new association will not take up second term as president of the Insut Encland Advisory Board. succeeding the Of all direct fire damage in Britain and 
any subjects of purely local significance, ancé Brokers’ Association of Massachu- ng pots . eo a pert pe Ireland becomes £624,000. The corre- 


and in fact an 80% vote of the executive setts Mr. Cheney was chairman of the board sponding total for December was £1,014- 





mong gett A mee goal mean oo woes previons to the election of Mr. Case and 000, and that for Jamuary of last ye 
paces. Baw To sis ae Mi Peycrogr ose CUT IS APPROVED is well known as an agent throughout Wé4s £912,000. 
ans : ckholders of the Importers & Ex- New England. (EK SORE: 
Executive Committee sactaeh of Saw Wake sani aenentd FLUSHING AGENT LOSES SON 
The executive committee is made up the recommendation of the directors that N. J. SPECIALS MEET MARCH 5 William M. Smith, Jr., one of the nine 
of representatives of the local associa- the capital be reduced from $1,000,000 to The New Jersey Special Agents’ Asso- Dartmouth College students to be killed 
tions as follows Insurance Brokers’ $400,000 and that the difference of $600,- ciation will hold its regular monthly by carbon monoxide poisoning in their 


Association of Massachusetts. E. S. 000 be transferred to net surplus. The meeting at the Newark Athletic Club on fraternity house at Hanover, N. H., om 
Litchfield and Collins Graham: Insurance par value of the stock will be reduced Monday, March 5. The speaker will be Sunday, was the son of William Mande- 
Brokers’ Association of Illinois, Arthur from $25 to $10 a share. The capital J. S. Pearson of the Royal Rug & Car- _ ville Smith, local agent at Flushing, L. I 
S. Schwartz and J. A. Mudd, Jr.; Insur reduction is subject to approval by the — pet Co., who will discuss rugs and carpet Young Smith was a senior at Dartmouth 
ance Brokers’ Association of St. Louis, New York Insurance Department. losses and their adjustment. and was 21 vears of ag 
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One Hundred and Tenth Annual Statement 
1824 — 1934 


United States Fire Insurance Company 
Of New York 


Organized 1824 
STATEMENT DECEMBER 31, 1933 


ASSETS 
Cash in Banks and Trust Companies $ 1,916,229.27 
United States Government Bonds 5,245,795.45 
Other Bonds and Stocks 14,834,743.63 
First Mortgages on Real Estate 1,133,722.48 
(99 Mortgages—Largest Individual Loan $58,000) 
Real Estate 443,200.56 


Premiums in Course of Collection (not over 90 days) 1,413,170.68 


Bills Receivable, Not Due r 136,072.78 
Interest Accrued 86,488.29 
Other Assets 58,027.21 

$25,267,450.35 


LIABILITIES 

Reserve for Unearned Premiums $ 9,387,466.54 

Reserve for Losses in Process of Adjustment 1,853,758.00 

Other Liabilities 533,287.17 

*Contingency Reserve 1,552,843.13 

Mortgage Reserve nig 100,000.00 

Capital ; $2,000,000.00 

+Net Surplus 9,840,095.51 

Surplus to Policyholders 11,840,095.51 
$25,267,450.35 


*Contingency Reserve represents difference between value carried in assets 
and actual December 31, 1933, market quotations on all bonds and stocks 
owned. 

+The Company operates under Sections 130-1-2 of the New York Insur- 
ance Law and has on deposit with the Superintendent of Insurance of New 
York $2,500,000.00 in United States Government Bonds as a Special Reserve 
Fund and carries $2,500,000.00 in its Guaranty Surplus Fund. 








One Hundred and Twelfth Annual Statement 
1822 — 1934 


The North River Insurance Company 
Of New York 


Organized 1822 
STATEMENT DECEMBER 31, 1933 


ASSETS 


Cash in Banks and Trust Companies $ 1,167,031.13 


United States Government Bonds 4,033,683.93 
Other Bonds and Stocks 11,704,338.04 
First Mortgages on Real Estate 535,259.00 

(56 Mortgages—Largest Individual Loan $35,000) 
Real Estate 89,849.36 

Premiums in Course of Collection (Not over 90 
Days) setae 838,669.85 
Bills Receivable, Not Due ae 71,084.90 
Interest Accrued 51,466.70 
Other Assets 20,395.79 
$18,511,778.70 


LIABILITIES 


Reserve for Unearned Premiums 


$ 5,914,550.07 


Reserve for Losses in Process of Adjustment 1,203,682.00 
Other Liabilities 248,734.12 
*Contingency Reserve 1,211,718.70 
Mortgage Reserve 50,000.00 
Capital $2,000,000.00 
*+Net Surplus 7,883,093.81 
Surplus to Policyholders 9,883,093.81 
$18,511,778.70 
*Contingency Reserve represents difference between value carried in assets 


and actual December 31, 1933, market quotations on all bonds and stocks 
owned. 

+The Company operates under Sections 130-1-2 of the New York Insur- 
ance Law and has on deposit with the Superintendent of Insurance of New 
York $2,000,000.00 in United States Government Bonds as a Special Reserve 
Fund and carries $2,000,000.00 in its Guaranty Surplus Fund. 


RISKS WRITTEN 


Fire—Tornado—Automobile and Automobile Damage—Aircraft and Aircraft 
Damage—Explosion—Riot and Civil Commotion—Sprinkler Leakage—Rain— 
Hail—Earthquake—Inland and Ocean Marine—Fine Arts—Jewelry and Fur 
Floater (All Risks) — Parcel Post —Use and Occupancy — Rents — Leasehold 


CRUM & FORSTER 


Managers 


110 WILLIAM ST., NEW YORK 
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Kaplan’s Letter Upon 
Leaving City Position 
CIVIL SERVICE COMMISSIONER 


Insurance Lawyer Was President of 
Body for Thirteen Years; 70,000 Ap- 
pointments Made in His Time 


The correspondence between Senator 
Abraham Kaplan, well known New York 
insurance lawyer, who has resigned as 
a member and president of the Munici- 
pal Civil Service Commission, and Mayor 
LaGuardia follows: 

Dear Mr. Mayor: 
| hereby resign as a member of the Municipal 
Service Commission, 

| have tried since your inauguration, through 
the telephone and by letter to have 
you fix a time for me to confer with you upon 


you, to 


Civil Service administrative problems and other 
thought should be brought to 
your attention. To date I have not heard from 
you. You have undoubtedly been too busy on 
matters of importance. Though my 
term does not expire until June of 1936, it has 
not been my desire nor is it my desire now to 
continue in that office without your fullest sup- 
port and co-operation. Under the circumstances 
I am the opportunity of appoint- 
ing someone else to the Commission. 

I am taking this occasion of giving you in 
as short a space as possible an idea of some 
of the accomplishments of the Commission dur- 
ing the thirteen years I have had the honor 
to be its president. 

During this period of time while I have been 
president of the Municipal Civil Service Com- 
mission we built up the work of that 
Commission so that for many years it has had 
confidence of the 
During 


matters which I 


greater 


giving you 


have 
and now has the absolute 
great army of civil service employes. 
that period of time many safeguards have been 
thrown around civil service examinations. Twice 
York has 
which 
have taken a period of years. Not only has no 
been leveled against the 
investiga- 


the City of New been investigated 


by legislative committees, investigations 
word of criticism ever 


Commission in the course of these 
tions, but also it was found unnecessary even 
to call make any 


explanation of the work of the Commission. 


upon me, as president, to 


Requirements Followed 


time that I have been president of 


upwards of 


In the 


the Commission, 70,000 appoint- 
ments have been made from Civil Service lists. 
these men and women are in the city service. 


are the product of our Civil Service sys- 


hey 

tem. They and all others took their tests and 

examinations under the following requirements: 
l No questions were presented with respect 


race or creed. 
prohibited 
identifying 


to politics, religion, 


2. Candidates were from signing 


their papers and from themselves 


in any way. 


3. Even the numbers of the candidates ap- 


pearing upon the papers were removed from 
the papers before they were rated. 
4. There was no means by which a paper 


could be identified during the progress of the 


examination. 


5. Two employed to rate 
employed as ex- 


known educa- 


examiners were 


each paper. Among those 


aminers were some of the best 


tors and experts in the city. 


6. The Commission has never interested it- 


self, directly or indirectly, in any candidate for 


examination, and has never given the examin- 


ing division of the Commission any direction 


or any request with respect to any candidate 


in a civil service examination. 
7. Candidates were examined fairly under a 


system that made leaks impossible. As stated 
above, there are 70,000 men and women in the 
civil service who can attest to the methods of 


examination employed by the Commission. 
Counting Character 
In addition to the above the Commission al- 
abolished ratings 
Appeal Committee com- 


most entirely appeals from 
by the creation of an 
posed of competitive employes under rules which 
Commit- 


procedure 


required unanimous decision of that 


tee recommending a rerating The 
cut appeals to such a minimum that reratings 
have not averaged five a year in the last five 
or six years 


8. The Commission perfected a system of 


investigating the character of all applicants for 
civil service examination. 
Other improvements made in the civil service 


system during my term of office are too nu- 


merous to set forth in this letter. 

I might also inform you that the record of 
our Commission with regard to exempt posi- 
tions in the city the best of any 
Commission of any city in the country. There 
are approximately 994 exempt titles in the city 
service, a percentage of .016 of the total num- 
ber of city employes, exclusive of the teachers 
and county employes over whom we have no 
jurisdiction. This percentage of exemptions is 
the lowest of any city in the country. I had 


occasion to send out a questionnaire upon this 


service is 


subject and the answers in my possession indi- 
cate that the of exempt titles in 
other cities runs from 37% in St. Paul, Minn., 
to a low of 2.73% in Cincinnati, O. 

I wish to take this opportunity of expressing 
my complete confidence in the personnel in the 
service of the Commission and my great hap- 
piness in having had the privilege of being as- 
sociated with all of them for a period of thir- 
teen years, which, I understand, is the longest 
period of service of any Commissioner in the 
the Municipal Civil Service Com- 


percentage 


history of 
mission. 

I should be pleased to confer with you at 
your convenience to give you other information 
I have in mind with respect to the Civil Serv- 
ice Commission which may assist you in formu- 
lating your policy in respect thereto. I should 
also be pleased to co-operate with my successor. 

If I can be of any service to you, kindly in- 
form me. 

Respectfully yours, 
ABRAHAM KAPLAN. 
The Mayor’s Reply 
Mayor LaGuardia replied: 
My dear Senator: 

I beg to acknowledge receipt of your letter 
of February 14, 1934, and to accept your res- 
ignation as a member of the Municipal Civil 
Service Commission. 

May I take this opportunity to thank you 
for your courtesy and expressed willingness to 
co-operate since January 1, 1934. 

Sincerely yours, 
F. H. LaGUARDIA, 
Mayor. 


Fire Ass’n Closed 1933 


In Excellent Condition 
The Fire Association of Philadelphia 
closed 1933 with assets of $18,986,912, 
capital of $2,000,000 and net surplus of 
$4,817,199, making a total policyholders’ 
surplus of $6,817,199 for this fine Phila- 
delphia company. The net surplus gained 
$1,195,246 last year. The company main- 
tained ample cash resources throughout 
the year, closing 1933 with $1,250,624 cash 
in banks and offices. Net premiums last 
year were $6,939,148; losses and loss ex- 
penses amounted to $3,541,976 and com- 
missions, taxes and other expenses 
amounted to $3,371,410. Losses incurred 
to premiums written were 47.3%; to pre- 
miums earned, 41.4%. The correspond- 
ing figures or 1932 were 61% and 52% 
respectively. The expense ratio was 
51.2% compared with 52.2% in 1932. Two 
dividends of $1 each per share were paid 
during 1933. 


N. Y. Dep’t Bills 


(Continued from Page 22) 
purpose, the growth and tendency of the 
idea among insurance companies has at 
times led to grave abuses. The proposal 
charts a course for the future that will 
tend toward simplicity and safety. <A 
somewhat similar measure was intro- 
duced in the Legislature in 1933 but was 
not reported out of the Insurance Com- 
mittee. 

“That section 16, subdivision 4 be 
amended to include insurance stocks 
owned by affiliates as direct investments 
of the investing insurer. 

“As the law now stands where the in- 
vestment is made in the stock of an in- 
stitution which is an affiliate of the in- 
vesting corporation the whole policy of 
the law relative to the insurance com- 
pany investing in its own stock may be 
circumvented. A similar measure was 
introduced in the Legislature in 1933 but 
was not reported out of Insurance Com- 
mittee. 





Rating Organizations 
“That section 7 be amended to require 
rating organizations to pay the cost of 


Oswald Kirkby Dies; 
Was With Despard & Co. 


Oswald Kirkby, prominent golf star, 
who died Tuesday morning of pneumonia 
in the Englewood Hospital at Engle- 
wood, N. J., was an active director of 
the marine insurance brokerage firm of 
Despard & Co. 1 Cedar Street, New 
York, of which C. L. Despard is head. 
Mr. Kirkby was associated with this or- 
ganization for seven years and was well 
known as an insurance producer. He 
was 48 years of age at the time of his 
death and had been in insurance for 
twenty years. 

Twenty years ago Mr. Kirkby was one 
of the leading amateur golf players in 
the country. As a member of the Engle- 
wood Country Club he captured the New 
York metropolitan amateur championship 
in 1914, 1916 and 1919, and was runner-up 
in 1911 and 1912. During the war Mr. 
Kirkby made a foursome with Jerry D. 
Travers, Francis Ouimet and Jesse Guil- 
ford, which toured the United States and 
Canada playing benefit matches for the 
Red Cross. He was New Jersey cham- 
pion in 1924. Mrs. Kirkby, a son, a 
daughter, a brother and a sister survive. 


examination by the Superintendent. 

“Sections 139, 140 and 141 of the In- 
surance Law provide for the examination 
of corporations, associations, bureaus or 
boards formed for the purpose of assist- 
ing underwriters in the inspecting of 
risks, adjusting losses, testing appliances, 
formulating rules and standards and pro- 
mulgating insurance rates and it is en- 
tirely consistent that the cost of such 
examination should be borne by the rat- 
ing organizations just as the expenses 
attendant upon examinations of compa- 
nies are paid by them. The amendment 
is in line with the demand that the cost 
of insurance be further spread upon the 
companies and organizations under the 
supervision of the Department. A simi- 
lar measure was introduced in the Leg- 
islature in 1933 but was not reported out 
of Insurance Committee.” 


REPUBLIC WITH F. H. ROSS 
The Republic of Texas has appointed 
the F. H. Ross Agency of New York 
as metropolitan district agent, effective 
March 5. 


——=. 
NORTH BRITISH STATEMENT 


Annual Report Shows Company to B 
in Exceptionally Strong Finan. 
cial Condition 

The United States branch of the Nori} 
British & Mercantile does not carry te 
contingency reserve in its annual Tepor 
for 1933 for the reason that the Value d 
securities at actual market quotations o, 
December 31 exceeded by over $60.00) 
the values on the basis approved by th 
New York State Insurance Departmen; 
The company reports assets of $14.54). 
742, statutory deposits of $400,000 oe 
net surplus of $5,779,187. This makes - 
total surplus to policyholders of $6,179. 
187. Assets include $3,685,272 in Unit 
S.atcs government bonds and $363,000 jy 
United Kingdom government _ bon 
Other bonds are valued at more thar 
$7,000,000. Stocks, 99% of which are pre. 
ferred or guaranteed, are valued at $] 
053,854 and cash on hand amounts ; 
$953,086. The unearned premium resery 
totals $6,980,819. 


Philadelphia Society 
Holds Big Banque: 


Close to 800 persons Monday nigh 
braved one of the worst snowstorms jr 
the history of Philadelphia to attend th 
annual dinner of the Insurance Society 
of Philadelphia at the Penn Athletic 
Club. The dinner was unique in that 
there were no speeches. Following th 
meal, an entertainment was _ staged of 
radio, night club and insurance per. 
formers. 

A number of company officials at 
tended. Among them were Cecil F 
Shallcross, North British & Mercantil 


Wilfred Kurth, and Harold V. Smith 
Home; William T. Read and John Gil 
liams, Camden Fire; John Rodgers and 
Elmer Van Dusen, State of Pennsy!- 


vania; John Kremer and Silas Schoch 
Insurance Company of North America 
and Louis Weiderhold, manager, Middl 
Department Rating Association. Th 
newly elected officers of the society wer 
“in the saddle.” They are: president 
John Glendening, Franklin Fire; vice- 
presidents, Robert J. Dunkle, Jr., North 
America, and Elmer Van Dusen, Stat 
of Pennsylvania; secretary, Joseph R 
Knowlan, Schmidt Survey Bureau, an 
treasurer, James 


\. McGann, Jr. 


Agents Answer Code Objections 
Of Banks and Real Estate Dealers 


Despite reports that the code of the 
local agents filed with the N.R.A. in 
Washington will likely be sidetracked, 
Edwin J. Cole, president of the National 
Association of Insurance Agents, believes 
that a code of fair competition practices 
will be approved in Washington. The 
National Association is now answering 
objections to the code made by various 
interests. In the “American Agency Bul- 
letin” the National Association says the 
following : 

“All of the propaganda to the contrary, 
the proposed code as filed by the Nation- 
AGENTS’ HEADS AT CAPITAL 

Allan I. Wolff of Chicago, president of 
the National Association of Insurance 
Agents; Walter H. Bennett, secretary- 
treasurer, and L. D. Stitt, president of 
Insurance 


the Chicago Association of 
Agents, were in Washington this weck 
to attend the open hearings on various 
N.R.A. codes adopted. for businesses 
other than insurance. While there they 
also hoped to confer with Arthur Laza- 
rus, who now has charge of insurance 
codes. Mr. Lazarus is a statistician and 
accountant and at one time was asso- 
ciated with the Metropolitan Life. 


al Association of Insurance Agents with 
the National Recovery Administration— 

“Would not prohibit banks, finance 
companies, loaning institutions of any 
kind and description from writing insur- 
ance. 

“Would not bar real estate dealers from 
the insurance business. 

“Would not restrict the writing of in 
surance to full time insurance men alone 

“Would not confine the administration 
of the code to the members of the Na 
tional Association, but would include 
brokers and non-member agents, so 4 
to be truly representative of the produc: 
ing sub-division of the insurance bus 
ness. 


FIGHT CODE IN CHICAGO 

A special committee of twenty repre 
sentatives of all divisions of insuranc 
and associated lines in Chicago is now 
circulating a petition asking N.R.A. at 
thorities to disregard the proposed cot 
filed by the National Association of It- 
surance Agents. On the committee are 
agents, brokers, mortgage bankers, ra 
estate men and building and loan asso 
ciation representatives. 


E.U.A. TO MEET MARCH 7 

The Eastern Underwriters Association 

will hold a meeting at noon on nex 
Wednesday, March 
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N. J. Agents’ Aims 
Reviewed by Stults 


EXECUTIVE COMMITTEE HEAD 





Contingent Commissions, Compensation 
Risks, Auto Safety Campaigns 
Discussed 


Aims and present activities of the New 
Jersey Association of Underwriters were 
outlined and reviewed by C. Stanley 
Stults of Hightstown, chairman of the 
executive committee, in his report to the 
mid-year meeting at the Hotel Stacy- 
Trent in Trenton on Wednesday of last 
week. Briefly, the association is trying 
Mr. Stults said: ; 

' “To maintain the membership so as to 
vive added strength and prestige to the 
association. 

“To put on the statutes of New Jersey 
an agents’ and brokers’ licensing law. 

“To return the market for compensa- 
tion insurance. 

“To hold the automobile insurance 
business for the agents by continuing 
their safety work. f 

“To support the National Association 
in the endeavor to have a code adopted. 

“To continue our efforts to eliminate 
the violation of the uniform commission 
law. 

“To continue the policy of conference 
and co-operation because in the long run 
it produces results. 

“To continue to co-operate with the 
New Jersey Insurance Department for 
the further improvement of insurance 
conditions in New Jersey.’ 

Contingent Commissions 

Several times recently prominent in- 
surance men have suggested one form or 
another of contingent commission as pay- 
ment to agents for their services, Mr. 
Stults said. However, the executive com- 
mittee has not taken any definite action 
regarding the subject as there has as yet 
been no great demand from the members 
either for or against this method of pay- 
ment. Continuing, Mr. Stults said in 
part: 

“It was decided at the first mecting 
of the executive committee to invite cach 
vice-president of the association to as 
many meetings of the executive commit- 
tee as was possible. This gives the rep- 
resentatives of all sections of the state 
knowledge of what the officers are doing. 
The plan has worked well, as these mect- 
ings have been well attended and a bet- 
ter understanding of the aims of the as- 
sociation has come from it. 


Automobile Safety Work 


“The poster campaign for automobile 
safety, and other safety campaigns 
sponsored and carried out largely by 
members of our association were success- 
ful and have contributed to diminishing 
of automobile liability loss ratio in many 
parts of New Jersey. The alertness ot 
your officers during the past six months 
has done much to salvage what is left 
of the automobile business. 

“It is up to the agents to continue and 
to increase their safety work for two 
reasons: To build up good-will. To hold 
down the rates and keep the business 
from going out of their offices. 

“The compensation insurance situa- 
tion continues to be a serious matter for 
the agents of New Jersey, and your ex 
ecutive committee has spent many hours 
endeavoring to find a solution. Some 
companies have weeded out many of the 
abuses and claim to be in a position to 
break even on this business in the near 
future. Other companies have put their 
agents to considerable embarrassment by 
announcing their retirement from this 
field. Compensation insurance can be 
written profitably. The New Jersey As- 
sociation stands ready to do its part 
along with the companies and the In- 
surance Department to make this branch 
of insurance occupy the place in thi 
business to which it is entitled by rea- 
son of its public welfare and volume. 

“Your executive committee has been 
deeply sensitive to the responsibility put 
upon it by the mandate of the National 




















GOOD WINES... . GOOD LIQUORS ... .. GOOD BEER 
GOOD FOOD .... GOOD SERVICE... . GOOD CHEER 


you'll find them all 


at 


Golden Hill 


at Fulton and William Streets 
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Cries Golden Hill was just made for you folks 
of the downtown insurance district who want a 


cozy, friendly eating place where you can relax and 
hobnob with your friends ..and where good food and 


good drinks are in keeping with your surroundings. 


You'll especially like the Colonial Room for small 
informal gatherings. And there are semi-private 
rooms, as well. And, if you’re in a hurry..there’s 
the Lunch Counter. Drop into Childs Golden Hill 


at Fulton and William Streets, today! 





THE NATION’S HOST FROM COAST TO COAST 








Association as regards the proposed 
code of fair competition and trade prac 
tice for the production subdivision of the 
insurance industry. We have assisted 
the National Association in every way 
possible and hope that the code will ac- 
complish its purpose and rid the insur- 
ance agency business of its parasites 


Company Conferences 


“The past half year has been filled 
with experiences which both hearten and 
discourage. It seems that the whole time 
has been taken up with conferences with 
the companies, both fire and casualty. 
Some of the results obtained have proved 
beneficial to the whole business. Others 
have only resulted in misunderstandings 

“It is our belief, however, that prog- 
ress is slowly being made in ‘conference 
and co-operation.’ In our disappoint- 
ment at unsatisfactory conclusions 
reached in some of these conferences 
with company officials, and others, we 
often lose sight of the fact that most 
of the companies are fair and ethical 
and are real friends of their agents, but 
that conditions beyond their control 
often allow equally strong but unfair and 
unethical companies to block temporarily 
the advancement of mutual understand- 
ing. 

“These experiences however bring to 
the attention of your executive commit- 
tee more than ever the fact that we 
should support only those companies 
which we know are our friends.” 


Mortgagees Should Not 
Be Named Assureds Too 


Leon A. Watson, expert of the New 
Jersey Schedule Rating Office, who is 
held in high esteem by the New Jersey 
agents and who is always invited to as- 
sociation meetings, spoke about a current 
mortgage problem when asked by Presi- 
dent W. G. Hurtzig to say a few words. 
Mr. Watson said that in numerous cases 
mortgage companies and building and 
loan associations keep their mortgages 
on record even after they have foreclosed 
and taken possession of properties on 
which they have loaned money and have 
themselves named in insurance policies 
as both assured and mortgagee. 

It is Mr. Watson’s view that these 
loaning companies cannot occupy the 
dual position of owner and mortgagee as 
far as fire insurance policies are con- 
cerned. He pointed out the possibility 
of such a financial institution being un 
able to recover for a fire loss as owner 
because it had done something to void 
the policy, yet at the same time being 
in a favored position as mortgagee and 
recovering. Mr. Watson urged the agents 
to cancel and rewrite such policies as 
they come to their attention, naming the 
former mortgagee as assured only as his 
interest may appear in the new policy 


WITHDRAW FROM N. J. 

During 1933 a number of fire compan- 
ies withdrew from New Jersey for vari- 
ous reasons, according to the records of 
the New Jersey Insurance Department. 
The companies withdrawing were as fol- 
lows: Hamburg American, Public Fire, 
Hudson, Globe & Rutgers, International 
RKe-Insurance, Lion Fire of N. Y., Stuy- 
vesant and Ohio Millers Mutual Fire. 


ROSS UNDERWRITERS MOVE 

Ross Underwriters, Inc., moved on 
February 24 from 102 Maiden Lane to 
the fourth floor of 111 John Street. The 
office is beginning its fourth year as a 
New York City and suburban general 
agency. Companies represented include 
the Reliance of Philadelphia, Philadel 
phia National and the National Security 


AGENT FOR BRITISH GENERAL 
The British General, one of the Com- 
mercial Union companies, has named 
Minner & Barnett, Inc., of New York 
as metropolitan agent for all classes of 
inland marine risks. This agency also 
represents the Zurich Fire and the Zur- 
ich General Accident & Liability. 
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L’Atlantique Insurers 
Decide to Appeal 


NOW HELD LIABLE FOR ALL 


Underwriters Still Believe that French 
Liner Can Be Repaired for 
About $6,000,000 


All the British underwriters have now 
decided to appeal against the recent de- 
cision of the Commercial Court of the 
Seine that they are liable for the amount 
insured by them on the liner L’Atlan- 
tique. The French insurance offices are 
believed to have decided unanimously to 
appeal, and it is thought that a similar 
decision will be reached by the Ameri- 
can and German underwriters 

Under the judgment delivered on Jan- 
uary 22 the French court dealt with the 
underwriters’ contention that the vessel 
could be satisfactorily repaired for less 
than 100,120,000 francs, which was the 
critical figure. The court accepted the 
estimates of its own surveyors and re- 
jected the underwriters’ contentions, 
which were based on the tender of Har- 
land & Wolff to repair L’Atlantique for 
£1,240,000. 

Regarding the question of liability in 
principle, underwriters in their pleadings 
asked that all their rights should be re- 
served until the cause of the fire had 
been ascertained, but this plea was re- 
jected. The cause of the fire, which oc- 
curred over a year ago and gutted the 
vessel, has formed the subject of various 
official inquiries, but the result of these 
inquiries has not been communicated to 
the underwriters, from whom a sum of 
over £2,000,000 is being claimed. 


May Deny All Liability 


On the hearing of the appeal, it is un- 
derstood, underwriters will be at liberty 
to raise every question at issue, and in 
addition to contesting the decision of the 
lower court regarding the feasibility and 
cost of repairs they will now ask the 
court to consider all the circumstances 
of the loss and to decide that they are 
under no liability whatever. 

It will be remembered that in the case 
of the liner Georges Philippar, which 
was lost by fire in May, 1932, under- 
writers paid the French owners a total 
loss amounting to a large figure within 
eight days of the casualty, reserving 
their right to ask for repayment when 
the Commission of Inquiry had made its 
report. The Commission reported with- 
in three months of the loss, but the re- 
port was not revealed to the underwrit- 
ers until eight months later. Having 
seen the report the underwriters have 
begun a test action asking for the return 
of the money paid. This has not yet 
been done 


CHURCH PROPERTIES REPORT 
Fire insurance on buildings within the 
church, placed with the Church Proper- 
ties Fire, has risen from approximately 
$4,500,000 five years ago, at the end of 
the corporation’s first year, to over 
$55,000,000 for 1933, according to the an- 
nual report of the president, William 
Fellowes Morgan. Losses since organi- 
zation have been $33.47 for every $100 
of premiums earned, according to Mr 
Morgan’s report. The corporation was 
formed in 1929 to insure Episcopal 
churches and Episcopal church property 
from fire losses. Mr. Morgan is also 
* president of the Church Pension Fund 
which owns a controlling interest in the 
Church Properties Fire. J. P. Morgan is 
chairman of the board of the corpora- 
tion. 


INDIANAPOLIS HONORED 

The Indianapolis fire department has 
received honorable mention for its pre- 
vention activities in 1933, according to 
word received from the National Fire 
Protection Association. The department 
placed first in Indiana. Fort Wayne was 
given second place and Hammond third. 
3ernard A. Lynch, chief of the Indian- 
apolis Fire Prevention Bureau, received 
a certificate from the N. F. P. A. 





US 
THE EASTERN 



















DERWRITER Css” 


HOME FIRE & MARINE REPORT statement shows gross assets of $5,325,- 


Fireman’s Fund Affiliate Showed an In- 
crease in Surplus During 1933; 
Premiums Off 3% 


The Home 


according to 
President J. 


the 
B. 


Fire & Marine earned an 
underwriting profit of $245,000 in 
report 

Levison at 


meeting of shareholders 


Francisco. This compares with an un- 
derwriting profit of $65,000 in 1932. 
company is a member of the Fireman’s 


Fund group. 


At actual market values as of Decem- 
ber 31, 1933, gross assets were $4,670,000 


against $4,652,000 at the 


Policyholders’ surplus at market values 
was $2,151,000 compared with $1,977,000 
Jased on values fixed by 
surance Commissioners’ 


in 1932 


Mtuays Wort Par 


wi 00 ova maT 


Convention 


OOO, and policyholders’ surplus of $2,705,- 


OOO; against assets of $5,453,000, and 
policyholders’ surplus of $2,538,000 in 
1932. 

Total premium written by the company 
in 1933 was $2,008,000, a decrease of less 
than 3% compared with 1932. In re- 
spect to the stocks and bonds owned by 
Home Fire & Marine and the four other 
companies comprising the Fireman’s 
Fund group, President Levison  an- 
nounced that the holdings—exclusive of 
stock in affiliated insurance companies 
consisted of 85% in bonds and 15% in 
stocks at actual market values. 


AMERICAN COLONY MERGER 

Stockholders of the American Colony, 
\merican Merchant Marine and the 
Colonial States Fire recently approved 
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the merger of the three companies int 
one company bearing the name of Ameri. 
can Colony Insurance Co. None of the 
companies has been active for some time 
Control is held by the Equity Corpora. 
tion of New York. 


CLEVELAND BOARD MEETS 

C. O. Ransom was re-elected President 
of the Insurance Board of Cleveland at 
the annual meeting held last week. This 
local board is one of the oldest in the 
country, dating back to 1846. Other off. 
cers elected for 1934 are: vice-president, 
Eugene S. Davis, and secretary-treas. 
urer, S. J. Horton. The following were 
clected trustees for a three year term 
L. S. Asling, C. A. Benner and Mr. 
kansom. 


When MisfortuneStrikes 


E,couracep by sounder hopes of business improvement, agents 
and companies may step forward during 193 4 with old-time courage 
and confidence. 


The Agent, most valuable to his community, realizes the assured 


relies upon him to arrange necessary protection and, more important, 
to place his insurance in companies of proven strength and character. 


The Strength, Permanence and Stability inherent in the character 


assets of real value. 


and financial structure of Fireman’s Fund companies are agency 


The agent who represents a company of the Fireman's Fund 


Group can sell with unbounded confidence and assurance, knowing 
that the policies of any of these companies are always worth par 
when misfortune strikes. 


Fire Automobile Marine : Casualty - Fidelity Surety 


REMANS FUND GROU 


Occidental Insurance Company 


ome Sire & Marine Insurance Com an 


Firemans Fund Insurance Company ~ 
ffome Tire & Company 
rremans Fund Indemnity Company ~ Occidental Indemnity Company 


NewYork -:- 





* SAN FRANCISCO ~ :- 


Atlanta 


Boston . 
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R. T. Marshall Talks On | 
And Operations of the I. M. U. A. 


Inland Marine Association Constitution Contains Code of Fair 
Practices; Co-operative Efforts Have Brought Many 
Benefits to Insurers and Policyholders 


An instructive and valuable review of 
the activities of the Inland Marine Un- 
derwriters Association, a description of 
its present operations and some sugges- 
tions for further usefulness in the future 
were presented by Raymond T. Marshz all, 
secretary-manager of the association, in 
a lecture delivered last week before the 
inland marine class of the Insurance So- 
ciety of New York. Mr. Marshall, a vet- 
eran in the marine field and one of the 
best informed executives on inland ma- 
rine business in this country, believes 
that the I. M. U. A. is serving a most 
useful purpose and that in the years to 
come it can aid in enlarging the market 
for broad cover policies without injury to 
the business of other specific insurance 
carriers. Extracts from Mr. Marshall’s 
address follow: 

“The constitution and by-laws of the 
I M. U. A., when taken together with 
its rules, represent what might well be 
termed, in today’s parlance, the Code of 
Fair Practices of the inland marine bus- 
iness. 

“It could be aptly said prior to the for- 
mation of the I. M. U. A. as a medium 
for the exchange of underwriting infor- 
mation that rumors were very apt to be- 
come facts while many facts became seri- 
ously distorted. These conditions were 
a serious handicap to progress along lines 
desired by underwriters, 1. ¢., proper 
forms and rates adjusted to fit the public 
needs and loss experience. 

Move For Self-Regulation 

“The insurance laws and regulations 
differ in practically each state. It can 
readily be seen what an added expense 
it would be in the conduct of the busi- 
ness (which the assured would eventually 
be called upon to pay) if separate forms, 
rates and rules were required for each 
state, to say nothing of the ecatuden 
brought about by the writing in one state 
of risks located in another state. This 
association was the first attempt of un- 
derwriters at self-regulation on a nation- 
wide basis. The encouragement and as- 
sistance received from supervising insur- 
ance officials of various states has been 
extremely helpful in this effort towards 
self-regulation. It should not only lead 
to a better understanding of the prob- 
lems facing underwriters operating on a 
national scale, but it already has brought 
forth an attempt to work out the differ- 
ences which have heretofore existed be- 
tween casualty, fire and marine under- 
writers as to the proper and respective 
fields of each class of insurance in the 
form of the joint committee on definition 
and interpretation of marine writing 
powers which is also national in scope. 

“The ‘purposes’ of the association 
might be summed up in two words: sta- 
bilization and co-operation, both recog- 
nized today, more than ever before, as 
absolutely essential to the proper con- 
duct and well-being of all classes of busi- 
ness and of those interested in any way 
in them. 

_“However, the following quotations 
Irom the constitution of the association 
will indicate more fully to you the pur- 
pose of the organization: 

Purposes of I. M. U. A. 

“*(a) To develop and facilitate scien- 
tiie and intelligent underwriting of all 
forms of inland marine and “all risks” 
Msurance. 

““(b) To study and promote simplifi- 
cation and accuracy of rating methods 
and rate presentation. 

““(c) To investigate 


class or general 


hazards and to devise, advocate and pro- 
mote reasonable and proper means of re- 
ducing the hazards insured against. 

““(d) To secure the adoption by mem- 
bers of suitable and uniform policy forms 
and clauses. 

““Ce) To harmonize specific rates, rat- 
ing formulae or other methods of rating. 

““(f) To prevent rebating and unfair 
Mecdibansinn and to promote, regulate 
and advance good underwriting practices 

““(o) To regulate agency commissions 
(including contingent commissions) and 
all other methods of remuneration to 
agents and brokers. 

“*th) To serve as a medium for ex- 
change of information. 

“*i) To co-operate with the American 
Institute of Marine Underwriters and the 
Interstate Underwriters’ Board in_ all 
matters of common interest and to sup- 
port such agreements as may be entered 
into between fire and marine underwrit- 
ers and casualty and marine underwriters 
through the American Institute of Ma- 
rine Underwriters or this association as 
to definition and/or as to the scope of 
their respective fields of insurance.’ 

“An analysis of the foregoing quota- 
tions will make it apparent to you: 

Many Benefits of Co-operation 

“Ist—That the development and facili- 
tation of scientific and intelligent under- 
writing, together with the promotion of 
simplification and accuracy of rating 
methods and rate presentation, are items 
which would be impossible of accomplish- 
ment except through the co-operation 
obtaining in an organization of the char- 
acter of the I. M. U. A. The benefits 
are apparent and far-reaching. The com- 
pany member, through such co-operation, 
secures the benefit of the knowledge and 
experience of his fellow members, and 
the results of such combined knowledge 
and experience redound to the benefit of 
the policyholders in numberless different 
ways. 

“2nd—That the investigation of class 
or general hazards and the devising and 
promotion of reasonable and proper 
means of reducing such hazards, involves 
what is quite commonly, in our business, 
termed loss investigation and prevention. 
\s a result of cohesive work alone these 
lines by companies working as a unit 
through the medium of their organiza- 
tion, there is passed along to an assured 


data which enables him to effect changes, 
often of a minor character, resulting in 
a betterment of their loss ratios and sav- 
ings, frequently of considerable sums, to 
themselves and to their insurers. 

“3rd—The adoption of uniform and 
suitable policy forms and clauses, and 
the harmonizing of rates and rating for- 
mulae, are obviously of benefit to the 
company, the agent or broker and the as- 
sured, and lead to a degree of stabiliza- 
tion which, again, could not be accom- 
plished except through ~ medium hd an 
organization such as the M. U. 

“4th—That the pre jolt of oa. 
and unfair discrimination together with 
the proper regulation of commissions are 
an essential to the proper and orderly 
conduct of any business of the magni- 
tude of inland marine insurance.” 

Executuive eg 

After saying that the I. M. U. A. now 
controls over twenty ‘Stand marine lines 
and outlining the duties of the executive 
committee Mr. Marshall continued as fol- 
lows: 

“It is interesting to note that meetings 
of the executive committee are open to 
all members of the association who have 
the privilege of the floor, but no vote, 
actual voting power being restricted to 
the members of the executive committee. 

“The basis of operation is fairly sim- 
ple as a brief explanation will tend to 
show. Each class under jurisdiction is 
assigned to a committee consisting of a 
chairman with members specializing in 
the class. All questions of betterments, 
proposed changes or controversy as to 
interpretations are submitted to the com- 
mittee where the points are fully dis- 
cussed and any necessary recommenda- 
tions made to the executive committee 
at their regular meetings unless called 
for a special meeting. The members of 
the executive committee consider and 
fully discuss the subject submitted. Mem- 
bers may put forward their views at such 
mectings. 

Acquisition Costs 


“In considering committee work it can 
safely be said that no committee of this 
association has faced the herculean task 
which confronted the acquisition cost 
committee from the time of the forma- 
tion of the association. When it is real- 
ized that the membership of the 
ciation was, and is, made up of companies 
some of whom are interested primarily in 
fire business, others in marine and still 
others in casualty business, you will have 
some idea of the divergent views of the 
membership with respect to this subject 

“While it is true that there have, for 
years past, been agreements, through re- 
gional organizations, among fire compan- 
ies as to agency qualifications and com- 
pensations, as well as among casualty 
companies, nevertheless there has always 
been a wide difference between such rules 
and compensation. One of the tasks of 
the acquisition cost committee, as it de- 
veloped not long after it undertook its 
work, was to reconcile the very divergent 
viewpoints of members on this subject. 

“While the by-laws of the association 
tion, there are passed along to an assured 
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to agency qualifications and compensa- 
tion, it was seen, soon after actual filing 
of agencies was called for, that there was 
a class of agents, quite legitimate in the 
marine business, of which proper car¢ 
had not been taken. 

“Following almost two years of un- 
unceasing labor, the acquisition cost com- 
mittee was finally able to devise a set of 
supplementary rules satisfactory to the 
fire, marine and casualty interests of the 
association, which adequately took care 
of the situation. The association has 
been most fortunate, indeed, in its choice 
of the members of the acquisition cost 
committee, a membership which today, 
with one exception, continues as orig- 
inally appointed. 

“The question of acquisition cost is 
now, by reason of the efforts of the 
members of this committee and the co- 
operation of the membership as a whole, 
rapidly approaching the point where it 
will become one of the routine matters 
handled by the association. You will ap- 
preciate that in so far as the operations 
of the committee are concerned the very 
nature of its work calls for the utmost 
in fairness, delicacy and good judgment. 

Does No Underwriting 

“It is apparently difficult for some peo- 
ple to understand that the I. M. U. A. is 
purely an association dealing with rates, 
forms and rules and does no underwrit- 
ing whatsoever, leaving this solely to in- 
dividual judgment of the members. The 
association does not attempt to differ- 
entiate between risks in any given class. 
It merely promulgates the rates, forms 
and rules for the class. The knowledge 
as to what risks should show the under- 
writer a profit rests solely with the un- 
derwriting department of the member 
and to obtain this knowledge requires not 
only familiarity with the class but ex- 
perience which usually can only be se- 
cured by long and constant study of 
conditions, which are changing from year 
to se 

“As the association grows older there 
ia seem to be an increasing field for 
its activities in exchanging among its 
members not only underwriting experi- 
ence, but loss experience as well. Some 
steps have already been taken along this 
line with very beneficial results to un- 
derwriters and equally satisfactory re- 
sults to those policvholders who seem to 
have made it a practice of having claims. 
There can be no question but that the 
use of what might be termed multi-risks 
policies or those policies which combine 
coverage against many named perils in 
one policy including the inland marine 
all-risk type, will continue to be in de 
mand by the insuring public. The study 
of the methods by which the underwrit- 
ing of such policies is carried out will 
not only broaden the underwriting ex- 
perience of those engaged in the profes- 
sion, but will possibly in the vears to 
come develop new fields for this type of 
coverage without injury to the business 
of other specific insurance carriers 


Federal of N. J. Shows 
Huge Surplus in Report 


The Federal Insurance Co. of New 
Jersey, which is managed by the well 
known office of Chubb & Son, reports 
$16,145,564 in its annual state- 
ment for 1933. The company has capital 
of $2,000,000 and net surplus of $9,088, 
760, giving a total surplus to policyhold 
ers of $11,088,760 All liabilities total 
only a little more than $5,000,000. Loss 
reserves amount to $1,036,201 and the re- 
serve for unearned premiums is $1,518,- 
888. The contingency reserve of $1,033, 
145 represents the difference between 
values carried in assets and actual De- 
cember 31, 1933, market quotations on all 
bonds and stocks owned. Government 
bonds owned by the Federal are valued 
at $3,132,802 and state and municipal 
bonds at $2,443,112. Cash in banks is re- 
ported at $1,762,812 


assets of 


CARPINTER & BAKER TO MOVE 

Carpinter & Baker, prominent marin« 
underwriting office, will move in a few 
weeks from 3 South William Street to 
the seventeenth floor of 99 John Street 
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Rexford Crewe Joins 
Hartford A. & I. Here 


PRODUCTION SUPERINTENDENT 


In Local Casualty Field Twenty Years; 
Wide Acquaintance With Brokers; 
Also Has Lectured 


Rexford Crewe, well-known in the 
New York casualty insurance community, 
has been made superintendent of pro- 
duction in Greater New York territory 
by the Hartford Accident & Indemnity. 


REXFORD CREWE 


He has been in the casualty field nearly 
two decades 

Mr. Crewe is a graduate of Columbia 
University as a civil engineer. He spent 
a few months with the Compensation 
Inspection & Rating Bureau and then 
joined the New York staff of the Mary- 
land Casualty, his duties being under- 
writing at the start; later production ac- 
tivities were added and he was made as- 
sistant manag In 1925 he joined the 
Standard Accident as — manager. 
When the Fireman’s Fund Indemnity was 
started in 1930 he became assistant vice- 
president in the eastern department. 
Later he went with Lloyds of America 
as manaver of its Metroy olitan branch 
He has lectured before ee York In- 


surance Society 


classes. 
PROGRESS REPORTED 


Another Leslie Statement on Compensa- 
tion Conferences Encouraging; 
Agreement Reached with Agents 

on “Principles” 

\ statement from the No. 1 Park 
Avenue headquarters of the National 
Bureau of Casualty & Surety Underwrit- 
ers this week refers to the “substantial 
progress” made in the two-day confer- 
ence on workmen’s compensation prob- 
lems between representatives of the Na- 


tional Association of Insurance \gents, 
National Association of Casualty and 
Surety Agents, and Bureau officials at 
the Hotel Biltmore, last week The 
present plan is to submit a joint pro- 
gram to the special compensation com- 
mittee of the insurance commissioners’ 
convention as soon as possible. The mid- 
ear Louisville meeting of the National 
Association of Insurance Agents will also 
get a report on progress made 


W. C. Billings’ New Post 


W. C Billin s, formerly with the Fi- 


delity & Cas ua Ity and Travelers and well 
known on Wi m Stree 
Massachusett 
Cc ‘ 


t, has joined the 
New York 


"loadin in 








Would Relieve Ins. Dept. 
From Much Heavy Load 


MORELAND COMMISSION REPORT 





Commissioner Alger Recommends Two 
Corporations Which Can Aid Mortgage 
Certificate Holders of New York 





Moreland Act Commissioner George 
W. Alger has made an interim report to 
Governor Lehman following his investi- 
gation to date of the New York Insur- 
ance Department and its handling of the 
title and mortgage guarantee corpora- 
tions under its supervision. In his opin- 
ion the Department of Insurance is not 
equipped to represent the certificate 
holders, except as liquidator of the assets 
of the insolvent companies. The wide- 
spread appointments of different trustees 
hy the courts for each or several of some 
22,000 issues strikes Commissioner Alger 
as leading to endless confusion. Neither 
Superintendent Van Schaick nor any 
court-appointed trustee has the power 
necessary to deal with any mortgage or 
group of mortgages as the present cir- 
cumstances require. 

Among the recommendations made by 
Commissioner Alger is the organization 
of a Certificate Holders’ Relief Corpora- 
tion, a $10,000,000 non-profit organiza- 
tion, to lend through a subsidiary to dis- 
tressed certificate holders from a $100,- 
000,000 loan from the R.F.C. 


Loans Up to 25% 

Also, the creation of a Certificate Hold- 
ers’ Emergency Corporation, directed by 
outstanding financial, business and real 
estate leaders, serving without compen- 
sation, to act as standing trustee in place 
of the Insurance Superintendent and to 
give full mortgage company service at 
cost to certificate holders. 

Certificate holders would be able to ob- 
tain loans up to 25% of the face value of 
their holdings, paying 5% interest. The 
Certificate Holders Relief Corporation 
would pay 4% interest to the R.F.C 


Globe’s Fine a itieitee | 

The annual statement of the Globe | 
Indemnity for 1933 shows this com- 
pany to be in a strong and liquid 
condition with total assets of $32,- | 
152,531, cash and U. S. Government 
bonds amounting to $11,281,811 and 
surplus to policyholders totaling $6,- | 
826,469 which last item is an increase | 
of more than $1,000,000 over the pre- 
vious year. This surplus results after 
having provided a contingency re- 
serve of $2,292,274, representing the | 
difference between the value carried 
in assets as filed with the New York 
Insurance Department and the actual 
December 31, 1933, market quotations | 
of all bonds and stocks owned. 

According to its custom, the Globe 
Indemnity has also set aside a special 
reserve for losses incurred but un- 
reported, which in 1933 was increased 
from $2,000,000 to $2,200,000. 


F. J. Moran is the newly senitiad 
claim manager for the New Jersey de- 
partment of the Bankers Indemnity, suc- 
cecding B. F. Mackey resigned. Many 
vears in the business, Mr. Moran has re- 
cently been with the Fireman’s Fund In- 
demnity as me tropolitan New York claim 
manager and also assistant claim man- 
ager for country-wide claims. Before 
that he was eight years with the Indem- 
nitv Insurance Co. of North America at 
Cleveland and four years with the Fi- 
delity & Deposit (when that company 

yrote casualty insurance) as claims man- 

ser at Indianapolis and Buffalo. 
* * * 


CULLEN’S COAST TRIP 
Vincent Cullen, president, National 
Surety Corp., is starting shortly on a 
Pacific Coast field trip. 
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A. & H. Leaders Here 
For Bureau Meeting 


PAUL  L. ROGERS PRESIDING 


About 50 Attend po Affair at Wal- 
dorf-Astoria; 49 Companies Now in 
Membership; Reports Heard 


Leaders of the accident and _ health 
business were in session yesterday at the 
Waldorf-Astoria Hotel, New York, at- 
the annual meeting of the Bu- 


Accident & Health Un- 
Actna 


tending 
reau of Personal 
Paul H 


derwriters Rogers of the 


ROGERS 


PAUL L 


Life & Affiliated Companies presided as 
chairman of the governing committee. 
Bureau membership is now up to forty- 
nine companies and the attendance yes- 
terday was between fifty and sixty men, 
including such well known personages as 
Logan Bidle, Aetna Life, manual com- 
mittee chairman, who reported on the 
past year’s revisions; George Goodwin, 
Connecticut General, whose report as un 
derwriting committee chairman was 
heard with keen interest, F. Robertson 


Jones, secretary-treasurer, who _ told 
about the financial side of the Bureau’s 
activity 

There were also on hand | I rempleton, 


Maryland Casualty; Chauncey V. Everitt, Pre 


ferred Accident; John E, Ahern, 


Travelers; Ray 


L Hills, Great American Indemnity; Thomas 
Hook, Standard Accident; Edward Tichner, Con 
tinental Casualty; E. I Sradley, Globe Indem 


nity; F. H. Howland, General Accident; W. F 
Kipp, Indemnity Insurance Co. of North Amer 


ica; W. F. White, Eagle Indemnity; James N 
Whitaker, Employers’ Liability; Richard V. 
Goodwin, Fireman’s Fund Indemnity; W. O. 
Cook, London Guarantee & Accident; Fred G 


Burgoyne, Bankers Indemnity; Donald St. C. 











Compensation Hearing 
At Albany Proves Tame 


SOME OF THOSE WHO ATTENDED 





Opposition to Exclusive State Fund Bill 
and That Affording Complete Oc- 
cupational Disease Coverage 
Compared with performances in pre- 
ceding years the joint legislative hear- 
ings this week before the Senate and 
Assembly labor committees on the work- 
men’s compensations bills pending in 
New York legislature, was an exceedingly 
tame affair. Both the labor leaders and 
those opposed to the bills agreed to file 
bricfs with the committee and dispense 

with oratory. 

Appearing for the bills was a group 
of labor leaders headed by Emanuel 
Koveleski of Rochester, President of the 
State Federation of Labor and John M. 
O’Hanlon, the secretary and treasurer of 
that organization. Elmer F. Andrews, 
State Industrial Commissioner, also at- 
tended the hearing. 

The hearing was enlivened by Senator 
Desmond, of Newburgh, making an im- 
passioned plea for the state to establish 
an eight hour day for employes in state 
hospitals and prisons. 

Not all of the compensation bills were 
opposed. Opposition centered around 
two of the measures, the exclusive state 
fund bill and the measure providing com- 
plete coverage for all occupational dis- 
eases. The opposition forces were head- 
ed by Mark: Daly of Associated Indus- 
tries of New York, Inc., supported by 
Mervin K. Hart, Utica; Hervey J. Drake, 
Leonard Saunders (representing various 
agents and brokers associations), John 
LL. Train, Robert D. Thomas and Joseph 
Fink. 

It is not believed that cither the ex- 
clusive state fund bill or the bill afford- 
ing complete occupational disease cover- 
age have much chance of passage this 
year, although they will probably both 
be reported in the Senate and may pass 
that body. 

The exclusive state fund bill was re- 
ported in the Senate last year, amended 
on third reading so as to eliminate from 
its provisions self-insurers, and_ then 
failed of passage, there not being enough 
Democratic votes to get it through. The 
bill as introduced this vear includes 
everyone under the exclusive state fund 
and makes no provision for the self- 
insurers, who of course, must always re- 
main self-insurers, there being no way 
for them to quit, or to get their securi- 
ties on deposit with the state back. 


Moorhead, United States Casualty, and Andrew 
J. Mountrey, Standard Surety & Casualty. 
The agenda of the meeting included 
presentation of the aforementioned re- 
ports and ensuing discussion thereon, 
and election of a new governing com- 
mittee and new chairman. succeeding 
Paul L. Rogers, who was given a vote 
of appreciation for his splendid work 
during the past two vears in this office. 
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New Instalment Plan and Lower 


P. L. Limits Feature Auto Changes 


\fter months of study the automobile 
coverning committee of the National Bu- 
reau of Casualty & Surety Underwriters 
made automobile insurance history for 
stock casualty companies when, in addi- 
tion to manual simplification and an av- 
erage 2% rate decrease for private and 
samnenial 4 cars in sixteen states, new 
¢2.500/$5,000 public liability limits were 
approved at a reduction of 10% from 
$5,000/$10,000 limits. This innovation be- 
came effective February 19 except in the 
following states where it is either still 
“ye 4 to obtain approval or where 
P. L. for the new sub-standard limit may 
not ‘be written: Massachusetts, Minne- 
sota, New Hampshire, New York, North 
Carolina, Oklahoma, Texas, Vermont and 
Virginia. In five states—Arizona, Ore- 

son, Utah, Washington and Wisconsin— 

the new limit becomes available March 5. 

New rules for the instalment payment 
of auto liability premiums were also fea- 
tured, effective March 1, and filed in all 
states where necessary except Massachu- 
setts and Texas where they will not ap- 
ply. These rules are expected to be fol- 
lowed in principle by each company. 
The Bureau expects to receive a copy o 
individual instalment plans sent out to- 
wether with the field announcement of 
such plans. 

Summary of the Rules 

3riefly described, Rule 1 applies to 
fleets, garages and risks which qualify 
for stated premium requirements. The 
premium may be paid on a monthly ad- 
justment basis provided deposit premium 
is at least 20% of estimated annual ad- 
vance premium and not less than $200. 
The premium may also be paid on a 
quarterly adjustment basis provided de- 
posit premium is at least 40% of esti- 

mated annual advance premium and not 
less than $200. Semi-annual adjustment 
may be selected provided deposit pre- 
mium is at least 70% of estimated annual 
advance premium. 

Rule 2, applying to any risks regard- 
less of size of premium, calls for a max- 
imum of six instalments except in New 
York state where as many as nine in- 

stalments are permitted. It is required 
that a service charge of 50 cents be made 
for each instament including first pay- 
ment (due on effective date of policy). 
The companies, however, are not yet 
fully agreed as to the treatment of this 
charge in event of policy cancelation. 
Some are inclined to retain the charge 
while others feel they should only retain 
it for instalments due and payable up to 
the cancelation day. 

Commission to agents and brokers is 
payable on the service charge. 

Flat cancelation shall not be accepted 
on business written on the instalment 
basis, the Bureau advises. An earned 
premium shall be due the company for 
every day that the policy was in effect. 

Manual rule 15—“Policy Periods and 
Premium Payments”—was also revised as 
of March 1 to provide that “no form of 
auto insurance governed by this manual 
shall be written for a longer term than 
a year nor less than a year except upon 
customary short rate basis. <A_ policy 
written for less than a year may be ex- 
tended, however, for an additional charge 
based upon manual rates in effect when 
the extension was made. 
Rate Changes 

Revised rates for private passenger and 
commercial cars in sixteen states, repre- 
_s an average reduction of 2% on 

L. and 2.3% on P. D., were received 
with keen interest by field men in the 
‘tates affected: Arizona, Arkansas, Cali- 
fornia, Colorado, Delaware, Georgia, Illi- 
nois, Marvland, Michigan, Missouri, 
North Dakota, Ohio, Oregon, Pennsyl- 
Vania, Rhode Island and W yoming. In 
only three states—Georgia, Arizona and 
Vyoming—were rates advanced. 

Still under consideration are revised 
fates for Maine, Minnesota, New Jersey, 


New York, North Carolina, Oklahoma, 
Vermont and Wisconsin. 

Agitation continues for modification of 
coverage with further reduction in public 
liability rates. Some underwriters con- 
tend there is room for a policy at a re- 
duced rate excluding coverage of injuries 
to members of the insured’s household. 

A simplified manual is to be an actu- 
ality shortly. 


CEORGE R. HAYS’ NEW POST 
With Royal Rationale Metropolitan 
Dep’t as Boiler-Machinery Spe- 
cialist; West Point Graduate 
George R. Hays, Jr., joined the pro- 
duction department of the Royal Indem- 
nity on March 1 to specialize in the de- 
velopment of boiler and machinery busi- 

ness in the metropolitan area. 

For the past few years Mr. Hays has 
been with the Home of New York as 
special agent in its New York service. 
He is a graduate of the United States 
Military Academy at West Point. 

Cc. & S. CLUB DINNER 
The Casualty & Surety Club of New 


York is planning to hold a Spring dinner 
April 5. 


meeting on 


IT 
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THREE NEW SECRETARIES 


F. & C. Board Promotes Wm. L. Bates, 
Frank E. O’Brien and H. K. Rem- 
ington; Their Respective Careers 

The Fidelity & Casualty directorate at 
its meeting last week elected William L. 
Frank E. O’Brien and Harold K. 
Remington secretaries of the company, 
in recognition of their good work done. 





sates, 


Mr. Ba‘es, more than twenty years 
with the company, has been  Vice- 
President Hale Anderson’s right hand 
man for years, having served as office 


manager of the bonding department, as- 
sistant superintendent and superintend- 
ent. He is a member of the board of 
the Rutherford, N. J. National Bank. 
Mr. O’Brien came to the F. & C. four 
years ago from the Travelers in Phila- 
delphia where he had been assistant 
manager for ten years. He has traveled 
extensively and has made many friends 
among F. & C. agents. As assistant su- 
perintendent of agencies he has shared 
field popularity with his brother, Vice- 
President M. J. O’Brien. Recently he 
was given supervision of the accident 
department in addition to other duties. 


Secretary Remington has been with 
the F. & C. three years, first assisting 
in underwriting and administrative mat- 


ters. He was then appointed casualty 
superintendent. Prior to joining the F. 
& C. he was Constitution Indemnity vice- 
president and secretary for four years 


SE TO KE 


BURNING 


F. NORIE-MILLER REMARRIES 


General Accident Glateeen Wed to Miss 
Florence McKim, His Private 
Secretary for Past 20 Years 


FF. Norie- Miller, 
ing director of the 
Fire & Life 
Scotland, 
Florence 


chairman and manag 
Accident, 
Corp. of 


General 
Assurance Perth, 
has just been married to Miss 
McKim, his private secretary 
took place at St. Mat- 
Bayswater, London. 


The ceremony 
thew’s Church, 


Mr. Norie-Miller is in his 74th year. 
His bride, who is 43 years old, has been 
his private secretary tor twenty years. 


Widely known and respected in insur- 


ance circles throughout the world, Mr 
Norie-Miller married in 1884 Grace Har- 
vey Day, whose father was then vicar 


ot Cheshunt. She died in 1931. He also 
lost a son in the war. His other son, 
Stanley Norie-Miller, is general manager 
of the General Accident. 


MARYLAND’S PLAN APPROVED 

Maryland Casualty stockholders at the 
February 23 special meeting approved 
the proposed plan to amend the com- 
pany’s charter to provide for several is- 
sues of preferred stock, including a first 
preferred issue of which $7,500,000 will 
be sold to the R. F.C 


and before that Philadelphia manager of 
the Aetna Casualty & Surcty 
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FINANCIAL STATEMENT-—DECEMBER 31, 1933 


Special Reserve for Losses Incurred but not reported 


Reserve for Commissions on Uncollected premiums 
Reserve for Taxes & Sundry Accounts 


Contingency Reserve, representing difference between value carried in assets 
and actual December 31, 1933 Market quotations on all bonds and stocks 
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SURPLUS 


SURPLUS TO POLICYHOLDERS... 


$2,500,000.00 
4,326,469.50 


$10,664,991.78 
15,848,207.72 
1,588,934.66 
616,819.33 
2,973,295.56 
288,086.78 
172,195.36 


$32,152, 531. 19 


12,892,084.97 
6,889,588.36 
582,113.86 
470,000.00 


2,200,000.00 


20,833,787.19 


2,292,274.50 


4,492,274.50 


6,826,469.50 


$32, 152, 531.19 


. $6,826,469.50 


GLOBE INDEMNITY COMPANY 


ONE HUNDRED FIFTY WILLIAM STREET 


NEW YORK, NEW YORK 
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Agents Bothered By Competition 
For Automobile Casualty Lines 


Reference to automobile casualty and 
workmien’s compensation insurance was 


William G 
Association of 


Hurtzig 
Un- 
the 


made by President 
of the New 
derwriters in 


Jersey 


his annual report to 
Hotel Stacy- 
last He 


that the Bureau casualty companies have 


mid-year meeting at the 


Trent in Trenton week. feels 


yet to meet in the correct way the com- 
petition for automobile business offered 


by non-member companies. Along this 
line Mr. Hurtzig said: 
“The state association, the Bergen 


County Association and the Casualty 
Underwriters Association of New Jersey 
were represented by committees which 
conferred with the National Bureau of 
Casualty & Surety Underwriters in the 
matter of automobile rate reductions and 
territory changes for the entire state. 
But I count very little on more equitable 
territorial divisions and even less on a 
desire to meet the rate situations square- 
ly and in a manner that will permit us 
to hold the Bureau company automobile 


business that is left on our books, let 
alone increase it. 

“It appears as though the Bureau in 
this matter of automobile rates, is some- 
what like Micawber, only instead of 
waiting for something to turn up it ap- 
pears to be waiting for these so called 
cut-rate companies to fold up. The trou- 
ble with such a negative attitude is that 
this competition does not fold up and 
the competitors lick their chops and con- 
tinue to wax fat while we are supposed 
to sit supinely by and see our business 
fairly melt away. This matter is no 
doubt now cause for serious thought by 
such company officials as are really earn- 
est in their wish to be of assistance to 
their producers as well as desirous of 
continuing their automobile liability and 
property damage writings. 

Workmen’s Compensation 


“One of the most shocking examples 
of disregard of agents’ well being has 
recently been exhibited by two members 
of a group of companies domiciled in 
New Jersey. I refer to the discontinu- 


ance of writing workmen’s compensation 
insurance by two casualty companies. 
This edict must have created conditions 
in some agencies that were hard to cope 
with. It is regretted that loyal agents 
should have thus been suddenly faced 
with difficulties consequent upon replac- 
ing in many instances such a sizable 
amount of business as must have been 
represented by their compensation writ- 
The head of these two companies 
is quoted as saying that “Workmen’s 
compensation insurance is a social prob- 
lem.” If correctly quoted, I take excep- 
tion to this, for I well remember that 
when workmen’s compensation insurance 
was proposed it was argued that such a 
law would relieve the state, counties and 
municipalities of the further necessity of 
caring for industries’ injured employes 
and dependent widows and children and 
that the taxpayer would also be relieved 
of this burden. Workmen’s compensa- 
tion is an insurance problem and must 
be solved by insurance men. 


igs, 


Unfair Practices 


“The National Association called on 
me to prepare and send in a brief on un- 
fair practices for use in arguing on the 
code when it comes up for hearing. In 
my work of compiling this paper, I was 
struck with the universality of practices 
that are most detrimental to the business 











First Mortgages on Real 
Ee =e 


Real Estate ............ 
Cash in Banks and Office. 
Outstand- 


Not over three 


Premiums 
ing 
Interest Accrued ....... 


Other Admitted Assets. . 


months due. 


ADMITTED ASSETS 
Bonds and Stocks*..... . $3,743,547.01 


BANKERS INDEMNITY 
INSURANCE COMPANY 


NEWARK, NEW JERSEY 


One of The American Group 


FINANCIAL STATEMENT DECEMBER 31, 1933 


AS FILED WiTH INSURANCE DEPARTMENT OF THE STATE OF NEW YORK 


Claim Reserve 


Commissions 
due . 


311,075.00 
34,682.87 
197,896.18 


929,850.57 
43,785.57 
17,560.13 


Capital . 
Surplus 





* Valued on basis approved by 
The State of New York. 








The Insurance Department of 


$5,278,397 .33 


** Contingency Reserve, representing difference between values 
carried in assets for non amortizable 


actual December 31, 
stocks. 


SURPLUS TO POLICYHOLDERS $1,332,592.79 


LIABILITIES 


Premium Reserve 


to become 
Taxes and Expenses Pay- 

ee 
Borrowed Money ....... 0 


Contingency Reserve** . . 


1933 market quotations on such bonds and 


oe... -$1,518,335.84 
1,909,637.00 


197,865.75 


94,671.53 


225,294.42 
800,000.00 
532,592.79 





$5,278,397 .33 


bonds and for stocks and 























United States Fidelity & Guaranty Gy, 
with which is affiliated 
Fidelity & Guaranty Fire Corp, 
Home Offices: Baltimore, Md, 








of you men and women who are running 
bona fide and established local agencies 
In all I covered eleven forms of unfair 
methods that are prevalent and was 
largely able to do this because of the 
cooperation of those agents whom I took 
the liberty of calling on for facts, 

“Let me remind you that it is possible 
to insure C.W.A. projects for public fia. 
bility and property damage as well as 
automobile liability. This Federal Ciyii 
Works Administration lent a friendly ear 
to the plea of our National Association 
made through various officers of state 
associations and in consequence local 
agents are writing such business. Per. 
sonally IT haven’t any but a number of 
my friends went after and got it. 

“Your State Association in coopera- 
tion with the National Association was 
active in securing assurance that prop- 
erties on which the Home Owners Loan 
Corporation held mortgages would con- 
tinue to be insured by local agents, | 
believe this particular government cor- 
poration is one at least that is a real 
friend of the local agent. Let us ever try 
to warrant this friendship.” : 


MIDTOWN HUDSON TUNNEL 


Mason & Hanger Co. Low Bidder for 
N. Y. Port Authority $7,000000 
Project; Mass. Bonding Gets 

$2,000,000 Bond 
interest 


Much 


metropolitan surety production circles in 


is being manifested in 
the Midtown Hudson Tunnel which, with 
the generous 
the R.F.C., 
York, 


proposals 


financial co-operation of 
will connect Manhattan, New 
Weehawken, N. J. Sealed 
the shield tunne! 
and shafts of this tunnel, the estimated 
construction cost of which is about $7- 


with 


for driven 


000,000, were opened February 21 in 
the Port Authority general manager's 
office. Mason & Hanger Co. was 
the lowest bidder, and a_ performance 


and labor and material bond of $2,000,000 
went to the Massachusetts Bonding as 
originating company. The time for 
completion of the shaft and tunnel work 
is approximately three years (March 1, 
1937). 

\dvising subscribers of this project the 
Towner Rating Bureau has set a rate of 
$10.60 per M on the contract price for 
the term, payable in advance. As a con- 
dition of this premium the Towner Bu- 
reau says there is prescribed for this 
bond a maximum production cost. of 
1242% of the premium of which the pro- 
ducer’s rate of commission is to be 742% 
of the premium. 

Sub-contracts, it is stated, will take 
regular manual rates according to class 
of work involved. 


Work Starts This Month 

The estimated cost is $37,500,000. 
\ companion tube of similar will 
be built later. The roadway in_ the 
new tube will be eighteen — inches 
wider and will have a clearance three 
inches greater than that in the Holland 
Tunnel. The new underwater highway 
will be somewhat shorter than its pred- 
ecessor but the new tube may be con- 
nected with North Bergen by an addi- 
tional 6,200 foot tunnel under Union City, 
N. J., instead of the open cut originally 
planned, making the construction, venti- 


cost 


lating and patroling requirements cor- 
respondingly greater than for the Hol- 
land Tunnel. ; 

The construction of the new tube 1s 


not expected to differ from the building 
of other submarine passageways. Start- 
ing simultaneously from the New York 
and New Jersey sides, “sand hogs” work- 
ing in huge bubbles of compressed air wil 
push two large steel shields through the 
muck of the river bed until they meet. 
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On the Production “Firing Line” 








Dependability of Zweig, Smith & Co., 
Big N. Y. Agency, Has Won Prestige 


How Continental Casualty Borough Agents Have Advanced 
in Short Span of Eight Years to Position of Promi- 
nence; Ability of Firm’s Officers 


Justified prominence 


Record to the fine record of Zweig, Smith & 
M. Zweig, a veteran in the pbs F end of the business, with A. J. 


ed by Henry 


is currently given y me Continental Casualty in its 


a lgents’ 


, Inc., New York City, which ts head- 


Smith, twenty-eight years in the business, vice-president and secretary. 
The firm started its career eight years ago as metropolitan agents for the National 
Fire for fire, automobile and inland marine lines. It maintains attractive headquarters 


at 85 John Street in the heart of the 


has the following to say in part: 


To have grown in the short space of 
eight years to be one of the most prom- 
inent offices in a city where many of the 
agencies are more than half a century 
old, and a few of them nearer a century, 
bespeaks the caliber of the men com- 
prising the firm of Zweig, Smith & Co., 
Inc. borough agents for the Continental 
Casualty in New York City. Such growth 
necessarily depends on a keen knowledge 
of the business, and proper application of 
that knowledge by the men in the agen- 
cy; reputation of companies affording 
adequate facilities; close attention to de- 
tails, honest and thorough underwriting, 
and an insistence that balances be paid 
when due and, by no means last or least, 
the personality of the men in the agency. 


Personality and Ability Uppermost 


Personality, perhaps, plays a larger 
part in being a successful agent in New 


insurance 
which know how to cater to the needs of metropolitan brokers. The 


and has a staff of experts 
Agents’ Record 


district, 


York City than in any other city in the 
country. This is because, with the ex- 
ception of San Francisco, there is no 
other city in the country where the busi- 
ness is produced, except for a negligible 
amount, entirely by brokers. 

There are between 15,000 and 17,000 
brokers in Greater New York, and it is 
from them that the agents get their busi- 
If any broker feels that he is not 

proper service for his clients 
agency, or that he, himself, i 
not getting due consideration, he quick- 
ly can find another office to accept his 
business. Under such circumstances it 
is evident that the members of the firm 
of Zweig, Smith & Co., Inc., possess, and 
use, unusual ability. 

The agency occupies what is probably 
one of the most desirable locations in 
downtown New York, 85 John Street— 
the heart of the insurance district. This 


ness. 
getting 
irom one 


is important, for in New York City lo- 
cation is a major consideration. The 
combination of ground floor, corner office 
quarters gives them a location passed 
and noticed by everyone entering the 
building. Since the same building houses 
the New York Fire Insurance Exchange, 
hundreds, perhaps thousands, of brokers 
daily pass the doors of Continental’s 
agency. 

The officers of this agency, represent- 
ing the Continental Casualty in the larg- 
est city of the modern western world, 
are: Henry M. Zweig, president and 
treasurer; Archibald J. Smith, vice-pres- 
ident and secretary; Harry J. Whitney, 
assistant secretary, who has direct su- 
pervision of the casualty and surety de- 
partment, and Gunther Sunderhauf, as- 
sistant treasurer, who is in charge of 
the accounting de partment. 

In addition to these four officers, who 
are full-time workers for the agency as 
well, the office has a staff of about forty 
cmployes. 


Company First, Its Motto 


This agency retains to an unusual de- 
erce the old-time agency idea of truly 
representing the company. The company 
comes first with it; it is primarily the 
duty of the broker to represent the as- 
sured in New York. Brokers correspond 
to sub-agents in other cities, except they 
retain control of their business if they 
go to another agency. 

The sound advice that an agency in 
New York gives to a broker on the needs 
of his assured is an important item in 
retaining business, and the highly effi- 
cient service of this type that Zweig, 
Smith & Co. are able to offer brokers 
has been largely responsible for their 
growth. 

The agency 
ern accounting 


prides itself on its mod- 
eee m and its record for 
keeping its collections up to date. It 
was discovered that much effort was 
needlessly used in putting renewals on 
the books when the renewal notices were 
sent out thirty or sixty days ahead and 





the policies were subsequently returned 
as not wanted. So now the office never 
puts a policy on its books until the ef- 
fective renewal date, by which time it is 
almost always known the policy will be 
retained. 

The office bills its brokers at the end 
of each month; and on the tenth of the 
second month, if the accounts have not 
been paid, the brokers are notified that 
the premiums are due. If they are not 
naid by the twentieth day of the second 
month, cancellation notices are sent out. 
There is no quibbling, no arguing. The 
premiums are due, and if they are not 
paid the agency does not keep the busi- 
ness on the company’s books. 

Why Business Increased in 1933 

Part of the service of the agency is 
to work with brokers on the proper 
classification and rating of risks. It is 
qual'fied to give competent inspection 
ervice because of the adequate service 
and engineering departments it main- 
tains. Often the proper rating, of course, 
is arrived at in co-operation with the 
company maintained rating organizations. 

Through constant pushing for accept- 
able new business and careful nurturing 
of old accounts the agency showed a 

ght increase in premiums during 1933 
as compared with 1932. It is very strict 
when it comes to accepting workmen’s 
compensation insurance, and under no 
circumstances will it write that line for 
a broker unless it gets supporting cas- 
ualty lines on the same risk. 


39% PASS BROKERS’ TESTS 
Out of 173 applicants for insurance 
brokers’ licenses who took the qualifica- 
tion tests of the New York Insurance 
Department in New York on February 

8 only sixty-cight, or 39%, passed. 


W. E. STEWART DEAD 
W. E. Stewart, for more than a quar- 
ter of a century with the Boiler Inspec- 
tion and Insurance Co. of Canada, is 
dead. 
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Pacific Indemnity Has 
Best Year in History 


M. R. JOHNSON IS ADVANCED 


Lee A. Phillips Takes Post of Board 
Chairman; Preston Hotchkis, Exec- 
utive V.-P.; Stockwell on Board 


Profitable underwriting, reductions in 


both loss and expense ratios and a sub- 
stantial increase in business written were 
among the high spots of the Pacific 
1933 
astic over this splendid showing, Lee A 
Phillips, 


company 


at the 


Indemnity’s year during Enthusi 


who has been president of the 
since its inception in 1926, said 


recent annual meeting that the 


company had in 1933 the best underwrit 


ine vear in its history Furthermore, 


the substantial business increase shown 


the latter part of 1933 is continuing on 


an increased scale this year; and the 


company’s strong cash position at the 
* e ° 

close of 1933 is being maintained. In 

excess of $500,000 was invested in United 


States government bonds out of surplus 
funds available for investment 

The election of Mr. Phillips to the 
post of chairman of the 


John 


newly created 


board and promotion of Milton R 
son fror 


1 executive vice-president and 


general manager to the presidency also 
Pacific Indemnity’s annual 


Hotchkis, 


dent and treasurer, was moved up to the 


featured the 


meeting. Preston vice-presi- 


post of executive vice-president and 
treasurer and was added to the execu- 
tive committec Other new members of 


this committee, which now has _ nine 


THi¢ mber Ss, are 
Bank & 


B. Lovelace, 


Ben R. Meyer, president, 


Union Trust Co. and Jonathan 


vice-president, American 


altro |] 
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Capital Co. The board of directors was 


increased by Howard J. Schoder, direc- 
tor, Union Hardware & Metal Co.; Eu- 
Stockwell, 


counsel, Pacific Indemnity; 


gene | vice-president and 
John Milner, 
Iron Works, and 


secretary, Llewellyn 


Mr. Lovelace. 
Lee A. Phillips’ Leadership 
Lee \ 


executive head of the Pacific Indemnity, 


Phillips, who continues as the 
is a Pacific Coast insurance leader who 
has controlled for some years a number 
of large industrial and financial enter- 
prises on the coast. He was chief or- 
ganizer of the Pacific Indemnity back in 
1926. Its stock (30,000 
$100 a promptly 


subscription 


shares at share) was 


and privately taken up. There were no 
organization expenses. 

\ppreciating the opportunity awaiting 
financed 


a well organized, adequately 


casualty-surety company on the Pacific 
Coast, Mr. Phillips put his influence be 
hind the organization of the Pacific In- 
that its stock- 


veritable 


demnity, with the result 
holders’ list represents a 
“Who's Who” of 


leaders in the Pacific 


prominent business 


area As chief 


executive officer of the company Mr. 
Phillips devotes his attention mainly to 
its investment affairs 

Under his guidance the company 
closed its first eleven and a half months 


of operation with reported net premiums 


of over $1,500,000 which increased the 
following year (1927) to $3,755,276. In 


1929 the company went over the $5,000,- 
000 mark in production. With the ad- 
vent of the depression the underwriting 
policy was revised to meet new condi- 
tions with the result that premium writ- 
ings were reduced but the 1932 net writ- 
ines nevertheless were more than $3,- 





Boyé Studios 


MILTON Rk. JOHNSON 


500,000, and in 1933 premiums were sub 
stantially increased. 
M. R. Johnson Born in Japan 

Newly elected President Johnson, born 
in Nagasaki, Japan, remained there until 
he was thirteen years old. In complete 
absence of English speaking schools he 
was taught at home, later obtaining 
grammar and high school education at 
Syracuse, N. Y., and college training at 
the University of California, college of 
commerce, 

Nearly twenty-five years in the cas- 
ualty-surety field Mr. Johnson’s entire 
career has been spent on the Pacific 
Coast. He started in the San Francisco 
accounting department of the Pacific 
Coast Casualty Co., and was later trans- 
ferred to the underwriting department. 
When control of the company changed 
hands in 1912 he spent a brief period 
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LEE A. 


National Surety Co. office at 
San Francisco. In September, 1912, he 
became office manager for Walter A 
Chowen, who had then taken over the 
Pacific Coast general agency for the 
Frankfort General. Following Mr 
Chowen’s resignation Mr. Johnson was 
placed as assistant resident secretary and 
later resident secretary of the Frankfort 
in charge of coast operations up to the 
time its affairs were taken over by the 
\lien Property Custodian under _ the 
“trading with the enemy” act. 

Until June, 1919, Mr. Johnson remain- 
ed with the A. P. C. and completely liq- 
uidated the affairs of the Frankfort on 
the coast. He then became San Fran- 
cisco manager of the Ocean Accident, 
remaining in that 


capacity until Feb- 
ruary, 1926, when the Pacific Indemnity 


PHILLIPS 


with the 











Real Estate - : 


Public Utility 


Premiums in 











Course 


Not Over 90 Days Due - - ‘a 
Other Assets - 


LONDON GUARANTEE AND ACCIDENT COMPANY, 


NEW YORK, N. Y. 


STATEMENT OF THE UNITED STATES BRANCH 
DECEMBER 31, 1933 





ASSETS 


- = «= $ 189,083.43 


Government, State, Municipal, Railroad, 
and Miscellaneous 
Bonds (Valuations on basis approved 
by New York Insurance Department ) 


Cash in Banks and on Hand - - 


Interest Due and Accrued - - - 


11,998,535.87 
789,454.20 
167,705.72 


of Collection 
1,504,109.91 
166,617.28 


$14,815,506.41 





/ 


LIABILITIES 


Reserves: 
For Claims - ° . 
For Unearned Premiums 
For Commissions - - 
For Taxes and Sundries 
*Contingency Reserve - - 


Capital as per Section 28 


N. Y. Insurance Law $ 800,000.00 


Surplus over all 
Liabilities - - 





Surplus to Policyholders - 


*Representing difference between value carried in assets and actual December 31, 1933, market 
quotations on all bonds and stocks owned 


Total - $11,552,037.47 


2,463,468.94 


LTD. 


- = $ 6,581,212.35 
3,297,960.61 
380,210.60 
238,858.87 
1,053,795.04 





- += $ 3,263,468.94 | 


$14,815,506.41 | 
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was organized. He was sclected to as- 
sume the managership of the new com- 
pany and moved to Los Angeles where 
its home office is maintained. Later 
elected to its board of directors and 
executive committee, Mr. Johnson as- 
sumed the executive vice-presidency in 
May, 1931. He is also a member of the 
board and executive committee of the 
Pacific American Fire, and a board mem- 
ber of the Los Angeles Industries, Inc. 

\n outdoor man his hobbies include 
olf, exploring out-of-the-way places in 
the Far West, especially the desert 
country, and amateur photography. He 
has a 2l-vear-old son who is attending 
Pomona College near Los Angeles, and 
his wife attended the same high school 
and then the University of California at 
the same time as Mr. Johnson attended 
that institution. 


Hotchkis on Board of Many Companies 


Preston H. Hotchkis, new executive 
vice-president, is a director of a long 
list of well known Pacific Coast corpo- 
rations in addition to being vice-presi- 
dent and director of the Pacific Amer- 
ican Fire and Pacific Finance Corp. of 
California. A University of California 
craduate, Mr. Hotchkis was admitted to 
the California Bar in February, 1920 
He has always taken a keen interest in 
political affairs and during the 1932 pres- 
idential campaign served as vice-chair- 
man of the Hoover finance committee in 
southern California. He also has many 
club affiliations among them being first 
vice-president of the University of Cali- 
fornia Alumni Association. 


E. L. Stockwell Claim Expert 


Before coming to the Pacific Indem- 
nity in 1927 as attorney in charge of the 
clam department Eugene L. Stockwell, 
now vice-president and counsel. had al- 
ready attained a position of eminence in 
insurance legal work. A _ graduate of 
University of Oregon and Stanford Uni- 
versity law course, Mr. Stockwell made 
the Phi Beta Kappa honor society and 
Phi Delta Phi legal fraternity in college. 

His first job was with the San Fran- 
cisco law office of Garrett McEnerney 
In 1910 he became claims attorney in 
the San Francisco branch office of the 
Aetna Life, casualty division, with which 
company he spent seventeen years. He 
joined the Pacific Indemnity at its in- 
ception and has just been elected to its 
board of directors 


F. & C. Policyholders’ 
Surplus Up to $4,252,603 


Ernest Sturm, board chairman, Fidel- 
ity & Casualty, in a recent letter to 
agents of that company regarding the 
1933 financial showing, pointed out that 
the policyholders’ surplus stood at $4,- 
252.603 on actual market value of se- 
curities December 31, 1933, as compared 
with $3.761,.266 on a convention basis in 
1932. Cash capital was shown at $2,- 
250.000; unearned premium reserve at 
$10,500,391; reserve for claims at $13.- 
954.460. net surplus (market value basis) 
at $2,002,603, and gross assets at $33,- 
798.362. 

Saying that “we enter the New Year 
with a feeling of encouragement,” Chair- 
man Sturm stressed the complete claim. 
engineering, underwriting and audit de- 
partment equipment afforded to F. & C 
agents country-wide through branch of 
fices and general agencies. He indicated 
graphically that the countrv is now in 
a reconstruction period and that with 
new construction nlans under wavy ener- 
getic soliciting action by producers “will 
increase your premiums for 1934.” He 
said further: 

“The combined business activities and 
Prices show that our forward movement 
for 1933 was approximately 10% ahead 
of 1932. The final halt in the steady de- 
cline of the number of concerns in busi- 
ness during 1933 is of particular interest 
A slight upturn for the last quarter is 
significant. 

“The fall off in the number of business 
failures continued throughout the past 
year with a result that 1933 shows a bet- 
terment of 30% over that of 1932.” 
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1896-1934 


THE U.S. F. & G. begins its thirty-ninth 
year with a record of paying its losses 
promptly, fairly and without interruption 
since 1896. Its 9,320 agents are pledged to 
uphold the best traditions of the casualty 


and surety business. 





UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 


F &G FIRE 


FIDELITY AND GUARANTY FIRE CORP. 


Home Offices: 
BALTIMORE, MARYLAND 











en ene a ee ee ennai siete tA a 


a Ale ee 





in ee 


nicedf ttle vhs 


tax 


fel"), 





bts 


Fu * 
ne Rae werner an SO! 














Page 42 


















26 SNR eR De Pi tee La ATU 
pawuadlt tv 
SE ZZ 


= 





a 
THE EASTERN 
UNDERWRITER 


—— 


March 2, 19% 











H. P. Sadhnen Veaok 
In Review of 1933 


BANKERS INDEMNITY SHOWING 


Sees Heaviest Loss in Compensation 
Line; Says Withdrawal of Companies 
From This Field Won’t Solve 
Real Problem 


An improvement in general economic 
conditions will be reflected soon in more 
favorable casualty insurance operations, 
according to the report of Harold P. 
Jackson, president of the Bankers’ In- 
demnity of Newark, casualty member of 
the American of Newark group, at the 
annual stockholders’ meeting last week. 
Mr. Jackson said the expectation of a 


large premium volume was predicated 
on increased payrolls. 
Premiums written for 1933 were re 





mM. ¥- 


JACKSON 


ported as $3,353,740. Total assets, valued 
on the basis approved by the State In- 
surance Department, were stated as $5,- 
286,252; premium reserve at $1,518,274 
and reserve for losses, $1,909,637 
Securities 


were carried at December 
31, 1933, market value for stocks with 
bonds amortized, and there is a con- 


tingent reserve of $233,150, which is in- 
tended to adjust the difference between 
market and convention values. 

Surplus to policyholders is shown as 
$1,332,654. 

In commenting recently on the cas- 
ualty-surety results generally for the 
past year President Jackson pointed out 
in part: 

Courageous Up-hill Fight 


‘A review of the casualty insurance 
business during the year 1933, faithful 
to the facts, is of necessity the portrayal 
of a courageous up-hill struggle by the 
companies to survive an unprecedented 
complexity of difficulties and continue to 
furnish dependable protection to their 
policyholders which they have done most 
creditably despite a heavy underwriting 
loss and curtailed investment income, but 
the hopeful predictions of qualified ob- 
servers that general economic conditions 
which are the background of underwrit- 
ing are slowly and surely improving is 
welcome encouragement to carry on 
with the confident expectation of better 
days to come 

“Furthermore, the very difficulties im 
posed by the severity of conditions have 
initiated movements looking to improve- 
ments in the conduct of the business 
of casualty insurance which otherwise 
might have taken years to accomplish 

“Economies of operation beneficial to 
policyholders, stockholders and agents 
have been affected; there is a greater 
conservatism in underwriting contribut- 
ing to stability and better rate and com- 
mission control, better and more sincere 
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co-operation prevails within the rating 
bureaus and similar organizations and 
gratifying progress is indicated in those 
functions of the companies having to do 
with accident prevention and the elim- 
ination of claim fraud, co-operative 
movements further stimulated by the 
important necessity of conserving loss 
dollars in the field of liability insurance, 
but none the less motivated by worthy 
humanitarian impulses and a recognition 
of public obligations. 


Program of Education 


“Probably few realize the extent to 
which the casualty companies are now 
vigorously participating in this work 
through the conservation department of 
their National Bureau of Casualty & 
Surety Underwriters. \ program of 
safety education in the schools of the 
country is being actively carried on. The 
bureau’s street and highway safety divi- 
sion is working for the adoption of uni- 
form drivers’ license laws, uniform traf- 
fic laws and motor vehicle inspection 
laws 

‘A save-a-life campaign is being con- 
ducted and through personal interviews 
with governors and motor vehicle com- 
missioners successful automobile inspec- 
tion campaigns are taking place through- 
out the country to prevent accidents by 
eliminating thousands of unfit cars from 
the highways and correcting millions of 
mechanical defects. The companies, 
through their bureau, have also co- 
operated with countless cities and towns 
as well as the American Legion in or- 
ganizing safety campaigns and the pos- 
ter campaign visually encouraging a 
thought for safety is well known to every 
one on the highways 


Workmen’s Compensation Situation 


“The heaviest underwriting loss in 1933 
will again be in the writing of workmen’s 
compensation insurance, which during 
the last ten years for the sixty leading 
stock casualty companies, members of 
the national bureau, reaches the stag- 
eering total of $141,456,343, not being 


less than $8,078,904 in any single year 

















of that period and in 1932 alone amount- 
ed to $16,972,585. 

“The inauguration of the plan of work- 
men’s compensation in industry in this 
country since socialized and involved in 
abuses to take it far afield of the legis- 
lative intent of the laws has placed an 
unequal burden on the casualty compa- 
nies and to their everlasting credit it is 
recorded that under the social experi- 
ment they have furnished in the aggre- 
gate dependable protection to their poli- 
cyholders and prompt monetary relief 
to hundreds of thousands of unfortunate 
victims of industrial accidents, but in the 
face of such unfavorable results to the 
capital invested in such companies is it 
not asking too much that costs attendant 
upon economic and_ social confusion 
should be disproportionately liquidated 
by their stockholders ? 

“A few companies have withdrawn 
from this class of underwriting and all 
are restricting it severely, but this will 
not solve the real problem. Many tests 
of public opinion have indicated that 
state insurance is not the will of the 
majority for it needs little imagination 
to picture the general confusion and add- 
ed costs to the taxpayers which would 
result from the forced elimination of an 
institution which has so effectively and 
efficiently carried out the spirit as well 
as the letter of the workmen’s compen- 
sation laws. 


Elimination of Abuses 


“Relief must come through a general 
co-operative movement wherein claims 
may be settled on the basis of the leg- 
islative intent of the law, no more and 
no less. The tendency to socialize work- 
men’s compensation laws and interpret 
them as old-age pension and unemploy- 
ment relief laws must stop. 


A practical means must be found to‘ 


administer the laws impartially, eliminat- 
ing fraud and the many abuses brought 
to light by investigations in many states 
which fortunately are slowly arousing 
public opinion and particularly the em- 
ployers of labor who suffer from ex- 
tremely high rates which nevertheless 
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are inadequate to provide the companies 
with an even break in their underwrit. 
ing. This is the vital problem in cas- 
ualty insurance today, but it is not ex. 
clusively an insurance problem, it js 
national social problem of great porten 

“Despite the seas of adversity in which 
it now labors the business of casualty jn. 
surance will go on by the very force of 
its economic necessity. The stress and 
storms of 1933 have severely tested jt. 
staunchness which is vouched for hy 
millions of policyholders throughout the 
country secure in its protection and th, 
millions of victims of accidents who haye 
received needed relief from the indem. 
nities it has furnished.” 


American Automobile Has 


Nice Surplus Increase 


The American Automobile of St. Lonis 
closed 1933 with an increase in surplus 
account of $445,861, the figure being 
$1,239,916 as against $794,055 at the clos 
of 1932. Its special contingent reserye 
stood at $843.965 compared with $1.174- 
751, the difference of $330,786 bein 
transferred to surplus. The capital of 
$1,000,000 brings the total for protection 
of policvholders to $2,239,916 as against 
$1.794,055 the previous year. 

The company’s balance sheet as of De- 
cember 31, 1933. discloses a modified set- 
up for the wholly owned subsidiary, the 
American Fire, as a result of reducing 
its capital structure to comply with re- 
vised regulations in some of the states 
in which it onerates, and the transfer- 
ring of part of its business to the Amer- 
ican Automobile. 

Total assets of the American Anuto- 
mobile now stand at $9,231.248 and those 
of the American Fire at $1,597.79?. The 
American Automobile shows U. S. gov- 
ernment bonds of $861.402, state and mt- 
nicinal bonds. $263.819, railroad bonds 
$980.160: public utilities. $1.600,169 and 
industrial bonds. $444018. Tt also has 
$3.312.234 in stocks, $875,313 in cash. $2- 
090 440 in the premium reserve and $2- 
525.492 of liability claim reserve. 





CENTURY INDEMNITY IMPROVED 
Operating Gain of $65.265 Contrasts With 

$1,011,055 Loss in 1932; Underwrit- 

ing Loss Reduced 

President JT. Ross McCain of the Cen- 
tury Indemnity reports that at the close 
of 1933 the company showed an operat- 
ing gain of $65,265, contrasting with loss 
of $1,011,055 in 1932. so that the com- 
pany’s results were improved $1.076,270. 


investment gain of $139,999 compared 
with $214.761 the previous year. ; 

In addition to the investment gain 
there was a decrease of $103,668 in non- 
admitted assets and a decrease of $88,763 
in the contingency reserve. After the 
underwriting loss $5.888 was paid in 
taxes, accounting for $209,212 decrease in 
surplus. 


OHIO FUND PROBE 


Strong Committee Now Investigating 
Embezzlement Charges at Governor 
White’s Instigation; Probe Suggested 

by Former Governor Cox 
A strong committee, selected by Gov- 

ernor White of Ohio, is now im 

vestigating the Ohio state workmens 

compensation fund. The probe was sug- 
gested by former Governor Cox who de- 
clined to serve on the committee. Mr 

Cox in a recent letter to the Governor 


charged that the Fund had_ been de- 
frauded by dishonest employes of the 
Industrial Commission; that such em- 


bezzlement had run into the millions ot 
dollars. 

Governor White has asked that th 
committee report in particular on th 
advisability of transferring the employes 
and officials now under the Departmen! 
of Industrial Relations to the Ohio In- 
dustrial Commission. These employes 
have to do with compensation matters 
of the Fund. 
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